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EXECUTIVE SUMMARY

‘Sustainable developmentis development that meets the needs of the present without compromising
theability of future generationsto meet their own needs’' (WCED, 1987).

First definedin the 1987 Brundtland Report, sustainable development has become perhaps our most
important piece of political architecture for thinking about the long-term consequences of how
humans impact the world and each other. It is generally considered to be comprised of three pillars:
environmental sustainability, economic sustainability and social sustainability.

Despite its long history, social sustainability remains a fuzzy concept with no universal definition and
might justifiably be seen as playing catch up to environmental sustainability in the popular
imagination. Core themes concern human well-being and equity, access to basic needs, fair
distribution of income, good working conditions and decent wages, equality of rights, inter-and
intragenerational justice, access to social and health services and to education, social cohesion and
inclusion, empowerment, and participationin policy-making.

The European social model hasalwaysbeen unique in the global context,and high social development
standards require the EU to define social sustainability fromits unique perspective and requirements.
The EU has developed a valid, reliable statistical system to measure social conditions and social
development. The system has also been used to measure progress towards the UN SDGs, with
indicators that allow comparisons between EU Member States. Questions might be asked, however,
about the extent to which these indicators have found theirway into decision-making processes.

Nevertheless, elements of social sustainability - as distinct from social policy - are becoming more
visible in EU policy. At the end of 2019, the European Commission published its European Green Deal,
a blueprint for a sustainable economy founded on the concept of a socially just transition. The year
2020 will also bring an action plan for how to make the European Pillar of Social Rights (2017) a reality.
A revamping of Europe’s main economic and fiscal policy coordination tool, the European Semester,
seems to have pulled sustainability into the heart of this process, with its Annual Sustainable Growth
Survey and inclusion of SDGs in Country Reports. The Better Regulation Agenda that guides the EU
policy cycle also uses elements of social sustainability in policy impact assessment. It has capacity to
take this furtherif social sustainability is given greater weightin wider policy agendasand frameworks.
The EU funds, whilst not explicitly referring to social sustainability, tackle social issues; greater
integration with a more sustainability-focussed Semester in the future could contribute to strategic
investment basedon sustainability principles.

These principles are already being putinto action as actors at regional and local level find innovative
ways to integrate the 2030 Agenda into policy-making and projects, often targeting environmental,
social and economic needs simultaneously. Initiatives explored in this study are mostly based on
participation and empowerment principles, meaning that communities are thrust into the process of
defining strategies, policies, services and products. At company level, organisations are seeing the
opportunities in green and social sustainability to respond to changing needs of society and social
problems, and not least as a meansof attracting investment.

This study aims to provide insight into the concept of social sustainability and how it can be addressed
in policy-making and legislation, usinga mixture of academic literature, policy documents, stakeholder
opinion and practical examples. It begins by building a clear understanding of the concept, challenges
and gaps in its definition and ways to measure and benchmarkit. The study reviews differencesin the
indicators used for social sustainability in policy and academic documents and the benchmarking
exercises carried out by Eurostat and international organisations such as the OECD. It then considers

PE648.782 12
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theareasinthe political framework in place at Europeanlevel where social sustainability principles can
be implemented, before zooming into practical examples of how it can be done at national, regional
and local level. These examples are developed further in an annex. The study finishes by bringing
together recommendationsfor how social sustainability could be integratedfurther.

The study notes that the sustainability ambitionsin EU strategic policy documents are not completely
reflected in the functioning of key EU mechanisms that determine how legislation and policies are
designed, modified, monitored and implemented by institutions at European, national, regional and
local levels. It points to the need for a comprehensive EU strategic framework on sustainability that
would allow for political buy-in across institutions and stakeholders, as well as funding programmes,
guidance and monitoring mechanisms, policy design and evaluation. An EU working definition of
sustainable social development should focus on the question of how social development could
support environmental and economic sustainability, as well as how ecological and economic
sustainable development could, in turn, complement social development. Putting this integrated
perspective into practice at EU level has the potential to add value beyond existing EU social policy,
focusing oninter-linkagesand trade-offs between the three pillars and related policy areas.

The fundamental challenge of designing social sustainability indicators is that social sustainabilityis a
multidimensional concept whose core substance and added value is only fully revealed in its
interrelationships with other sustainable development pillars and dimensions. A key lesson is that
multidimensional benchmarking in the form of composite indicators is required, as well as targets to
be reached within an overall EU strategicapproach to sustainability.

13 PE648.782
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1. INTRODUCTION

The ‘Social Sustainability - Concepts and Benchmarks’ study is intendedto clarify the main dimensions
and perspectives within the concept of social sustainability in the wider framework of sustainable
development. Sustainable development is a fundamental objective of the European Union (EU), laid
downin Article 3(3) of the Treaty on European Union (TEU). This concept is expected to play a central
role in the debate and narrative for the future of Europe: Commission President von der Leyen
identified the implementation of the United Nations (UN) Sustainable Development Goals (SDGs) as
the cornerstone of the EU’s overarching long-term economic model to follow the current Europe 2020
strategy.

The cross-cutting challenges Europe will face in the future require the holisticand integrated response
that the 2030 Agenda for Sustainable Development (United Nations, 2015) has the potential to deliver.
Emerging challenges callfor a far more integrated perspective and cross-sectoral policy initiatives:

¢ Increasing inequality between generations, which calls for renewed attention to be paid to
the planet that will be delivered to young people in the context of diminishing social, health,
economicand environmental opportunitiesand resources;

e Climate change, diminishing resources, food insecurity in less developed countries

increase forced migration towards more developed countries, which for their part, are fadng
a substantial demographicimbalance, as well as growing skill shortagesand mismatches;

e Territorial disparities, not only within the EU and between EU countries and the rest of the
world but also within each EU Member State, put the future of the continent at risk. Access to
fundamental social and health services, jobs and business opportunities, and infrastructure
(transport, broadband, etc.) is unequally distributed among the population. Remote, rural and
deprived regions are left behind, with a consistent proportion of their children, working age
and elderly people not accessing the essential services that ensure a decent quality of lifeand
acceptable health conditions.

The 2030 Agenda on Sustainable Development offers the opportunity to strengthen the EU’s overall
commitment to the promotion of social, economicand environmental cohesion. It has the potential to
reduce disparities between thelevels of development of the various regions (in accordance with Artide
174 of the Treaty on the Functioning of the European Union (TFEU)"). In this context, the concept of
social sustainability seems the mostpromising means of tackling territorial disparities and promoting
the regeneration of deprived or vulnerable areas, by addressing the well-being of citizens while
combining social, growth and environmental objectives.

1.1. Aim

In her opening statementin the European ParliamentPlenary Session, Commission President-Elect von
der Leyen affirmed that ‘The European way is also about using all of our potential: our people, our
talent, our diversity. It is about creating a fairerand more equal Union’. She asked all Commissioners-
Designate to ensure the delivery of the SDGs within their mandates and in each of their policy areas,
while the College as a whole will be responsible for overallimplementation of the Goals.

' “In order to promote its overall harmonious development, the Union shall develop and pursue its actions leading to the strengthening of

its economic, social and territorial cohesion. In particular, the Union shallaim atreducing disparities between the levels of development
of the various regions and the backwardness of the least favoured regions. Among the regions concerned, particular attention shall be
paid to rural areas, areas affected by industrial transition, and regions which suffer from severe and permanent natural or demographic
handicaps such as the northernmost regions with very low population density and island, cross-border and mountain regions'’.

PE648.782 14
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This study aims to provide the European Parliament’s Committee on Employment and Social Affairs
(EMPL) with expert insight into the concept of social sustainability and how it can be addressed in
policy-making and legislation, by gathering a clear understanding of the state of play, challenges and
gaps in the definition and measurement of the concept of social sustainability, and providing an
overview of its integration in practice through existing tools, instrumentsand spending programmes.

The main determinants of social sustainability - employment, inclusion, equality and others - are
crucial for future well-being in the EU. They are key concepts in current EU strategy and are reflectedin
high-level policy goals and political commitments. Despite this, in recent decades, social sustainability
has received comparatively less focus than other dimensions of sustainable development. With
reinforced commitments to social sustainability from the new European Commission and the Coundil
Presidency, as well as the launch of a new multiannual financial framework (MFF) that presents
opportunities to reinforce the mainstreaming of social issues across EU development, policy-makers
need a clearer understanding of the concept andits practical application.

1.2. Methods

The study comprisesfive main tasks:
1. Defining the concept and context of social sustainability;
2. Measurement of social sustainability and benchmarkinginitiatives undertaken at EU level;
3. Implementation of social sustainability in EU policy-making;
4. Presentation of practices of social sustainability developed in EU member states;
5. Conclusions and recommendations.

The first task reviews understandings of what is meant by social sustainability, describing similarities
and differences in definitions and their relative strengths and weaknesses in relation to the UN and
EU definitions.

The research is based on academic documents and on policy documents and reports. It includes
critiques of the various definitions of social sustainability adopted by international institutions and
organisations, starting with the UN andthe Organisation for Economic Co-operationand Development
(OECD). It looks at whether their perspectivesare shared by otherliterature or if alternative definitions
are more fitting. The opportunities and threats for EU social policy-making posed by these additional
definitions arealso analysed.

The conceptualisation phaseis intended to clarify the scope of social sustainability and to support the
other tasks by providing the framework and criteria to be considered.

Principal research questionsconsidered are:
1. Whatis meant by social sustainability?
2. Isthereagreementon adefinition?

The second task is focused on benchmarking and measuring social sustainability. Theaim is to give a
clear indication of how social sustainability benchmarking can be aligned with the SDGs, and if it is
possible to build a Social Sustainability Indexat EU level.

The starting point is the analysis of the differences in the indicators used in policy and academic
documents formeasuring social sustainability, includingthe SDG indicators covering social dimensions

15 PE648.782
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and the benchmarking exercises carried out by Eurostat and international organisations such as the
OECD.

After reviewing the indicator frameworks adopted by international institutions and organisations, the
strengths and challenges of existing social sustainability indicator systemsand indexes are discussed.
This analysis includes the indicators and their underlying data, evidence gaps and parts that can be
improved, paying attention to thoseindicators that are particularly useful in policy-making andcan be
streamlined to make them coherent with the social sustainability approach. Specific attention is paid
to theiradequacy andrelevance for EU policy-making and their links with EU policies and indexes.

The main research questionis: How can social sustainability be measured or benchmarked?
Thefirstand second tasks are presented in Section 2.

The third task concerns social sustainability in EU policy. It provides an overview of how social
sustainability is consideredin EU-level policies from high-level strategies throughto the policy-making
process and instruments forimplementation, monitoring and coordination. It looksin particular at:

e Recent high-level EU strategies aimed at setting overall objectives and frameworks;

e The EU’s Better Regulation approach and the process for review and assessment in EU
policy-making;

e Monitoring and coordinationwork underthe European Semester;

e EUfundinginstruments available to drive theimplementation of policies and progress towards
socialtargets.

Following a brief historical overview of the concept of sustainability and EU strategic policy
frameworks, the more recent evolution of EU policy-making clearly linked to goals and approaches
dealing with social sustainability is analysed in depth. Brief background information is included foreach
documentanalysed, as well as its relevance for social sustainability and how it reflects social issues.

The Better Regulationagenda is analysed in terms of its relevance and potential as a tool forintegrating
sustainability into policy-making. Of particular importance is the in-depth analysis of the role of the
European Semesteras a key monitoringand coordination toolin relation tosocial sustainability and its
evolution over time.

Finally, the study reviews the alignmentof the EU Structuraland Cohesion Funds with socialissuesand
with the wider concept of social sustainability, and addresses implications for social sustainability of
thelegislative proposals for thenew MFF (2021-2027).

Methodologically, this task is based on a wide overview of literature and policy papers on integrating
social issues to the European Semester (European Social Network, European Social Observatory, the
European Economic and Social Committee (EESC), the European Trade Union Institute for Research
(ETUI), Solidar, etc.). Therecommendationsdrawn fromthis literature review have been discussed and
validated with severalrelevant stakeholders fromthe Europeaninstitutions

Thethird taskis presented in Section 3.

The objectives of the fourth task concern how social sustainability is developed in practice and how
to learn from experience to achieve more effective implementation of social sustainability in EU polides

andinstruments.

2 Interviews were conducted with the European Commission (DG EMPL) and the Committee of the Regions.
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A number of illustrative examples at European, national, and company level were identified and
reported (see Annex 2 for individual fiches). These practices were drawn from literature on
sustainability, the Commission Reflection Paper and UrbanInnovative Actionsfunded under EU Funds.
The practices were analysed in depth through documents and/or interviews with the organisations
involved and then considered from a transversal and cross-cutting perspective, summing up key
lessons and their potential to be shared.

Thefourth taskis presented in Section 4 and Annex 2.

The final task, presented in Section 5 synthesises the findings from the research and draws
conclusions with regard to the current level of social sustainability and remaining gaps, highlighting
challenges and missed opportunities for or gaps in further mainstreaming social sustainability at EU
level. It also identifies opportunitiesand recommendationsfor further action.
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2. WHAT IS SOCIAL SUSTAINABILITY?

2.1. Sustainable development

The original concept of ‘sustainable development’ was developed in the so-called Brundtland Report
published in 1987 by the World Commission on Environment and Development (WCED). Broadly
speaking, it defines sustainable development as ‘development that meets the needs of the present
without compromising the needs of future generations to meet their own needs’ (WCED, 1987). The
WCED had been tasked by the UN General Assembly (UNGA) to develop a ‘globalagenda for change'.
While that callfocused on environmental mattersand concerns, the report highlights that sustainable
development should not be limited toenvironmental protection nor to ‘development’in the traditional
sense of economicgrowth. The report -and indeed the concept defined - has been thecornerstone for
many subsequent discussionson sustainable development.

In most conceptualisations of sustainable development, social sustainability is one of three key pillars,
alongside environmental sustainability and economic sustainability. Sustainable development
integrates those concerns and challenges faced by humanity concerning the carrying capacity of
natural systemsand socioeconomicand political conditions.

The UN Conference on Environment and Development in 1992 stressed the importance of the
integration of environmental and social concerns into all development processes to achieve socially
inclusive and environmentally sustainable economic growth (Sachs, 2015).

Figure 1: Sustainable developmentin UN Agenda 21

Environmental
sustainability:
*  Eco-system integrity
*  Carrying capacity

*  Biodiversity

Social

*  Productivity

Cultural Identity Trickle Down

Institutional stability

sustainainability

*  Equity

¢ Empowerment Economic

*  Accessibility sustainability:

*  Participation *  Growth

+  Sharing Development

Source: Kahn (1995)

Sustainable development is also one of the cornerstones of EU development planning. The EU
Sustainable Development Strategy calls for the ‘integration of economic, social and environmental
considerations so that they are coherent and mutually reinforce each other (European Commission,
2001). It offers the EuropeanUnion a positive long-termvision of a society thatis more prosperous and
more just,and which promisesa cleaner, safer, healthier environment - a society which delivers a better
quality of life for us, for our children, and for our grandchildren’. The key elements of social
sustainability are social progress, improving welfare and living conditions, social cohesion, and
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competitive social market economy in general, and advancing Europe’s social model in a sustainable
way for present and future generations.

Social sustainabilityis crucial in a sustainable development policy agenda, yet thereis little consensus
as to what it is or how it could be applied in EU social policy-making. On the one hand, the UN
conceptualisation of sustainable development raises critical questions about the extent to which
sustainable development as social development could be considered relevant for the more
economically developed countries (Vallance et al., 2011). On the other hand, it is argued that social
sustainability in the EU should not simply be an exercise in ticking off the Millennium Development
Goals achieved by the EU, and that EU social sustainability has been underdeveloped comparedto its
environmental and economic counterparts (Polomarkakis, 2019). The next section discusses the state
of affairs in understanding what social sustainability is and how to apply it in the context of social
policy-making.

2.2. The missingdefinition of social sustainability

Theroots of the sustainable developmentdiscussioncan be found in the emergence of environmental
awareness in the 1960s, with some claimingthatthe conceptof social sustainability haschanged more
during thelast 30 years than either environmental and economic notions of sustainable development
(Foladori, 2005). The extensive body of literature on the social dimension of sustainability discusses the
concept from diverse aspects, including society and social policy, urban development, company and
organisation performance, product design and lifecycle (e.g. Weingaertner and Moberg, 2014). The
current study focuses on social sustainability from the perspective of macro-level social development,
with crucial content from other perspectivestakeninto account wherenecessary.

The importance of the concept of social sustainability comes from its frequent use in both policy
documents and public discourse. Recent decades have seen the concept feature heavily in general
sustainable developmentdiscussions(Figure?2).

Figure 2: Search trend of social sustainability in Google
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Source: Google Trends; see also Lee and Jung (2019)

Despiteits frequent use in academic literature and public discourse, there is no common definition and
conceptualisationof the term ‘social sustainability’. The main challenge and criticism of the concept is
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that it is not clear how it relates to the other dimensions of sustainable development or other sodial
development issues (Bostrom, 2012). It has been argued that the concept of social sustainability is
neither an absolute nor a constant, but, rather, a dynamic concept that changes over time and place
(Dempsey etal., 2011).Boyer et al. (2016) explain the challenge of the all-encompassing concept: sodial
priorities are diverse and context-specific; different conceptualisations result from numerous
legitimate meanings; shortcomings in cross-disciplinary communications; and research is based on
diverse local understanding and knowledge. A number of authors (e.g. Bostrém, 2012) have also
claimed that the social dimension in the sustainable development framework has been marginalised
and the discourse around sustainable developmentoften neglects the social nature of economicand
ecological development.

The authors of synthesis studies tend to agree on the lack of a uniform definition, although they
evaluate its impact differently. Vallance et al. (2011) conclude that the concept of social sustainability
is in chaos, severely compromising its importance and utility. McKenzie (2004) notes that thelack of a
definition risks influential stakeholders setting theiragendas underthe disguise of social sustainability.
By contrast, Bostrom (2012) points out thatthe inherentvagueness and interpretative flexibility of the
concept cannot be fully overcome, but that it is precisely this feature that has facilitated
communication among stakeholders with a common interest, making it the conceptual tool thatbrings
various stakeholderstogether. Shiraziand Keivani (2019) argue that social sustainability operates as an
empty signifier — it performsan organising duty within social discourse butlacks any definitive content
itself. More analytically, Lee and Jung (2019) add that tracking the changing scope and interests of
people and society could be more importantfor discussion andaction than determining how to define
social sustainability.

The difficulty in having an absolute and constant definition of social sustainability raises the original
philosophical question of what constitutes a good life and good society. Shirazi and Keivani (2019)
believe this to be beyond the conceptualisation of social sustainability,arguing that the discourse falls
into a circular inquiry: 'when we want to make society sustainable, we make it a requirementto identify
what type of society we want, yet when we do this, there is no guarantee that we come close to
knowing if it is sustainable or worth sustaining’ (p. 31). Vallance et al. (2011) summarise the concept
confusion as stemming fromthree pairs of questions:

e What people need vs.what is good for the bio-physical environment?
e What people need vs. what people want?
e Whatis goodforthe bio-physical environmentvs. what people want?

Despite the vagueness in understandings of social sustainability, traces of the concept are found in
policy programmes, with many recent programmes formulated around it (Shirazi and Keivani, 2019).
The next section focuses on how the concept has developed in policy discourse.

2.3. The storyofthe concept

The interlinkage of socialand human developmentand Earth’s supporting ecosystems has interested
researchersand policy makers for centuries. Social conditionsand processesare at the heart of human
development, including sustainable development. As early as the eighteenth century, Malthus (1798)
discussed whether exponential population growth and burgeoning consumption patterns are
compatible with the Earth’s limited natural resources thatprovide life support for human society.

The exact concept of ‘sustainable development’first appeared in the UN policy discourse in 1980.
Academics studying the genealogy of the sustainable development concept (e.g. Colantonio, 2011)
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have argued - though, contested by other authors - that the social pillar of sustainable development
has gained importance in recent decades and that the content of the social dimension has also
changed (see Figure 3).

Figure 3: The evolving importance of social sustainability
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Source: Colantonio (2009)

At first, sustainable development focused on environmental trends and developments, albeit with a
strong ethical imperative that links it to the social pillar of development. In 1987, the WCED declared
that ‘even the narrow notion of physical sustainability implies a concern for social equity between
generations,a concern that must logically be extended to equity within each generation’ (p.43).

The concept was further refined at the UN’s Conference on Environment and Developmentin 1992,
where the sustainable development policy of the 21st century was framed and 27 principles of the
declaration ‘define the rights and responsibilities of nations as they pursue human development and
well-being’ (Rio Declaration on Environmentand Development). In its conceptualisation of sustainable
development, the declaration accorded equal importance to environmental, economic and social
development. It follows thathuman beingsare the centre of concern for sustainable developmentand
that human development is considered a precondition for achieving a sustainable ecosystem,
although debatesaboutthe numberof pillars and their relationshipsis ongoing (see Box 1).

Box 1: More than three pillars of sustainable development

The mainstream UN conceptualisation of sustainable development is a three-pillar model. This,
however, is often contested, with disagreement about what the pillars cover and indeed whether
three are sufficient. The academic literature also sees proposals to focus sustainable development
on fewer pillars. For instance, Missimer et al. (2010) argue for integrating economic sustainability
with social sustainability, as demarcating economyfromsociety is arbitraryand neglecting the sodal
nature of economies is not useful.

Ahman (2013) notes that different authors have debated that culture as a sustainability entity
should be treated either as a fourth equal pillar or a dimension that penetrates the three original
pillars. In other frameworks, institutional sustainability with a focus on interpersonal processes is
separated from the social and economic pillars (Colantonio, 2008). Similarly, in some
conceptualisations, political sustainabilityis also stressed as a key dimension for moving towards
sustainable development (Sachs, 1999).

Source: Authors’ compilation
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The story of the social sustainability concept encompasses a change in its content. According to
Axelsson et al.(2013), the social pillar of sustainable developmentin the Brundtland report focused on
issues such as poorhealthand theincome gap. The Rio conference in 1992 then added theright tolive
a decent life, intergenerational, intragenerational and international social justice, and local
participation in sustainable development processes. Foladori (2005) states that two sub-dimensions
were the focus of the discussion on social sustainability until the 1990s - poverty and the population
boom - and international organisations such as the UN did not consider these non-sustainable in
themselves but, rather,as the cause of ecological non-sustainability. He sees the later evolution of the
concept as more concerned with the importance of social participation and increases in people’s
capacity to build their future.Lee andJung (2019) track the change of interest and scope of the concept
in recent decades and conclude that two periods can be discerned:

1. Between 1988 and 2000, social sustainability is based on sustainable development rooted in
economic growth. The general idea of social sustainability is of social factors that must be
considered in addition to environmental or ecological factorsin sustainable development;

2. Between 2001 and 2018, social sustainability becomes the most highly ranked element and is
considered an independent sustainability rather than solely part of sustainable development.
Various social issues and topics define social sustainability, including unemployment,
education for sustainable development, separate waste collection, and sustainable retrofit.

Over time there have been different approaches to understanding and valuing the social pillar in the
concept of sustainable development. The next section explores multidimensionality, focusing on how
thesocial pillar is constituted in the sustainable developmentframework.

2.4. Sustainable development and the social pillar

Discussions of social sustainability are largely multidimensional, seeing the social dimension of
development as one among other dimensions (like ecology and the economy), while itself being a
composite of social subdimensions. This has led to different conceptualisations of social sustainability
and a fundamental lack of clarity on whetherthe concept meansthe social preconditionfor sustainable
(ecological) development or the need to sustain specific social qualities, structures or customs
(Sachs, 1999).

Griessler and Littig (2005) distinguish single and multi-pillar models of sustainable development and
social sustainability. In the one-pillar model, the focus is onecological sustainability, with social matters
considered important insofar as they are the cause of environmental problems that should be
mitigated to support ecological sustainability (i.e. it is important to preserve an ecological system for
future social life,and social institutions arerequired togoverntowards an environmentally friendlyway
of life). The multi-pillar model, by contrast, stresses equally legitimate economic and social needs,
raising the question of whetherthe primaryfocus should be the environment or whether that framing
could be extended to examine social processes in a way that goes beyond the ecological dimension.

Theinteraction of the three pillars and the question of social developmentin the context of ecological
development has prompted other authors to propose separate concepts. Pieper et al. (2019) suggest
two different concepts® - social sustainability and societal sustainability. Theformer should be reserved
for analysis within society and understood as part of a general concept of social change, as it refers to
the capacity of social systems orsocietiesto deliver socialintegration. The latter, however, refers tothe

3 Ketschau (2017) addresses the terminological dualism differentiating sustainable social development - the idea of a socially sustainable

society - and social sustainable development - the implementation of sustainability in the structure of society.
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capacity of a society to co-exist with the ecological environment, guided by objective knowledge and
justified values essential for human growth.

The literature on social sustainability is rich in approaches to the social pillar. Focusing on the social
dimension in the sustainable development framework, Boyer et al. (2016) point to five different ways
in which the concept of social sustainability has been applied in literature and practice:

1.

Social sustainability as a standalone pillar, separate from environmental and economic
sustainability concerns. Social sustainability has a meaning independent of other pillars and

can exist either alongside otherpillars or separately as a one-pillar model;

Social sustainability as a constraint on economic and environmental pillars. Social
sustainability hasa meaning dependent on other pillars, and sustainable development should
be considered as a process of reconciling competing social equity, economic development and
environmental protection priorities;

Social sustainability as a foundation for the other pillars of sustainability. Social
sustainability forms the stock of social capital required for economic and environmental
development, it could compensate for shortcomings in economic or ecological capital, and
investmentsin social developmentcould improve the economyand physical environment;

Social sustainability as a causal mechanism of environmental and economic change. It is
nota precondition, but rather a stimulus for economicand environmental progress. From this
perspective, environmental progressis stimulated by social changessuch asalternative modes
ofthinking, interacting, or governing;

Social sustainability as place-based, process-oriented and fully integrated. Here, values
and entities that have been historically separated into different disciplines are fully integrated.
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Figure 4: Approaches to social sustainability
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These various approaches to social sustainability also serve to explain the existence of different
definitions of social sustainability. In the next section, those definitions are analysed and the scope of
the socialdimension further outlined.

2,5. Definitionsof social sustainability

Despite its long history, social sustainability remains a fuzzy concept, with no blueprint
conceptualisation in either policy documents or academic papers. These different conceptualisations
are rooted in various contextual, theoretical, methodological, and measurement contingencies.
Nevertheless, looking at some of the definitions sheds light on the concept of social sustainable
development and its application in policy-making (see Box 2).
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Box 2: Some definitions of social sustainability
Definitions that stress social sustainability as a standalone objective

Social sustainability is ‘the set of policies, rules and principles laid down in the EU legal order, which
aim to reinforce the social dimension of the EU as a long-term solution, ring-fencing it from
anyrelapse into a position of hierarchical subordination to the markets, so that Social Europe
can unequivocally be perceived an equal counterpart to the economic constitution’ (Polomarkakis,
2019, p. 4).

Social sustainability includes achieving a fair degree of social homogeneity, equitable income
distribution, employment that allows the creation of decent livelihoods, and equitable access to
resources and social services, a balance between respect of tradition and innovation, and self-
reliance, endogeneity and self-confidence (Sachs, 1999, pp. 32-33). A strong definition of social
sustainability must rest onthe basic values of equity and democracy, the latter meantas the effective
appropriation of all human rights — political, civil, economic, social and cultural - by all people
(ibid., p. 27).

Social sustainability aims to determine the minimal social requirements for long-term development
(sometimes termed ‘critical social capital’) and to identify the challenges to the very functioning of
society in thelong run (Biart, 2002, p. 6).

Definitions that stressintegration with ecology

Social sustainability is a threefold concept comprising: (a) ‘development sustainability’, addressing
basic needs, the creation of social capital, justice; (b) ‘bridge sustainability’, concerning changes in
behaviour so as to achieve bio-physical environmental goals and; (c) ‘maintenance sustainability,
referring to the preservation — or what can be sustained - of sociocultural characteristics in the
face of change, and the ways in which people actively embrace or resist those changes (Vallance et
al., 2011).

Social sustainability is a quality of society. It signifies the relationship between nature and society,
mediated by work, as well as relationships within society. Social sustainability is achieved if work
within a society and the related institutional arrangements (1) satisfy an extended set of human
needs and (2) are shaped such that nature andits reproductive capabilities are preserved overa long
period of time and the normative claims of social justice, human dignity and participation arefulfilled
(Griessler and Littig, 2005).

Social sustainability concerns how individuals, communities and societies live with one anotherand
set out to achieve the objectives of the development models they have chosenfor themselves, while
takinginto account the physical boundaries of their homes and Earthas a whole (Colantonio, 2011).

Social sustainability is development (and/or growth) that is compatible with the harmonious
evolution of civil society, fostering an environment conducive to the cohabitation of culturally and
socially diverse groups, while at the same time encouraging social integration, with improvements
in the quality of life for all segments of the population (Polese and Stren, 2000).

Source: Author’s compilation

Ahman (2013) states that, rather than examining theoretical definitions of social sustainability,
discussion should focus on the core themes andissues by which social sustainability is operationalised.
Those vary from general themes such as human well-being and equity (Dillard et al., 2009) to more
precise concepts, like working conditions and fair wages (e.g. Murphy, 2012) and other aspects
suggested by Bostrém,2012 (see Table 1).

25 PE648.782



IPOL | Policy Department for Economic, Scientificand Quality of Life Policies

Bostrom (2012) summarises the social pillar of sustainable developmentas including both substantive
aspects - the social goals of sustainable development - and the procedural aspects that are

instrumental for achieving developmentgoals (see Table 1).

Table 1: Substantive (What) and procedural (How) aspects of social sustainability

Substantive aspects:

What social sustainability goals to achieve?

Procedural aspects:
How to achieve sustainable development?

Basic needs such as food, housing, income, and
extended needs such as recreation and self-
fulfilment

Inter- and intragenerational justice for gender,
race, class, and ethnicity dimensions

Fair distribution ofincome

Fair distribution of environmental ‘bads’ and
‘goods’

Equality of rights, including human rights, land
use and tenure rights, and indigenous people’s
rights

Access to social infrastructure, mobility, local
services, facilities, green areas, etc.

Employment and other work-related issues
Opportunityfor learningand self-development

Community capacity forthe development of civil
society and social capital

Security (e.g.economic, environmental)

Health effects among workers, consumers and
communities

Social cohesion, inclusion and interaction
Cultural diversity and traditions

Sense of community attachment, belongingand
identity

Social recognition
Attractive housing and publicrealm

Quality of life, happiness and well-being

Source: Bostrom (2012),p. 6

Access to information about risks and the
sustainability project

Access to participation and decision-making in
different stages of the processand over time

Proactive stakeholder communication and
consultation throughoutthe process

Empowerment fortaking part in the process (eg.
awareness, education, networking, economic
compensation)

Participation in the framing of issues, including
defining criteria, scope, and subjects of justice

Social monitoring of the policy, planning and
standard-setting process

Accountable governance and management of
the policy, planning and standard-setting
process

Another approach is to summarise the most influential (frequently discussed) suggestions of the
conditions and processes social sustainability covers. Yetanother approach is to synthesise different
aspects of social sustainability underthe largerthemes of physical well-being, quality of life and equity
and governance (Rasouliand Kumarasuriyar, 2016):

1. Macro-level: basiclevel of physical well-being: housing, food, clothing, health,sanitation;
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2. Micro-level: quality of life and equity:

2.1. Social: socialand culturallife, social homogeneity and cohesion, integration, diversity, sense of
place, communication and participation, social justice and equity, social amenity, social
security, social capitaland well-being;

2.2. Services: access to goods, service and employment, education, training, equitable income;
2.3. Governance: democracy, engaged governance, system for citizen engagement.

Thelack of a blueprint definition of social sustainability creates challenges for benchmarking progress.
The next section reviews the different initiatives in measuring social sustainability that also
operationalise several crucial sub-dimensions.

2.6. Benchmarkingsocial sustainability

A society committed to making progress towards sustainable development will have to determine
bothits current statusand any required change to sustainability. Such benchmarking is contingent on
the conceptualisation of social sustainability. Due to the lack of consensus (Griessler and Littig, 2005),
however, social sustainability indicators remain contentious (Hicks et al., 2016). It has been noted that
the lack of a coherent, clear and utilisable conceptualisation means that the selection of indicators is
often grounded in the availability of indicators and the political agenda (Griessler &Littig, 2005) rather
thanin theory.In addition, the concept of social sustainability has multiple, diverse dimensions, some
of which are not easily quantifiable (e.g. social equity),leading to a tendency to use a subsection of the
broader social development indicators that are available rather than rigorously defining the key
indicators that specifically measure the social sustainability aspect of social development.

More optimistically, Hale et al. (2019) agree that while social sustainability indicators may be contested,
this does not necessarily mean that the indicators lack value or are inherently social constructions
co-opted by a political/economic process. Theyargue that the simplification of complexsocial realities
into shorthand symbolsis a fundamental human process necessaryforcommunication and democratic
decision-making, especially when using the indicatorsto move towards a better future.

Arguably the greatest challenge in benchmarking social sustainability is that it must be conceptualised
in relation to the economicand environmental pillars of sustainable development. As Partridge (2014)
putsit, social sustainability cannot be considered inisolation and sustainability mustbe conceptualised
in relational terms. While simplification is much needed, the fundamental interconnectedness of the
concepts measured should not be underplayed. The following sections outline how international
policy makers have tackled this conceptualand methodological challenge.

26.1. Indicator systems for social sustainability

International organisations have consideredvarious existingsocial indicators as a means of measuring
social sustainability. The most comprehensive indicator system for measuring sustainable
development - including its social dimensions — has been developed and adopted by the UN - the
Global indicator framework for the Sustainable Development Goals (2017) (A/RES/71/313). The
framework of indicators was developed as a follow-up and review mechanismfor the implementation
of the 2030 Agenda for Sustainable Development to monitor progress, ensure accountability of policy
stakeholdersand inform policy-making processes. The SDGs consistof 17 main goals (dimensions) and
169 targets, measured through 232 individual indicators (see Figure 5). Documentation on the
indicator system does not explicitly outline which of the sub-dimensions or indicators measure the
social dimension of sustainable development, although the social dimension is prominent in the
framework and embodies the greatest number of goals and indicators. Nor does the documentation
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explicitly describe the relationships between the sub-dimensions of social, economic and
environmental development.

Figure 5: Dimensions of UN SDGs and indicators
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Source: United Nations, https://sustainabledevelopment.un.org/?menu=1300 (accessed 20 March 2020)

As the EU and its Member States have committed to implementing the SDGs, the UN indicator
framework has been usedsince 2016 to report EU progress towards sustainable development.

Preliminary work to develop a framework for sustainable development indicators comparable across
EU countries has been carried out by UNECE, OECD and Eurostat in 2008 and 2014 (United Nations
Economic Commission for Europe,2014). In their 2014 report, the conceptof sustainable development
is widened to go beyond the notion of different forms of capital, which were mainly used to measure
potential impacts on future generations. The aim of the 2014 report was to define sustainable
developmentindicators that ‘pay due attention to current humanwell-being, including its distribution
across and within countries, as well as to the intergenerational aspects of human wellbeing’. In this
sense, a conceptual distinction was made between human well-being ‘here and now’, the well-being
of future generations (‘later’), and the well-being of people in other countries (‘elsewhere’).
60 indicators were defined to cover these three dimensions. In addition, 90 indicators were selected
according to 20 themes which was considered to make them more policy-relevant. The themes were:
‘environmental, social and economic aspects of sustainable development: subjective well-being,
consumption and income, nutrition, health, housing, education, leisure, physical safety, trust,
institutions, energy resources, mineral resources, land and ecosystems, water, air quality, climate,
labour, physical capital, knowledge capital, and financial capital. Population has been added as a
contextual indicator’. Additionally, a shortlist of 24 key indicators was selected. This work fed into the
definition of a Eurostat SDI set (see the following paragraph), although notall ideas seem to have been
kept - notably, the three dimensions (‘here and now’, ‘later’ and ‘elsewhere’) and the notion of capital
do not seem to be explicitly mentioned anymore.

Since 2017, the reports on progress towards the SGDs are based on a specific EU sustainable
developmentindicatorset (Eurostat and European Commission, 2019). The set includes 100 indicators,
42 of which are multi-purpose (i.e. used to monitor more than one sustainable developmentgoal). The
set measures progress across the social, economic, environmental and institutional dimensions of
sustainability. Neither the framework nor the indicator system sets development targets. However,
16 of these indicators have associated quantitative EU policy targets defined in the specific policy
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strategies, and progress is analysed in relation to these targets (climate, energy, education, poverty,
employment).

Table 2 below presents an overview of those EU indicators that can be considered tocorrespond tothe
social dimensions of the SDGs. While the UN does not attribute SDGs to specific dimensions of
sustainable development, the definitions presented in Section 2.5 suggest that the most relevant SDGs
for social sustainability are poverty, health, education, gender equality, inequality, economic growth
and employment, and justice and institutions. In the EU indicator set, these goals have six main
indicators each (42 main indicators in total), with 12 multi-purpose indicators (10 for social dimension
goals and two for other goals). Ten additional multi-purpose indicators from other goals also feed into
the socialdimension.

Overall, developments in the social dimension are measured by 52 indicators. Progress towards ending
poverty in all its forms is monitored through indicators such as social exclusion, income poverty, low
work intensity, material deprivation and housing conditions. Health goals include indicators such as
life expectancy, perceived health, smoking, disease and unmet need for medical care. The education
goalis measured through participation and/or leaving educationat all levels andage groups (including
adult learning), as well as underachievement, and employment rates of recent graduates. Gender
equality covers violence, the gender pay gap, employment gap, caring responsibilities and women in
decision-making and management. Economic growth and employment includes (un-)employment
rate, numbersof young people not in education, employment ortraining (NEETs), deaths through work
accidents, real gross domestic product (GDP) per capita and investment share of GDP. This SDG
(arguably) also covers aspects of economic sustainability and illustrates the operational challenge in
clearly separating the two concepts. Inequality is measured through purchasing power, gross
disposable income, income distribution and asylum applications. Justice and institutions’ indicators
include death rate due to homicide, occurrence of crime, violence and vandalism, government
expenditure on law courts, independence of the justice system, corruption perception and confidence
in EUinstitutions.

Table 2: Social dimension of sustainable developmentindicators

UN SDG - socialdimension Eurostat SDG indicator-social dimension

Goal 1. End poverty inallits People atrisk of poverty or social exclusion

forms everywhere People atrisk ofincome poverty aftersocial transfers
Severely materially deprived people
People living in households with verylow work intensity
In work at-risk-of-poverty rate

Population living in a dwelling with a leaking roof, damp walls,
floors or foundationorrotin windowframes or floor

Additional:

Population having neither a bath nor a shower nor indoor
flushing toilet in their household

Population unable to keep home adequately warm
Overcrowdingrate
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UN SDG - social dimension

Goal 3. Ensure healthy lives and
promote well-being for all at all
ages

Goal4. Ensureinclusive and
equitable quality education
and promote lifelong learning
opportunitiesfor all

Goal5. Achieve gender
equality and empower all
women and girls

Goal 8. Promote sustained,
inclusive and sustainable
economicgrowth, fulland
productive employment and
decent work for all

Goal 10. Reduce inequality
within and among countries
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Eurostat SDGindicator-socialdimension

Life expectancy at birth

Share of people with good or very good perceived health
Smoking prevalence

Deathratedueto chronicdisease

Death rate due to tuberculosis, HIV and hepatitis
Self-reported unmet need for medical care

Additional:

Obesity rate

Population living in households consideringthat they sufferfrom
noise

People killed in road accidents
Exposureto air pollution by particulate matter

Early leavers from education and training
Tertiary educational attainment

Participation in early childhood education
Underachievementin reading, maths and science
Employmentrate of recent graduates

Adult participationin learning

Physicaland sexual violence to women experienced within last 12
months

Gender pay gap in unadjusted form

Gender employmentgap

Inactive population due to caring responsibilities

Seats held by women in national parliamentsand governments
Positions held by women in senior management

Investment share of GDP

Young people notin education, employment or training (NEET)
Employmentrate

Long-term unemploymentrate

People killedin accidents at work

Additional:

Resource productivity and domestic material consumption (DMQ)

Purchasing power adjusted GDP per capita

Adjusted grossdisposableincome of households per capita
Relative median at-risk-of-poverty gap

Income distribution
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UN SDG - socialdimension Eurostat SDG indicator-social dimension

Income share of the bottom 40% of the population

Asylum applications

Additional:

EU financing to developing countries
EU imports from developing countries

Goal 16. Promote peacefuland Deathrate dueto homicide
inclusive societies for  pgnylation reporting occurrence of crime, violence or vandalism
sustainable development, in their area
provide access to justice for all
and build effective,
accountable and inclusive
institutions at alllevels Corruption Perceptions Index

Population with confidencein EU institutions

Generalgovernment total expenditureon law courts
Perceived independence of the justice system

Note: Additional = multi-purpose indicators that are the main indicators for SDGs other than social field

Source: Author compilation

Discussions about the measurement of social development in the EU should consider recent social
policy developments and monitoring, and pay attention to the similarities and differences in
sustainable (social) development monitoring. The main EU social development policy initiative in
recentyears is the European Pillar of Social Rights (EPSR), proclaimed by the European Parliament, the
Counciland the Commissionin 2017.1t is expected to ‘serve as a guide towards efficient employment
and social outcomes when responding to current and future challenges which are directly aimed at
fulfilling people’s essential needs, and towards ensuring better enactment and implementation of
socialrights’ (European Commission,2017a, p 8). In short, the EPSR sets out the big picture of the way
forward for a social Europe but does not address sustainable social development eitherin principle or
directly.

Unlike the SDGs, no specific targets are set for the EPSR. Instead, Member States’ overall progress
in relation to the Pillar is monitored, with the Social Scoreboard introduced as part of the Joint
Employment Report in 2018. Member State performance is compared to the EU average, with
Member States then classified into sevengroups (frombest performers to critical situation) (European
Commission, 2017b).

Like the EPSR, the Scoreboard is structured in three main categories, 12 sub-categories* and 43 specific
indicators. Similar to the EU sustainable development indicator set (EU SDIS), existing Eurostat sodal
indicators are usedfor monitoring. There are several similarities between the EU SDIS’ social dimension
and the Social Scoreboard categories, covering poverty, equality, health, employment, and income
(see Table 3 for comparison).

4 The EPSR contains 20 key principles and rights structured into three categories: (1) Equal opportunities and access to the labour market,

(2) Fair working conditions, and (3) Social protection and inclusion.
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Table 3: Goals of the EU SDIS and sub-categories of the Social Scoreboard

EU SDIS Social Scoreboard

Goal 1. End poverty in allits forms everywhere

Goal 3. Ensure healthy lives and promote well-
being for all atall ages

Education, skills and lifelong learning
Gender equality in the labour market
Inequality and upward mobility

Goal4. Ensure inclusive and equitable quality

education and promote lifelong learning
opportunitiesfor all

1

2

3

4 Living conditions and poverty
5 Youth

) ) 6 Labourforcestructure
Goal5. Achieve gender equality and empower ;
8

all women and girls Labour market dynamics

Goal8. Promote sustained, inclusive and Income, including employment-related

sustainable economic growth, full and 9 Impactofpublicpolicies onreducing poverty
productive employmentanddecent workforall 10 Early childhood care

Goal 10. Reduce inequality within and among 11 Healthcare

countries 12 Digital access

Goal 16. Promote peaceful and inclusive
societies for sustainable development, provide
access to justice for all and build effective,
accountable and inclusive institutions at all
levels

Source: Authors’ compilation

In principle, the EU SDIS and the Social Scoreboard aim for similar results in terms of social conditions
and progress. Nevertheless, while both indicator systemsuse Eurostat social indicators, there are only
15 identical indicators among the EU SDIS 52 indicators and the Scoreboard’s 43 indicators. These
cover education, gender equality, employment, poverty, income and unmet needs for medical care
(seeFigure6).
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Figure 6: Differences and overlaps betweenthe EU SDIS and the Social Scoreboard

* Goal 1. End poverty in all its forms
everywhere

¢ Goal 3. Ensure healthy lives and
promote well-being for all at all
ages

* Goal 4. Ensure inclusive and
equitable quality education and
promote lifelong learning
opportunities for all

* Goal 5. Achieve gender equality
and empower all women and girls

* Goal 8, Promote sustained,
inclusive and sustainable economic
growth, full and productive
employment and decent work for
all

Source: Author’s compilation

People at risk of poverty or social exclusion
* Severely materially deprived people

People living in households with very low work
intensity

* In work at-risk-of-poverty rate
* Severe housing deprivation
Self-reported unmet need for medical care
Early leavers from education and training
* Tertiary educational attainment
* Underachievement in reducation
* Adult participation in learning

Young people neither in employment nor in
education and training

* Gender pay gap in unadjusted form
* Gender employmentgap
*  Employmentrate

* Unemployment rate

33

Social Scoreboard

¢ 01 Education, skills and lifelong
learning

¢ 02 Gender equality in the labour
market

04 Living conditions and poverty
* 05 Youth
* 06 Labourforce structure

* 08 Income, including employment-
related

* 11 Healthcare
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The main differences between the indicator systemsare:

e SocialScoreboardincludes topics not covered in the SDGs, such as:

1. some employment-related matters in more detail, e.g.employmentduration and activation
measures;

2. generalgovernment expenditure on health, social protection andeducation;
3. digital skills.
e EU SDISincludes topics not covered by the Social Scoreboard, such as:
1. asylum applications;
2. occurrence of crime, violence and vandalism;
3. corruption;
4. confidencein EU institutions;
5. expenditure on law and independence of justice system.

It is evident that both indicatorsets monitor the progress of social development and in a rathersimilar
way, i.e. both cover poverty, equality, education and health. These fields are included in different sodial
sustainability definitions. However, the EU SDIS tackles additional topics (e.g. institutional dimension)
or explores the topics more deeply (e.g. gender equality, health). Matters suchas activation measures,
digital skills and governmentexpenditure are notcovered by the EU SDIS (butthese are not necessarily
covered in the various definitions of social sustainability), nor do the indicators explicitly discuss the
expected relationship between socialand ecological development goals.
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Box 3: Social sustainability benchmarking by other international organisations

In recent decades, most international organisations have adopted the UN framework in discussing
sustainable development policy and benchmarking progress. The OECD approach to measuring
social development is — arguably - the most interesting example of an interaction that could add
value to the mainstream UN approach.

One of the OECD'’s priorities is to measure well-being and progress, which it pursues as part of the
Better Life Initiative. The framework of its well-being research encompasses the idea behind sodal
development but also takes account of environmental contingencies. It is built on three domains:
quality of life, material conditions and resources for futurewell-being (see Figure 7).

Figure 7: OECD framework for measuring well-beingand progress

Quality of Life Material Conditions
o Health status @ Income and wealth
@ Work-life balance O Jobs and earnings
Education and skills 0 Housing

@ Social connections

Civic engagement
and governance

0 Environmental quality
g Personal security
() subjective well-being

@ Natural capital @ Human capital
€ Economic capital & social capital

Source: OECD, 2019

Through the Better Life Initiative, the OECD commits to contributing to sustainable development
benchmarking. It has developed a methodology to measure the distance of each OECD country from
the SDG targets (OECD, 2019) and aims to serve as a support to countries for understanding their
progress and the most critical areas of focus.

The UN global indicator list is taken as a basis for the methodology, while the UN global database
and OECD databases are used to gatherindicators.

UN globalindicators were selected, with the aim of providingcomparable resultsand ensuring data
availability across countries. Altogether, 132 indicators were selected (out of 244) - 59 of which are
available for all 36 OECD countries, 47 indicators are available for between 30 to 35 countries, and
26 indicators are available for fewer than 30 countries.

What stands out in the OECD methodology is that each indicator hasa numericend-value, a specific
quantitative targetthatenables measurementand monitoring of progress towards the SDG targets.
For 52 indicators, it was possible to derive these targets directly from the wording of the SDGs. For
the other 80indicators, the targetsare based on international agreements and expert opinions (21)
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or using top-performing OECD countries as benchmarks (36). Where no consensus was available and
theindicator had no clear normativedirection, no target was set(23).

However, it still uses existing social indicators that have a clear normative definition in the context
of social development but mightlack power to benchmark progresstowards social sustainability.

Source: Authors’ compilation

The rich social indicator system that has developed in the EU provides a measurement for the sodial
dimension and-arguably - the social pillar of sustainable development. Nevertheless, connecting the
sub-dimensions of social development to social sustainability (the interaction with economic and
environmental development) remainsa challenge. The next section discusses composite indicators as
a potential stepin that direction.

2.6.2. Composite indicators

The multidimensionality of the sustainable development and social sustainability concepts and
measurement have prompted index development, i.e. compound measurements that aggregate
multiple indicators of social conditions and development. Today, a social sustainability index that
would cover the three interlinked pillars of sustainable development and all the sustainable
development goals does not exist. While a number of development indices comprise environmental
and social development concerns (see Box4), mostdo notaim to measure sustainable development in
the classical three-pillar conceptualisation or extensively cover the subdimensions of the social pillar
asoutlined in the SDGs.

Box 4: Composite indicators that include the social and environment dimension

Inclusive Wealth Index - measures wealth using countries’ natural, manufactured and human
capital rather than GDP and the Human Development Index (HDI). It was proposed by the UN
University’s International Human Dimensions Programme (IHDP) on Global Environmental Change
and the UN Environment Programme (UNEP) in 2012. The social pillar is representedby indicators of
human capital (i.e. health, education, employment). Theindex has not been in active development
orusagesince 2014.

Equal Measures 2030 SDG Gender Index (Equal Measures 2030, 2019) - measures progresson the
gender equality aspects of the majority of the SDGs. It aggregates the 14 gender-related SDGs into
a single measure. The environmental pillar is represented by Clean Water and Sanitation (SDG6),
Affordable and Clean Energy SDG7, and Climate Action (SDG13). The pilot version was launched in
2018 and the 2019 (current) version covers 129 countries.

Social Progress Index (Social Progress Imperative, 2019) - measures the capacity of a society to
meet the basic human needs of its citizens, establish the building blocks that allow citizens and
communities to enhance and sustain the quality of their lives, and create the conditions for
allindividuals to reach their full potential. A comprehensive social pillar is represented through
12 components focusing on actual life outcomes in areas from shelter and nutrition to rights and
education. The single componentof environmental development focuses on greenhouse gas (GHG)
emissions, biome protection, deaths attributable to outdoor air pollution. The foundation of the
Index was laid in 2012, and the most recent report is from 2019.

Better Life Index (see OECD, 2020) — OECD initiative (since 2011) to measure well-being and
quality of life of people and households. The Indexis a web-based tool where people compare their

well-being between countries. Theindex is based on 11 topics the OECD has identified as essential
to well-being in terms of material living conditions (housing, income, jobs) and quality of life

PE648.782 36



Social Sustainability - Concepts and Benchmarks

(community, education, environment, governance, health, life satisfaction, safety and work-life
balance). The subdimension of environment covers air pollution and water quality. The Index and
indices are updated annually.

Happy Planet Index (see New Economics Foundation (NEF), 2016) — was introduced in 2006 (latest
data from 2016) to describe human well-being and environmental impacts. The Index combines four
elements to show how efficiently residents of different countries are using environmental resources
to lead long, happy lives. The social dimension includes subjective well-being, life expectancy,
inequality of outcome and ecological footprint (the average amount of land needed, per head of

population, to sustain a typical country’sconsumption patterns).

Source: Authors’ compilation

More comprehensive examples that measure social sustainability in relation to the other two pillars in
a more holistic way are the Sustainable Society Index® and Sustainable Development Goals Index
(SDG Index)®. The Sustainable Society Index was developed by the Sustainable Society Foundation
(vande Kerk, 2014; Van de Kerk and Manuel, 2008). It covers sustainability broadly, based on
theclassical three-pillar model of human well-being, environmental well-being, and economic
well-being. The three well-being dimensions have seven categories and comprise 24 indicators. The
sub-dimension of human well-being (i.e. social pillar) covers basic needs, personal development and
health, and a well-balanced society. It follows that the thematic coverage of the Index is considerably
narrower than that of the EU SDIS.

Figure 8: Sustainable Society Index

Sustainable Society Index

Basic Needs

Personal Development
& Health

Well-balanced Saciety

Watural Resources

Climate & Energy

. Sufficient Food
. Sufficient to Drink
. Safe Sanitation

. Education
. Healthy Life
. Gender Equality

. Income Distribution
8. Population Growth
. Good Governance

10, Biodiversity
11. Renewable Water Resources
12 Consumption

13. Enargy Use

14. Energy Savings
15. Greenhouse Gases
16. Renewable Energy

Economic

Wellbeing

17. Organic Farming

Transiti !
Ll 18, Genuine Savings
19, Gross Domestic Product
Economy 20, Employment
21, Public Debt

Source: Sustainable Society Index

5

6

Sustainable Society Index, available at: http://www.ssfindex.com/.

Sustainable Development Goals Index, available at: https:/sdgindex.org/reports/sustainable-development-report-2019/.
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The data have been presented since 2006 and are updated every two years. Aggregation representsa
particular challenge in developing composite indicators (OECD, European Commission, Joint Research
Centre, 2008). The Sustainable Development Index uses geometric averages to aggregate the scores of
the indicators for the three well-being dimensions. Every indicator has the same weight for the
aggregation intodimensions, dueto gapsin evidence for the attribution of varying weights. In its audit
of the Sustainable Society Index, the Joint Research Centre (JRC) of the European Commission
concludes: ‘i) that the revised SSI framework is conceptually coherent, ii) meets the statistical
requirementsset by JRC, andiii) it is well suited to assess nations’ development towards sustainability
in its broad sense: human, environmental and economic well-being’ (Philippas et al., 2012)

The index aggregates the three pillars of sustainable development, and a separate human well-being
index is calculated that could be used to estimate progressin social sustainability.

Figure 9: European Sustainable Society Index scores, 2016
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Source: Sustainable Society Index

It has been argued that the different pillars - including the social pillar - cannot be considered in
isolation, and that social sustainability should be examined in relation to the environment and
economy (Partridge, 2014). One approach to move forward and build evidence of interlinkages is to
analyse the relationships between the dimensions. Kaivo-Oja et al. (2014) analyse the interrelations
between the different dimensions of sustainability as measured by the Sustainable Society Index. They
find that there is a strong negative correlation between human and environmental well-being. In
addition, the trade-off between economic and environmental well-being is decreasing and the
dimensions are becoming less linked.

This analysis ofinterlinkages feeds back into index construction. For example, the identified negative
correlation between human and environmental well-being is one reason why the Sustainable Society
Index does not aggregate the three dimensions into a single overall index. The absence of scientific
consensus on the quantitative relationship betweentheindicatorsis one reason why they are all given
the same weight. Further research into the interlinkages and causalities between the different
indicators and dimensions thus seems necessary.

Another promising composite indicator is the SDG Index, launched in 2019 within the framework of
the 2030 Agenda for Sustainable Development by Bertelsmann Stiftung and the Sustainable
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Development Solutions Network’. The composite measure of development synthesises 85 indicators
across all 17 SDGs into a single aggregatesustainable developmentmeasure, and covers all 193 current
UN Member States. Although the Indexbenchmarks developmentsacross different sub-dimensions of
social sustainability like poverty (SDG 1 Eradicating poverty), it does not specifically measure social
progress via one single social sustainability composite indicator.

The overall composite indicator is calculated as the simple arithmetic average of the 17 goals. Firstly,
thearithmeticaverageis used to aggregateindicatorsto SDGs, then the arithmeticaverageis used to
aggregate goal indices to the overall index. In principle, different underlying components have the
same weight, as all SDGs are afforded equalimportance in the 2030 Agenda. However, as the number
ofindicators for each goal vary,some mayhave more weightin the overall score than others (whenthe
number of indicators per goalis limited, the weight of each increases).

The Index was audited by the European Commission’s Competence Centre on Composite Indicators
and Scoreboards (COIN) at the JRCin 2019 (Papadimitriou et al., 2019). The audit concludes that i) the
Index is based onreliable and available data, and the data coverage for the indicators included in the
index are good, ii) and the Index ranks are sufficiently robust to allow meaningful conclusions to be
drawn. Nevertheless, the auditors note the fundamental challenge of developing composite indicators,
with the diversity of the SDGs creating statistical challenges in combining the aggregation intoa single
measure. As described above, the aggregationrelies on arithmeticmeans. The authors are concerned
that this method allows differentindicatorsand goals to compensatefor one another —a high score on
onevariable can offsetalow score elsewhere. As a result, high social development could come at the
cost oflow environmental development, or vice versa.

The two composite indices point to the conclusion that social sustainability benchmarking would
benefit from developingsub-indices that coverall SDGs related to social development and aggregating
the social development indicators and sub-dimensions of sustainable development in a non-
compensatory form.

2.7. Conclusions/outlook

The social pillar has gained importance in the concept of sustainable development. However,
researchers do not have a blueprint conceptualisation of social sustainability that policy makers can
use. Different definitionsin the literature emphasiseseveral aspects of social developmentand link that
development to ecological development in a variety of ways.

The UN and the EU have defined various measurable sub-dimensions of social sustainability, but
without explicitly referring to them as such, and without suggesting agreed approaches to
conceptualise or measure the linkageswith the environmental and economic pillars.

The lack of consensus on a definition might have hampered development and implementation of
policy interventions to ensure that social development programmes comply with the SDGs. On the
other hand, the European social model has always been unique in the global context, and high social
development standards similarly require the EU to define social sustainability from its unique
perspective and requirements. The EPSR aspires to deliver new and improved social rights and
conditions for EU citizens. Literature on social sustainability points to one crucial challenge - the
conceptualisation of social sustainable development should demarcate it from social development in
general. A prospective EU working definition of social sustainable development (or, social

7 For an in-depth description of the methodology, see Lafortune et al, 2018 and Sachs et al.,, 2019). EM2030 Sustainable Development

Goals Gender Index (SDG Gender Index).

39 PE648.782



IPOL | Policy Department for Economic, Scientificand Quality of Life Policies

sustainability) should focus on the questionof how social development could support environmental
and economic sustainability, as wellas how ecological and economic sustainable development could,
in their turn, tackle social development opportunities and challenges.

The EU has developed a valid, reliable statistical systemto measuresocial conditionsand development.
The system has also been used to measure progress towards the UN SDGs. The advantage of the
approach is that the indicators allow comparative analysis across the EU Member States. However, it
risks overlooking the elements that differentiate social sustainable development from social
development in general. Good development indicators have both clear and accepted normative
interpretations that identify the essence of the problem and are responsive to effective policy
interventions designed to improve conditions. Discussion and a fresh interpretation are required to
benchmark social sustainability using the existing social development indicators. Agreeing on sodal
sustainability goals and designing respective policy targets would also allow for normative
interpretations of social sustainability indicatorsin the context of a modern dilemma-what is good for
the people might not be good for the bio-physical environmentand vice versa.

The fundamental challenge of designing social sustainability indicators is that social sustainability is a
multidimensional concept whose core substance and added value is only fully revealed in its
interrelationships with other sustainable development pillars and dimensions. However,
benchmarking is held back by the lack of scientific consensus on the quantitative relationship between
the pillars of sustainable development and sub-dimensions of those pillars. Efforts to close the gaps
using multivariate analysis is required to find the evidence-based balance between different social
dimensions and the economicand ecological pillars of sustainable development.

Benchmarking the multidimensional and relational concept of social sustainability could make good
use of compound measurements that aggregate multiple indicators of social conditions and social
development. The SDG Indexis a good example,combining 17 UN SDGs (including social development
goals) into a single sustainable development aggregate measure, but without benchmarking sodal
sustainability separately. Another good example is the Sustainable Society Index, which does
benchmark social sustainability separately but covers only limited social (sustainable) development
sub-dimensionsand goalsand doesnot provide foran aggregation of the different dimensions. A step
forward would be to develop a social sustainability index that covers all of the SDGs crucial for EU
sustainable development policy-making. Likewise, interpretation of a compound social sustainability
index could benefit from grounding weights of the social, economic and ecological pillars, in terms
of its usefulness in setting policy targets. Finally,a non-compensatory form of aggregation is required
if high social development is not to come at the expense of low environmental development or
vice versa.
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3. SOCIAL SUSTAINABILITYIN EU POLICY

This section provides an overview of how social sustainability is considered in strategic, high-level
policies and in selected policy instruments, namely, the European Semester, the Better Regulation
Agenda and the Structural Funds. These instruments were chosen for their importance in the design
andimplementation of EU policies.

Given the absence of a clear definition of social sustainability (see Section 2), this analysis examines the
issue from severalangles.

Firstly, it looks at the weight and space given to the ‘social pillar’ in strategic EU policy and in each of
the three instruments mentioned above, generally and relative to the environmental and economic
pillars. In policy-making terms, the ‘social pillar’ can be translated into:

e Social sustainability goals, such as the substantive goals (see Table 1) and the social dimension
of the SDGs (see Table 2);

e Policies to achieve those goals.

This study focuses on sectoral employmentand social policy - which might be subsumed under‘sodial
investment’ policy -and looks at its weight relative to other policies. Since the social objectives largely
correspond to the principles of the EPSR, the Pillar is given particular attention. Whether the analysis
below looks at the integration of social sustainability at the level of objectives or of concrete polides
depends ontheinstrumentin question.

Secondly, it looks at how the procedural aspect of social sustainability is taken into account at
the different stages of policy-making. The procedural aspect refers largely to participation in decision-
making and empowerment of a wide range of actors who pursue the social sustainability goals
mentioned above (see Table 1). Whererelevant, the analysis looks at the different waysin which various
political actors areinvolved in EU decision-making.

Thirdly, it examines how the linkage between social, environmental and economic goals is envisaged
at the different stages of policy-making. Have any steps been taken to strategically align these goals
and prevent any trade-offs?

Theanalysis looksat recentdevelopments (the time span dependson theinstrument in each case)and
explores pathways for future action. The research includes a review of primary sources (legislation,
policy documents) and secondary sources (studies, academicarticles, stakeholder statements). Sources
were searched for explicit and implicit references to developments that would shed light on the three
angles outlined above.

3.1. Social sustainability - the EU’s strategic approach

3.1.1. Overview

The EU’s strategic-level commitmentto the concept of sustainability has evolved considerably overthe
past several decades, stemming from its inclusion in the 1997 Treaty of Amsterdam up to today’s
commitments toimplement the globally designed SDGs at EU level. This section of the study reviews
key EU-level development plans or strategies from the perspective of sustainable development and,
more specifically, social sustainability.

Figure 10 summarises this section by mapping the evolution of sustainability in the EU, from the end
of the 20" century through to 2021. Earlier EU strategy documentsremained high-level, strategicand,
attimes, theoretical, in respect of the pillar of social sustainability, with action more closely focused on
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environmental and economic pillars. However, since 2015, the EU has given social sustainability more
weight and credence. Looking at current and future policy actions, social sustainability is now given
more equal footing with the environment and the economy. As Figure 10 shows, from 2020, there will
be several concrete opportunities to implement social sustainability as part of the Action Plan to
implement the EPSR. While many of the EU strategic policy frameworks prioritise social developments,
the Council Conclusions on the Economy of Well-being and the Communicationon a Strongand Sodal
Europe for Just Transition are the most comprehensive and detailed in considering how the EU will
tackle socialissues and ensure social progress in practice.
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Figure 10: Evolution of sustainabilityin the EU - a timeline
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3.1.2. Early developments

The concept of sustainability (meeting the needs of the present without jeopardising the ability of
future generations to meettheir needs (UN, 1987)) is included in the Treaty of Amsterdam (Council of
the European Union, 1997) as an overarchinggoal of EU policy. Thoughiits precise origins are unknown
(Purvis et al., 2019), sustainability has been widely accepted in academicliterature and policy agendas -
including the EU - to comprise economic, environmental and social pillars.

The EU Charter of Fundamental Rights ‘seeksto promote balanced and sustainable development’. First
proclaimed in 2000, the Charter combines in a single document, all rights, including social, economic
and environmental rights, of those residing in the EU. The Charter became officially binding in 2009
when annexed to the TFEU via the Lisbon Treaty (European Commission, n.d.).

In March 2000, the Lisbon Strategy sought to have the EU become the world’s most competitive
knowledge-based economyby 2010, with a key focus on economic sustainability. At the same time, the
Millennium Development Goals were established at the UN Millennium Summit.

The 2001 EU Sustainable Development Strategy was the firstEU policy document detailing ways forthe
EU to use resources efficiently, and calling for better coordination between competing economic,
environmental and social sustainability policies (European Commission, 2001). The Strategy included
seven key priority challengesin the period from2001-2010, chiefly focused on the environmental pillar.
It followed from the 2001 Gothenburg European Council Conclusions, which recognised sustainable
development as afundamental objective of the EU Treaties and promoted consideration of each of the
three pillars in a mutually enforcing way (Council of the European Union, 2001). In 2005, the European
Council adopted guiding principles for sustainable development to help reignite and renew the EU’s
Sustainable Development Strategy at EU and Member State level. It focused on three objectives that
mirror the three pillars: environmental protection, social equality and cohesion, and economic
prosperity (European Commission, 2005). In 2010, the EU 2020 Strategy (successor to the Lisbon
Strategy) tookinto accountthe globalfinancial crisis of the time, with the idea that making progressin
environmental and social sustainability would ultimately reinforce the EU’s economic recovery and
sustainability (Stec and Grzebyk, 2018). This is a clear example of social sustainability based on
sustainable developmentthatis rooted in economic growth (see Section 2.4).

3.1.3. 2015 - The SDGs and the EPSR

While social sustainability has been acknowledged by the EU for over two decades, it was only in 2015
thatthe EU began to enact more tangible social policies and legislation.

In September 2015, the 2030 Agenda for Sustainable Development was adopted at a UN summit,
placing the three pillars on an equal footing and acknowledging their interlinkages by making the
17 SDGs indivisible and requiring them to beimplemented in tandem (European Commission, 2019b).
The EU not only helped to shape this Agenda but was, and remains, fully committed to its
implementation (European Commission, 2016a). That implementation started by integrating the SDGs
into the EU policy frameworkandEuropean Commission priorities, as well as thinking of more long-term
plans (after 2020) for implementation (European Commission, 2016a). Of the 17 SDGs, many reflect
social sustainability concepts such as reducing poverty (SDG 1), increasing well-being (SDG 3), bettering
education (SDG4), achieving gender equality (SDG 5), guaranteeing decentand inclusive work (SDG 8),
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promoting inclusive industrialisation and innovation (SDG 9), reducing inequalities (SDG 10) and
promoting peacefuland inclusive societies (SDG 16) (UN, n.d.).

The EPSR was introduced in September 2015 by then-Commission President, Jean-Claude Junker,
although it was not unanimously supported by the EU institutions until November 2017 (European
Commission, 2018). Theimpetus for the EPSR was outlined in the July 2014 political guidelines, which
sought to put a new focus on socialfairness and social dialogue that was believed to be lacking when
dealing with the economic crisis (Junker, 2014). The EPSR aimsto provide new and more effectiverights
for citizens, and consists of 20 key principles in three categories:

e Equalopportunitiesand access to thelabour market;
e Fairworking conditions;
e Social protection andinclusion.

The 20 key principles of the EPSR cover the socially relevant SDGs mentioned above. Overall, the EPSR
is the single biggest EU policy framework focused exclusively on social rights and policies. Since its
establishment, concrete stepshave beentakento put the20 principles into practice at EU level, such as
the entry into force of the EU Work-life Balance Directive?®, the Transparent and Predictable Working
Conditions Directive®, the Council Recommendation on access to social protection’, and the
establishmentofthe European LabourAuthority' toensure properenforcement of labour mobilityand
rights of mobile workers. This momentum is expected to continue, with the start of the new European
Commission (European Commission, 2020).

3.14. Looking ahead: the von der Leyen Commission

The start of the new European Commission on 1 December 2019, brought with it a new growth strategy
that sees the EU aimto be thefirstclimate-neutral continentin the world by 2050. This European Green
Deal will focus on creating new businesses, jobs and investments by prioritising the following policy
areas (EuropeanCommission, 2019d):

e C(lean, affordableand secure energy;

e Sustainableindustry;

e Building/renovating;

e Sustainable mobility;

e Biodiversity;

e Sustainablefood systems (Farm-to-Fork Strategy);

e Elimination of pollution.

&  Directive (EU) 2019/1158.

°  Directive (EU) 2019/1152.

Council Recommendation of 8 November 2019 on access to social protection for workers and the self-employed (2019/C 387/01).
T Regulation (EU) 2019/1149.
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The Commission has stressed that how the Green Deal is accomplished is just asimportant as what is
accomplished. Every aspect of the Green Deal transition must be just and inclusive, leaving no one
behind and remaining ultimately focused on the well-being of people. The Green Deal is a socially
sustainable EU policy that acknowledges that its climate neutrality goal is only attainable if social
policies are taken into account. For example, the Commission clearly statesthat the transition to clean
energy ‘should involve and benefit consumers’ and that issues such as energy poverty should be
addressed ‘to ensure a basic standardof living’ for households in need (European Commission,2019c).

To ensure a just and inclusive transition to climate neutrality, the EU will rely on the EPSR (European
Commission, 2019¢). This is discussed in the Communication on a Strong and Social Europe for Just
Transitions (see laterin this section).

Anothertoolto ensure ajust and inclusive transition is the Just Transition Mechanism. This mechanism
will include a Just Transition Fund (JTF) focused on those regions and sectors most affected by the
transition, such as those that depend on fossil fuels and other carbon-heavy processes. From a sodal
sustainability perspective, it will strive to protect workers and citizens by funding re-skilling
programmes, access to energy-efficient housing, and/or access to jobs in new sectors (European
Commission, 2019¢). The JTF is planned tohave a budget of EUR 7.5 billion, sourcedfromthe EU budget.
A Just Transition Platform (composed of staff from the European Commission) will manage this
fund/mechanism, building on and expanding the pre-existing Platform for Coal Regions in Transition
(European Commission, 2020a). Some stakeholders argue that the European Green Deal needs to go
beyond the JTF and considerother transition challengesabove and beyond coal, in order toinclude the
inequalities tied to climate disasters and howthey can be overcome (E3G, 2019). Time will tell whether
or notthe Just Transition Platform indeed takesthese types of mattersinto consideration.

The Just Transition Mechanism is part of a larger Sustainable Europe Investment Plan (SEIP).The SEIP is
theinvestmentarmofthe Green Dealand is set to mobilise EUR 1 trillion over the next decade, yet it is
expected to cover less than half of the funding needed to implement the Green Deal (European
Commission, 2020a).

Private companies and households will be expected to provide the bulk of sustainable investments.
Furtherinformationon this is expected to be available towards the end of 2020.

Part of the Green Deal includes a Key Actions Roadmap, which details key policies and measures needed
to achieve the Deal. Those relevant to social sustainability include:

e Integration of the SDGs into the EU Semester (from 2020) (see Section 3.3.3);
e ThelustTransition Mechanism, including the JTF and the SEIP.

In addition to the Green Deal and its social sustainability elements, the European Commission
developed the European Annual Sustainable Growth Strategy as part of the European Semester.
Replacing the Annual Growth Survey, this strategy outlines the economic and employment policy
priorities for the EU and focuses on four dimensions of EU economic policy: environmental
sustainability, productivity gains, macro-economic stability and fairness. Social sustainability ties into
thefairness dimension, which will pay particular attention to regions, industries and workers. The Just
Transition Mechanism and implementation of the EPSR are mentioned in this dimension, along with
skills investment, health, fighting poverty, genderequality, fair taxation, social/territorial cohesion and
job quality.
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The new European Commission seems dedicated to the continued propulsion of social sustainability
into EU policy. Figure 11 below illustrates how social sustainability is now being incorporated at a
strategiclevelin the EU.

Figure 11: Sustainability from an EU strategiclevel-2020and beyond

(./’ Implementing the UN's SDGs
- ~,
| European Green Deal |

T T
| I Annual Sustainable Growth Strategy

European Council 2021 Action Plan Sustainable Europe
Conclusions on Economy of |1 Implementing EPSR Investment Plan - ECEIEEn
Wellbeing & === | - Productivity
Communication on a Strong | Just Transition } - Macro-economic stability
and Social Europe for Just i Mechanism } Eaimess
TSRO i : Just Transition Fund }
(I ——
Economic focus
Sacial focus
Environmental focus
Source: Author’s compilation
3.1.5. EU policiesdirectly focused on social sustainability

As a reaction to the Euro-crisis, in 2012, the EU began to consider the possibility of introducing a
minimum unemployment allowance or a sort of unemployment insurance to bolster EU social
protection, especially for those most at risk of falling into poverty when losing their job. Better known
as a European UnemploymentBenefit Scheme (EUBS), the concept is a marriage of economicand sodial
sustainability, designed to ensure thatthe EU could more easily recover fromanother financial crisis or
recession, as well as protectingcitizens and further reducing inequalities. Research has shown that most
of the EU population is in favour of a EUBS (EESC, 2019). The new European Commission is now
considering establishing such a principle acrossthe Member States (European Parliament, 2019a).

In July 2019, at the end of the Junker Commission - and thus presumably directed towards the new
Commission due to take office in December - the European Council published its conclusions on the
Economy of Well-being (Council of the European Union, 2019).The Economy of Well-being is a policy
approach that seeks to put people’s well-being at the centre of decision-making, with the goal of
fostering EU economic growth, productivity, stability and sustainability in the process. In short, this
approach puts social sustainability at the heart of policy-making across all sectors. In the
communication, the Council calls on Member States and the Commission to better coordinate and
improve existing structuresand competences rather than creating entirely new ones. Foreach category
of decision-makers (i.e. Member States, the European Commission, EMPL and the Social Protection
Committee), the communication offers specific objectives and guiding principles to integrate this
people-centred approach.

On January 14, 2020, the European Commission published a Communication on a Strong and Social
Europefor Just Transition. Its purposeis to takethefirst steps towardsan Action Plan to implement the
EPSR by presenting EU-level initiatives and launching discussions with the European Parliament,
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European Council, social partners, civil society and authorities at EU, national, regional and local levels.
These stakeholders will have until November 2020 to share their views on possible further actions
needed and to pledge their commitment to implementing the EPSR. Once the Commission has taken
these additional views into consideration, the Action Plan will be officially launched in early 2021. By
implementing the EPSR through this Action Plan, the Commission hopes to upgrade Europe’s sodal
market economyand to ensureajust transitionfor all, linking to the philosophy of the Green Deal. The
bulk of the Communication lists the Commission’s plans and priorities for concrete social policies in
2020 and 2021. While the policies themselves, as well as the EPSR, cannot be directly tied to
environmental or economic pillars - and thus cannot be outright considered socially sustainable - the
fact that the EU is using these policies to implement the Green Deal is, in itself, an example of social
sustainability. A concrete policy initiative that the new Commission would like to set in motion is the
minimum wage proposal, which seeks to reverse the growing in-work poverty and wage inequalities
seen in several Member States. This proposal would not oblige Member States to impose a single
EU-wide minimum wage, but would require Member Statesto ensure a minimumwage of 60% of their
nationalaverage salary (Valdivia, 2020). Table 4 details other planned actions to implement the EPSR.

It is clear from this Communication that the Council Conclusions on the Economy of Well-being are
being taken seriously. Table 4 highlights the specific objectives of the Economy of Well-being Coundi
Conclusions and the correlating actions planned by the Commission, largely taken from the
Communication on a Strong and Social Europe for Just Transition. These are further enforced by the
latest European Commission Work Programme, which highlights an overall purpose to benéfit citizens
and businesses, without unnecessary burdens (European Commission, 2020e).

Table 4: Social sustainability- from Council suggestions to Commissionaction

Economy of Well-being Council suggestions Upcoming European Commission policy

to the European Commission-July 2019 measures/initiatives™

Establish along-term strategy so thatthe EU The Commission is planning to launch (in 2021) an
is the most socially cohesive economy inthe Action Plan toimplement the EPSR

world In 2021, it will also launch the Action Plan for the
Social Economy to boost social investment and
innovation

Review the EU Strategic Framework on A review of the Occupational Safety and Health
Health and Safety at Work (2014-2020) to strategyis plannedto accountfor new work patterns
take into account the changing world of andtechnology®

work

Adopt a high-level Gender Equality Strategy The European Gender Equality Strategy is set to
which cuts across all policy areas launchin Q12020

2 A Strong and Social Europe for Just Transitions, COM (2020)14 final.

'3 While the Commission mentions its intention to review the occupational safety and health strategy, as yet there is no mention of when or
how this will be accomplished.
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Effectively implement the closing of the
Gender Pay Gap and the gender gap in
pensions beyond the currentEU Action Plan
on Tackling the Gender Pay Gap

Address disability policies beyond the
current EU Disability Strategy 2010-2020

Develop childcare measures that build on
the Report on the Barcelona objectives on
childcare

Review the post-2020 EU Framework for
National Roma Integration Strategies

Issue a Communication on the Economy of
Well-being

Strengthen the assessment of impacts on
well-being of legislative and major policy
initiatives, including in economic policy

Issue  Communication on cross-sectoral
impacts on mental health and establish a
Mental Health Strategy for the EU post 2020

Source: Author’s compilation

The Commission has, for the first time in history,
established an Equality Commissioner to ensure
that equality (including gender equality) stretches
across all policy areas

The upcoming European Gender Equality Strategy
will include the introduction of binding pay
transparency measuresto assistin closing the gender
pay gap and the pension gap

The Commission will presenta new and improved
strategy for disability in 2021 which builds on the
results of the current evaluation of the European
Strategy for Disability 2010-2020

The expected 2021 Child Guarantee would ensure
free access for every child in poverty to quality early
childhood care and education, as well as health,
housing and nutrition (Wutz 2019)

In Q4 0f 2020, the European Commission will work on
a follow-up initiative on Roma that builds on the
existing EU Framework forNational Roma Integration
Strategies

Nothing to-date

The Commission intends to improve the way its
Better Regulation Guidelines and supporting tools
address sustainability issues, including a specific
section in the explanatory memorandum
accompanying all legislative proposals and
delegated acts (European Commission, 2019¢)

The Commission promises to provide regular
assessment of the environmental and socioeconomic
impacts of the transition to climate neutrality and
related investment needs (European Commission,
2020a)

Pre-existing EU Sustainable Development Indicator
set from Eurostat (Eurostat2017)

Nothing to-date
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There have been important evolutions in the inclusion of sustainable development, social policies
and the concept of social sustainability as an essential pre-condition for the future of Europe. This
sentimentalsounderpinsthe purpose of the Green Deal - ‘The European Green Deal is about improving
the well-being of people’ (European Commission, 2019d). The Commission sumsit up well when it says,
‘Europe can only move forward ifit uses all of its assets, talentsand potential. This means creatinga fair
society in which those who share the same aspirations have the same opportunities to fulfil them’
(European Commission, 2020).

3.2. EUpolicy-making - the Better Regulation Agenda

3.2.1. Introduction

Strategic documents like the Green Deal and the 2030 Agenda set ambitious goals at a high level.
However, the legislative and policy-making process within the European Commission and other EU
institutions is another matter. Ata practical level, it is the EU’s Better Regulation Agendathatguides the
policy-making cycle within the EU institutions, from problem identification to development, and
assessment of the impacts of policy options, the rationale for their adoption and (eventual) monitoring
and evaluation of policy implementation. Today, EU policy-making is firmly rooted in the concepts and
procedural requirements that stem from the Better Regulation Agenda, which has important
implications for social sustainability.

The Better Regulation Agenda wasformally launched in 2002. It followed a period of rapid development
of EU legislation and policy in the 1990s and early 2000s, leading to concern from stakeholders about
the costs and quality of EU legislation and how its preparation could be made more coherent and
rigorous (Golber, 2018). Key driving forces were the perceived need to reduce unnecessaryregulatory
demands, primarily on business, along with a focus on subsidiarity and proportionality issues, ensuring
that EU-level regulation did not overstep its competence with respect to the Member States. While the
emphasis was on simplification andreduction of burden, the approach alsotookinto account the push
for sustainable development. The 2001 Goteborg Council Conclusions noted that the Commission
would include mechanisms to ensure that all ‘major policy proposals include a sustainability impact
assessment covering their potential economic, social and environmental consequences’ (Council of the
European Union, 2001).

Over time, the Better Regulation Agenda has gradually been developed in practice, with the
introduction of a policy cycle and proceduresfor the evaluation of policy performance and policy areas
(the REFIT programme), refining the impact assessmentprocess, setting quantitative reduction targets
foradministrativeburden and the establishmentofan independent scrutinyfunction. This culminated
with the 2015 introduction of the Better Regulation Guidelines and Toolbox, which included
methodologies for policy impact assessment, monitoring and evaluation, as well as specific
requirementsfor public consultation and involvement of stakeholdersin policy-making (see Figure 12).
The Toolboxwas updated in 2017, and a stocktaking exercise was carried out last year, reaffirming the
overall approach and the Commission’s commitment to transparent and evidence-based law-making
(European Commission, 2019 and 2019f).

The system set out in the Better Regulation Guidelines and Toolbox complies with the 12
recommendations for regulatory quality established by the OECDin 2012 and has been ranked highly

PE648.782 50



Social Sustainability — Concepts and Benchmarks

by the OECD Regulatory Policy Outlook, which assesses stakeholder engagement, impact assessment
and ex post evaluation (OECD, 2015).

Figure 12: EU policy cycle, as shown in the Better Regulation Guidelines

Source: Better Regulation Guidelines and Toolbox (European Commission 2017)

3.2.2. Stakeholder perceptions of Better Regulation - cost-cutting
agenda or opportunity for strategic coherence?

Stakeholder perceptions of the Better Regulation Agenda and its outcomes have varied over time. For
some, thefocus on costs and simplification raised concerns that economicissues dominate the policy
agenda. While increased transparency and public consultation are positive aspects, the procedures
have been criticised as being too friendly to those who are well-placed to respond to public
consultations (in particular, experts and professional lobbyists) at the expense of those who may be
more directly impacted by policies, such as workers’ organisations, civic groups and individual
stakeholders.

‘Social’ stakeholders (e.g. tradeunions, social, consumerand environmental NGOs) have raised concerns
that the focus on costs, simplification and reduction of administrative burden within the Better
Regulation Agenda mean a disproportionate emphasis on economic priorities over social and
environmental issues (Golberg, 2018; Garben and Govaere, 2018). This was noted more broadly in the
JRC's 2019 literature review, which found multiple mentions of a narrowfocus on cost reductionrather
than cost-efficiency. It also pointed out that the emphasis on quantified cost-benefit analysis poses
problems for the valuation of certain benefits and may disadvantage initiatives aiming at non-market
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objectives (Listortiet al.,, 2019). The trade union sector went so far as to refer to the ‘supremacy of the
competitiveness agenda over socialand employmentissues’ (Van den Abeele, 2019). In 2015, a group
of trade unions and civil society organisations united to forma ‘Better Regulation Watchdog’, claiming
the Better Regulation approach posed risks to the EU’s efforts to ‘meet many of the social, consumer,
environmental and civil society challenges of today’ (Better Regulation Watchdog, 2015). In addition to
efforts to scale back the burden of existing legislation, the administrative resources required to carry
out evaluations and impact assessments may deter the development of new proposals from the start,
especially in non-economic policy areas (Garben and Govaere, 2018).

The Commission, however, proposes a much broader view. It sees the Better Regulation Agendanot as
a cost-cutting initiative per se, but, rather, as something that serves longer term public policy goals. Its
2019 stocktaking exercise refers to the pressing need to achieve the SDGs and to haveregulation that
‘fosters and atthe same time, harnesses innovation to the benefit of the environment, theeconomy and
EU citizens’ (European Commission, 2019). The Green Deal underlinesthis, presenting the Commission’s
Better Regulation toolsas a ‘solid basis’ for enabling EU actions and policies to achieve a ‘just transition
towards a sustainable future’. It cites public consultations, the identification of environmental, sodal
and economicimpacts, and the systematic evaluation of the coherence between current legislation and
new priorities asamongthe key means of ensuring that policy choices arein line with the objectives of
the Green Deal. The Commission has directly committed to improving the way the Better Regulation
Guidelines and Toolboxaddress sustainability issues in order to ensure that EU initiatives live up to the
‘do no harm’ promise - referred to as a ‘green oath’ (European Commission, 2019¢, p. 19). The
Commission’s 2020 Work Programme confirms this intention, while simultaneously presenting plansto
developaninstrument to ensure that any newly introduced administrative burdens are offset with the
removal of equivalent administrative costs in the same area of EU policy, consistent with theimage of
the Better Regulation Agenda as a cost-cutting mechanism (European Commission, 2020e).

If the policy assessment procedures conducted in line with the Better Regulation Agenda are indeed
able to foster improved coherence with strategic EU policy goals, then there is considerable potential
for positiveimpacts on mainstreaming social sustainability into legislation, policies and other EU-level
initiatives and action. Firstly, the impact assessment procedure is designed around assessment of the
three commonly recognised pillars of sustainable development. The social impacts listed in Better
Regulation Tool #19 (European Commission, 2017) largely mirror the substantive aspects of social
sustainability goals presentedearlier in this study (see Table 5). In the tool’s overview of key impacts to
be screened, sustainable development is listed as an additional type of impact, separately from the
three ‘pillars’ (economic, social and environmental). No specific guidance is given anywhere in the
Toolbox for assessing the collective impacts on sustainable development, however, or how this
assessment mightcompare with economic, socialand environmental impacts.
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Table 5: Social sustainability in the Better Regulation Toolbox

Substantive aspects of social sustainability

Socialimpact main categories,
Better Regulation Toolbox

Basic needs such as food, housing and income and
extended needs such as recreation, self-fulfilment

Inter- and intragenerational justice along gender,
race, class, and ethnicity dimensions

Fair distribution ofincome

Fair distribution of environmental ‘bads’ and ‘goods’

Equality of rights, including human rights, land user
and tenurerights, and indigenous people’s rights

Access to social infrastructure, mobility, local

Employment
Working conditions

Effects on income distribution, social
protection and socialinclusion
Governance, participation and good

administration

Public health and safety and health systems
Crime, terrorismand security
Educationandtraining

services, facilities, green areas, etc.
! 9 ’ Culture

Employment and other work-related issues, Socialimpacts in third countries

facilitating for local smalland medium enterprises
Opportunityfor learningand self-development

Community capacity for the development of civil
society and social capital

Security (e.g. economic, environmental)

Health effects among workers, consumers and
communities

Social cohesion, inclusion and interaction

Cultural diversity and traditions

Sense of community attachment, belonging and
identity

Social recognition

Attractive housing and publicrealm

Quiality of life, happiness and well-being

Source: Bostrom (2012), p. 6 (see Table 1), Better Regulation Guidelines Tool #19. (European Commission 2017)

Another point to consider is the fact that all major policy initiatives in the EU are subject to policy
assessment procedures under Better Regulationrules. This differs from comparable federal systems (eg.
the US), where federal regulations alone are subjected to regulatory impact assessment (Renda, 2017).
This broader scope of application means that EU legislative and policy initiatives (e.g. directives) that
set the framework for many rules and regulations (e.g. Commission implementing regulations,
decisions) arein fact subject to rigorous assessment and, potentially, improved coherence with key EU
strategic agendas. There is, however, concern about the consistency in application of the impact
assessment procedure to all legislative proposals in the EU, with Impact Assessment Institute (2017)
noting thatitis not always carried out.

53 PE648.782



IPOL | Policy Department for Economic, Scientificand Quality of Life Policies

3.2.3. Conclusions/outlook

Ultimately, the Better Regulation Agenda can only encourage the development of more socially
sustainable EU legislation and policy if social sustainability itself is given sufficient weight on EU
strategic agendas, and if high-level political commitments are broken down into actionable policy
frameworks. In a paper on mainstreaming SDGs into the EU Better Regulation Agenda, Renda (2017)
suggested thatwhile the EU 2030 Agenda remainsfaithfulto the UNidea of sustainable development,
the SDGs themselves are not an operational set of goals that the EU or national governments could
adoptas a policy framework. The paper proposes building a setof ‘EU SDGs’ that would be broken down
into more specific targets. The new Commission President, Ursula von der Leyen, has given
Commissioners a mandate to ensure the delivery of the SDGs in their own policy areas and collectively
as a college. At present, although recentstrategicdocumentssuch as the 2030 Agenda and the Green
Deal (see Section 3.1.4) give importance to sustainable development and social issues, there is no
dedicated strategy for implementation of the SDG prioritiesin the EU. The possibility of developing such
as strategy was raised by the Juncker Commission in its SDGs Reflection Paper (European Commission,
2019e), and the Parliament has called for a joint declaration by the EU institutions that would ‘anchor’
the SDGs in policy priorities (European Parliament, 2019).

Looking again atthe Better Regulation Agendaand procedures, the definition of an EU-specific strategy
for implementation of the SDGs would allow policy assessment procedures to more easily align with
sustainable development, although, as Renda (2017) suggests, some changes would be required. At
present, the problem definition in exante impact assessments is geared towards market or regulatory
failures as underlying problemdrivers (Tool #14, European Commission,2017). An alternative approach
would be to consider lack of alignment with one or more of the SDGs and their targets as the starting
point for problem assessment -this could also apply to the definition of objectives to be addressed. As
discussed in Section 2.6.1, Eurostatalready collects data for many of the indicators that would be
relevant to social sustainability although it remains to be seen if these data could be useful in impact
assessments. Finally, there is the issue of methods used for comparing alternative policy approaches.
The current approach relies heavily on cost-benefit analysis, but this could be supplemented with an
additional assessment orrankingof the extentto which alternative options contributeto the SDGs. This
would also be in line with the Commission’s commitment in the Green Deal to ensure that the Better
Regulation tools provide a basis for helping the EU to accomplish its Just Transition Mechanism.

3.3. European Semester

3.3.1. Relevance of the European Semester for socially sustainable governance

Theannual European Semesteris at the core of the political action of the Commission and the Coundil.
The decision taken by the von der Leyen Commission to orient this process towards the 2030 Agenda
could lead to aradical shiftin the European Commission’sapproach to sustainable development.

The European Semester was set up in 2010 at the height of the economic crisis with the aim of tying
Europe’s and particularly the Eurozone’s economies into a monitoring and coordination process.
Previously, economic and fiscal policy of EU Member States, including in Member States with the
common currency, were not formally coordinated. In 2011, the ‘Six Pack’ was adopted, a set of measures
(fiveregulations and one directive) laying down new rules forfiscaland economic national policies and
giving surveillance power to the EU. This Six Pack set of legislative measures also provides the legal
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framework for the European Semester'. The Semester is based on an annual procedure that assesses
each Member State against various performance indicators, and then gives recommendations to the
Member State for fiscal, macroeconomicand structural reforms to promote upward convergence. The
process gave the EU institutions new powers in monitoringand guiding Member Stateeconomic policy,
particularly in Eurozone countries, including the possibility to sanction Member States deemed to be
excessively deviating from the Institutions’ recommendations.

The relationship between the European Semester and social sustainability in the EU can be seen from
two angles. Firstly, the Semester can be conceived as a fiscal coordination tool with a knock-on effect
on social sustainability. This goes back to the Semester’s original role as a tool for macroeconomic
governance. Recommendations on fiscal, macroeconomic and structural reforms are likely to impact
any number of the elements listed as substantive aspects of social sustainability (see Section 2.5), such
as social infrastructure, economic security or social cohesion. This is particularly the case if the
recommendationsinvolve cuts in public spending. This knock-on effect was observedin the aftermath
of the financial crisis, when cuts in public spending had adverse effects on access to healthcare and
education, for example, in several crisis-affected countries. Such reformsarose, at least partly, from the
Semester process (Ilvankovi¢, Tamamovi¢, 2015).

The European Semester can also be a tool to address aspects of social sustainability directly. In this
sense, the Semester would integrate social sustainability as an objective rather than simply something
impacted by the Semester.Historically, the Social Open Method of Coordination (Social OMC) has been
used to address issues relating to social protection and social inclusion at EU level. This form of
governance uses mutual guidance and soft-law mechanisms to coordinate social policy. While having
theadvantage ofincluding arange of policy actors in the process, it does not have the same weight as
the Semester process, partly due to the lesser powers of the EU in social policy compared to economic
policy. The political weight of the Semester process thus has potential to transferadditionalimportance
to EU coordination of policies with social objectives, leading some to call for the introduction of tools
such as a Social Imbalances Procedure (SImP, see Section 3.3.3). Recent developments in the
architecture of theSemester process, such as the Social Scoreboard andthe integration of an SDG annex
to country reports,suggest a political willto move in this direction.

3.3.2. The European Semesterover time:criticism and evolution

This section first looks at how the European Semester has traditionally functioned and why this has
faced criticism from a social perspective.

The European Semester process starts in November with an Autumn Package, where a set of reports
detail priorities for the coming year and set out points to guide the Semester process. The package
includes a report, the Annual Sustainable Growth Strategy (ASGS) recently rebranded from the Annudl
Growth Survey. The package also includes the Joint Employment Report, which gives an overview of
employment and social issues in the EU. The other documents that make up the package are
recommendationsand a report for theEuro area, and the Alert Mechanism Report, which is the basis for
theannual Macroeconomiclmbalances Procedure (MIP).

% In particular, Regulation (EU) 1175/2011 amending Regulation 1466/97 on the strengthening of the surveillance of budgetary positions

and the surveillance and coordination of economic policies.
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After discussion of the Annual Sustainable Growth Strategy, the European Commission publishes
country reports in February, presenting its analysis and assessment of each Member State’s
macroeconomic and social situation, including efforts to tackle previous recommendations and
priorities for reform. In-depthreviews are issuedfor countries identified in the Alert Mechanism Report
as being of particular concern. Countries are able to react to this analysis through the National Reform
Programmes, presented in April, where they set out specific policies for addressing the problem areas
identified. They are accompanied by Stability (for Euro area countries) and Convergence (non-Euro area)
Programmes, which present budget plans for the following three years. After analysing the National
Reform Programmes, the Commission issues Country-Specific Recommendations (CSRs) in May. These
arediscussed, reviewed and agreed by the Councilin June. The Excessive Imbalance Procedure may be
used where a Member Stateis deemedto have a particularly problematicimbalance and Member States
that do not comply with agreed actions can be fined. The Economic and Financial Affairs (ECOFIN)
Council formally adopts the CSRs in July. The process begins again the following November. Figure 13
presents a timeline of the steps of the European Semester in its most recent incarnation, with its new
focus onintegration of SDGs (discussed in more detail below).

While the Semester was originally envisaged as a means of redressing macroeconomic imbalances
between the Member States, there has been a gradual move towards incorporating sustainability
concerns into the process, theresult being therecent renaming of the Annual Growth Survey and the
wider thematic scope and explicit reference to sustainability in the ASGS (see Section 3.3.3.a.i below).
This stems in part from pressure from civil society and politicians to promote a more social Europe to
counterbalance the austerity measures imposed in the years following the crisis, and attempts to
counter the rise of populism across Europe. The degree to which the EU has been successful in
integrating a social element into the Semester continuesto be widely debated.

Criticism of the Semester process from a social perspective hinges on the accusation that social
objectives are subordinate to fiscaland economicissues. In their in-depth study of the ‘progressive but
partial’ socialisation of the Semester, Zeitlin and Vanhercke (2017) identify three principle criticisms of
theintegration of socialissues intothe Semester:

e A policy hierarchy that puts social policy below macroeconomic imbalances and
competitiveness in the EU pecking order, where social policies are secondary to
competitivenessand fiscal discipline;

e Greaterimportance given to economic policy actors oversocialand employment policy actors,
which reflects greater power of the EU in economicareas compared to social areas;

e Use of CSRs to impose structural reforms that encroach on national competences and
differences, under the shadow of potential sanctions through the Stability and Growth Pact
(SGP) or the MIP.

NGOs have called for the Semesterto be reviewed andre-oriented towards supporting the transition to
sustainable development. In December 2018, an ‘Appeal to European Leaders’ was prepared by SDG
Watch and presented to the European Council. The document notes the need to rebuild the Semester
so that it is a means of coordinating Member State attempts to implement sustainable development
(SDG Watch, 2018).
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Figure 13: The European Semesterand the SDGs
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Source: European Commission (2020f)
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3.3.3. Making the European Semestera tool for socially sustainable governance

This section looks at the possibilities for integrating social sustainability into the different
mechanisms of the Semester. For simplification purposes, it differentiates between four stages of
the Semester process: 1) assessment and priority-setting at EU level; 2) country reports; 3) CSRs; 4)
implementation of CSRs. For each of thesestages, this sectionshows where social sustainability has
already been integrated, where there are established plansto implementit, and the additional steps
recommended by stakeholders and experts. Figure 14 gives an overview of the integration of sodal
sustainability into thefour stages.
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Figure 14: Integration of social sustainability into the European Semester
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a. Assessment and priority-settingat EU level: the ASGS (implemented) and a Social Imbalances
Procedure (recommended)

i. Annual Sustainable Growth Strategy (ASGS)

In 2019 the European Commission replaced its Annual Growth Survey with the revamped ASGS. An
integral part of the Autumn Package that kicks off the Semestercycle, this document has traditionally
set out the economicand social priorities for the EU and its Member Statesfor the year ahead. The new
version broadens the scope of the European Semesterto four dimensionsnecessaryto implementthe
SDGs: environmental sustainability, productivity gains, macro-economic stability and fairness
(European Commission, 2019a), from investment, structural reforms and fiscal consolidation. Linkages
between these four new dimensions are anticipated to come mainly from the green transition (which
will provide jobs and improvements to health and quality of life) and a better labour market (more
people working), which will bring long-term productivity gains.

Figure 15: The four dimensions of the ASGS
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Source: European Commission, 20193, p. 4
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Invest in skills and health
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Gender equality

The ASGS integrates the social pillar of sustainability in several ways (European Commission, 2019a):

1. The Strategy adoptsa more integrated definition of sustainability by recognising the importance of
all three sustainability pillars. It explicitly recognises the socialand environmental pillars as objectives
in themselves, with economicgrowth a means to achieve them.The ASGS'’s introduction begins with:
‘Economic growth is not an end in itself. An economy must work for the people and the planet’
(European Commission, 2019a). This addressesone point of critique by stakeholders that social policy
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reform within the European Semester is first and foremost ‘a tool for achieving growth in
macroeconomicterms’,even ifitis often phrased as ‘inclusive growth’(Social Platform, 2019, p.6).

2. The ASGS explicitly states that its objectiveis to achieve the SDGs. To track the progress of the four
dimensions and their ties toreaching the SDGs, the country reports analyse and monitor SDG progress.
A separate section on environmental sustainability was added to those on economic and societal
challenges. The reports are expected to ‘identify synergies and trade-offs between environmental,
economicand social policies’ (European Commission, 2019a). A new annexto thereports includes the
Member State’s SDG performance, usingthe Eurostat SDG indicator set. The European Commission will
build on these reportswhen proposing its 2020 CSRs in May.

3. Social sustainability is addressed through the dimension of ‘fairness’, essentially a reaffirmation of
the EPSR, highlighting theneed forfair working conditions, genderequality in the labour market, sodial
inclusion and integration of vulnerable groups, cohesion across regions and Member States,
investment in skills, health and job quality and fair taxation. This, at a very general level, covers the
topics of the social pillar of sustainable development (see Tables 1and 2).

4. The ASGS foresees making the European Semester a more democratic process. Participation in
decision-making is seen asa key procedural aspect of social sustainability (see Table 1, Section 2.5). The
Commission Staff Working Document on the ASGS mentions that it should give the European
Parliament ‘a stronger voice in EU economic governance’. To start this initiative, the European
Commission intends on coming to the European Parliament before each key step of the European
Semester in an effort to enhance democratic accountability, ownership and implementation of
reforms. While this has been welcomed by some stakeholders, some argue that the European
Parliament’s involvement remains imprecise (Social Platform, 2019). Some have requested that
national sectoral policy officers and experts from professional bodies be included to a greaterextent in
drafting the CSRs (see Section 3.3.3.c.i) but this is not mentioned in the ASGS.

ii. SociallImbalances Procedure

In 2012, the MIP was introduced into the European Semester. By detecting macroeconomic imbalances
between Member States, the MIP has sought to be a tool to prevent economic destabilisation of a
Member State or the EU as a whole (Sabato et al., 2019). However, the MIP does not take social
performanceinto consideration.

Socialactorsinthe EU policy process, notably the Employment and Social Affairs Council (EPSCO), and
its advisory bodies such as the Employment Committee (EMCO), in turn developed monitoring systems
to provide a base for assessing countries on social issues. These mirrored the indicator-based system
used for economic policy areas in the Semester,notablyfor the MIP.

The MIP makes use of headline indicators, which compose the so-called MIP Scoreboard — they are the
most importantindicatorsand have defined thresholds which allow early warnings on macroeconomic
imbalances, competitiveness, and adjustment issues; and auxiliary indicators for which no thresholds
are defined and which support the interpretation of the headline indicators. In 2013, social and
employment indicators were added to the MIP as auxiliary indicators. This was then formalised by the
Juncker Commission, during which four social indicators were advanced or included among the MIP’s
headline indicators. As of the 2016 cycle, four of the 14 MIP headline indicators related to social
imbalance: activity rate, unemployment rate, long-term unemployment rate, and youth
unemploymentrate (European Commission, 2015).

In line with the definition of sustainable development that foresees a strong link between the three
pillars (see Section 2.5), some experts and stakeholders argue that social divergence is as threatening
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to stability as economic divergence (Sabato et al., 2019; Eurodiaconia, 2018). This, however, is not
reflected in the MIP, where thereis a ‘de facto subordination of the social to the economic dimension
ofthe E(M)U’ (Sabato et al., 2019, p.35). Even if the social indicators weregiven more weight, it has been
argued that a) adding other social indicators necessary to reflect all aspects of social policy would
overload the MIP Scoreboard, and b) social policies would risk remaining a means to achieve the
primary macroeconomic and fiscal objectives.

An alternative would be to complement the MIP with a Social Imbalances Procedure (SImP). Studies
commissioned by the EESC (Sabato et al., 2019) and the Foundation for European Progressive Studies
andtheRenner Institut (Adranghiet al., 2018) suggest the following proceduresfor the SImP:

1. Social imbalances would be identified in five policy areas: poverty and social exclusion,
unemployment, education, healthcare,and housing. The identification ofimbalances would be based
on the indicators included in the Social Scoreboard. One critique is that there are more indicators
contained in the dataset used to monitor the SDGs than in the Social Scoreboard, some of which may
also be of relevance. For example, the Social Scoreboard does not include indicators on housing. The
Scoreboard should include data on longer time trends, not only annual changes.

2.Countries experiencing ‘socialimbalances’would be identified in a ‘Social Alert Report’ that could be
annexed to the ‘Alert Mechanism Report'. Stakeholders suggest that this selection would not only be
based upon imbalance between Member States, but also based on ‘lack of cohesion within Member
States’ (Sabato etal.,, 2019, p.42). To this end, the Committee of the Regions (CoR) would be asked for
input tothe SImP at several points. For those Member States selected, multiannual action plans would
be developed, highlighting EU interventions. These would consist mainly of technical and financial
support through the EU Funds, e.g. the Reform Support Programme (see Section 3.3.3.d), the
refocusing of Member State Operational Programmes (OPs), or an increase of the EU co-financing rate
for the European Structuraland Investment (ESI) Funds.

3. Implementation of the actions would be monitored through the European Semester’s country
reports.

In order to ensure that the SImP would not be subordinate to the MIP, responsibility for it would lie
entirely with the EPSCO Council.

b.  Countryreports

i. Social Scoreboard

The European Semester has become increasingly evidence-based, with more and more indicators
included as a basis for an assessment of the Member States’ situation. Since 2010, indicators on social
and employmentissueshave beengradually integrated intoboththe country reports andthe MIP (see
also section 3.3.3.a.ii above). At first, indicators originally developedin 2010 under the Europe 2020
Joint Assessment Framework (JAF; to assess development related to the Employment Guidelines and
healthcare) were used forthe European Semester process. Over 20 labour market indicators (mainly on
employment and unemploymentof different groups)as wellas 11 indicators on socialinclusionand a
few on social benefit expenditure were included in the Annex to the Country Reports; some
employment and social inclusion indicators were also used for the MIP Scoreboard (see 3.3.3.a.ii.
above). The indicators of the JAF were also used for the Employment Performance Monitor and the
Social Protection Performance Monitor, set up and monitored tangentially by EMCO and the Social
Protection Committee (Sabato et al.,2019; European Commission, 2013).In 2017, the Social Scoreboard
was developed to monitorthe implementationof the EPSR. It is made up of 14 headline and 21 auxiliary
indicators (see also section 2.6.1), divided into the three dimensions of the EPSR: equal opportunities
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and access to the labour market; dynamic labour markets and fair working conditions; and public
support/social protection and inclusion (European Commission, 2017d). The exact role envisaged for
the Social Scoreboard was met with some confusion, given its overlap with the existing monitoring
tools for socialindicatorsat EU level mentionedabove (Galgocziet al., 2017). However, the Scoreboard
immediately became animportant element of the Joint Employment Report which was an indication
that this monitoring tool was seen as the most important by the European Commission (Sabato et al,
2019). Today, the 14 headline indicators of the social scoreboard are presented in the main text of the
Country Reports including their classification based on a seven-point scale which indicates their
performance compared to an EU average . Furthermore, each of the three dimensions of the Social
Scoreboard s visually related to one or more SDGs (see Table 6 below). This enhanced prominence in
the reports is one sign of increasing weight of employment and social aspects in the European
Semester, as wellas, of the social sustainability goals.

15 The seven categories are: Critical situation; to watch; weak butimproving; good butto monitor; on average; better than average; best

performers.

63 PE648.782



IPOL | Policy Department for Economic, Scientificand Quality of Life Policies

Table 6: Social Scoreboard Headline Indicators and associated SDGs in the Country Reports

Equal opportunitiesand access Early leavers from education
tothelabour market andtraining

Youth NEET » Goal4: Quality education
Gender employmentgap » Goal5: Gender equality
Income quintile ratio » Goal10: Reduced inequalities

Atrisk of poverty or social
exclusion

Dynamiclabour marketsand Employmentrate
fair working conditions
Unemploymentrate

Long-term unemployment
rate

» Goal8: Decent Work
and Economic Growth

GDHI per capita growth

Net earnings of a full-time
single worker earning AW

Social protection and inclusion Impact of social transfers
(other than pensions)on
poverty reduction

Children agedlessthan 3

> [1:No P
years in formal childcare Goal1: No Poverty

> Goal3: Good Health

Self-reported unmet need and Well-Being

for medical care

Individuals’ level of digital
skills

Source: European Semester Country Reports 2020, for example, European Commission (2020 g)

ii. SDG monitoring and Annex

Thearrival ofa new Commission in late 2019 brought renewed political enthusiasmfor refocusing the
European Semesteron sustainability, notably by integrating the SDGs into the Semester process. There
is now an annex to country reports, evaluating Member States’ SDG performance according to
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Eurostat’s SDG indicators. Analysis of how macroeconomic policies contribute to the delivery of the
SDGs and identification of ‘synergies and trade-offs between environmental, social and economic
policies at nationallevel areincluded in the main body of the Reports (European Commission, 2019,
p. 14). In addition, the SDGs will be integrated into the CSRs (European Commission, 2020). The ASGS
acknowledges that Member States have different starting points and more orlessworkto doto achieve
the SDGs. The National Reform Programmes then explain how their policies will address these
observations.

The Social Scoreboard and the EU Sustainable Development Indicators have 14 identical indicators,
while each has a series of additional indicators relating to social policy or social development (see
Section 2.6). The ASGS does not explain whether or not the SDG indicator set would replace the Social
Scoreboard or whetherboth would be used toassess socialand employment policies. In the latter case,
this would mean taking into account a large number of indicators. Stakeholders have flagged that
duplicating monitoring systems and indicators should be avoided (SME United, Business Europe and
CEEP, 2019).

C. Development of CSRs

CSRs have developed over timein termsof their social content.In 2011, only three of the first round of
CSRsrelated to poverty and social inclusion (Zeitlin and Vanhercke, 2017) but research shows that the
proportion of CSRs relating tosocial investmentcompared tosocial retrenchment increasedfrom 2011
to 2016 from 50/50 to 64/36. This points to a greater focus on policies promoting social concerns
(Crespy and Vanheuverzwijn, 2016). Nevertheless, gaps in several aspects of the ‘socialisation of the
Semester’ have been identified and raised by stakeholders and experts, suggesting several areas for
potentialimprovement:

i. Involvement and responsibility of actors in decision-making

Evenif social objectives have gained importancein the Semesterprocess and the ASGS foresees giving
them equal weight to economic stability, the decision on HOW to achieve those and where to set
priorities when trade-offs cannot be avoided will remain the result of a political process. This concerns
decisions, for example, on whetherto cutorincrease public expenditure on social protection andsodal
investment measures, the typesof measures the budgetshall be spent on, whether budgets could be
cut but systems stillremain effective (e.g. health), whetherto allow labour marketflexibility in order to
Create or save jobs.

As these specificationsare ultimately based ona political decision-making process, the CSRs eventually
adopted depend onthe power of actors in chargeof different policy areas. At EU level, DG Employment,
Social Affairs and Inclusion (DG EMPL) puts forward the social CSRs, which are then prioritised and
redrafted by the Secretariat General. The political climate can thus influence the degree to which the
country officers in DG EMPL can suggest ‘market-correcting’ social policies '®and how much nuanceiis
needed to comply with efficiency goals and economic arguments (Copeland et al., 2018). Social CSRs
were reportedly already proposed in a watered-down form in order to get any proposed changes
accepted. These findings are corroboratedto someextent by a study that examined CSRs in respect of
industrial relations and concluded that those continue to be dominated by a pro-business policy
paradigm, especially during the economic crisis (Jordanet al., 2019).

16 In contrast to ‘market-making’ social policies, ‘market-correcting’ social policies are defined as those that ‘aim at ameliorating market

outcomes (or negative externalities) and call for redistributive intervention in line with standards of adequate income, social protection
and even social justice’ (Copeland etal., 2018).
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When it comes to the Council of the European Union, EPSCO is increasingly involved in the Semester
process and coordination with the ECOFIN Council has improved. Nevertheless, responsibility for the
MIP still lies entirely with the ECOFIN Council (Zeitlin and Vanhercke 2017). The EPSCO Council could
be given more power to select countries with social imbalances and propose solutions (Sabato et al,
2019).

In order to incorporate the procedural aspect of social sustainability (see Table 2), involving
stakeholdersand civil society in the Semester process becomes relevant. Increased democratisation of
the Semester process is foreseen, signalled by the Commission’s intention to involve the European
Parliament to a greater degree, as laid down in the ASGS. Some stakeholders have criticised this
approach astoo little (see Section 3.3.3.a.ii), however. Another suggestion is to include the authorities
in charge of sectoral policies, as well as sub-national and civil society actors, especially in the
development of the implementation of the CSRs and in the preparation of the country reports
(EuroHealthNet, 2018). This would address several issues. Firstly, those actors have to hand the
evidence necessary to develop goodrecommendations. Secondly, it would raise awareness about the
European Semesteramongthisgroup -which is currently extremely low. Thirdly, it would help to clarify
therationale behind the CSRs and the responsibilities forimplementation.For employment and sodial
policies, such responsibility often rests with regional and local actors (EuroHealthNet, 2018). In 2017,
the CoR conducted case studies in several Member States to explore the involvement of local and
regional authorities (LRAs) in the Semester process. It found that while the LRAs are involved to
different degrees in different Member States, their involvement is not sufficiently regulated. The CoR
therefore proposed a Code of Conductfor systematicinvolvementof the LRAsin 2017. It argues that if
the LRAs arefully involved in the process, and notlimited to providing informationand implementing
recommendations, they can support a ‘better analysis and formulation of policy measures’, as well as
‘ownership/commitment to reformsand targets’ (European Committee of the Regions, 2017, p.3).
However, the European Commission has yet to take any approach to encourage Member States to
involve LRAs more systematically in the Semester process.

Where different actorsare in charge of different policy areas of the Semester, coordination needs to be
increased to ensure coherence. The risk of inconsistent reform approaches has been pointed out, for
example, in the health sector, particularly with respect to recommendations to reduce spendingin a
certain sector while at the same time improving access to social services (EuroHealthNet, 2018; Social
Platform, 2019).

ii. Gaps identified in the review and by the indicators not reflected in the CSRs

Stakeholders highlighted thatlow performance shown by socialand/or employment indicatorsis not
always reflected in the preambles to the CSRs or in the recommendations themselves (Social Platform,
2019). Similarly, the gaps on which recommendations are based are not always explained in the
preamble. Doing so would allow stakeholders to better understand the rationale behind the
recommendations (EuroHealthNet, 2018).

iii. CSRsnot taking into account longer cycles of reform

Stakeholdershighlight that one reasonfor the lack ofimplementation of CSRs is the fact that reforms -
especially in thefields of socialand health policy -take longer than the currentimplementation period
of 12-18 months (EuroHealthNet, 2018; Social Platform, 2019). One proposed solution is to change the
European Semester processto a biannual process (Social Platform, 2019). Anotherapproachthat might
be more politically viable would be to tailor the CSRs to account for the length of time that a reform
needs, including impact assessments and evaluations. In this sense, CSRs would not always suggest
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new reforms per se, but could instead include those recommendations that have already been madein
the past (EuroHealthNet, 2018).

d. Implementation of CSRs

While theincrease in CSRs related to social issues indicatesa movement on the partofthe EU towards
greater emphasis on social sustainability, if the CSRs are to bear fruit, they must be implemented by
Member States. Al-Kadi and Caluwaert (2019) studied the implementation of socially orientated CSRs
by Member States and found that implementation had decreased over time between 2014and 2018,
with a slight upturnin the mostrecent set of recommendations. This mirrors the implementationrate
forall types of CSR'. The authors use this to question the usefulness of the Semester forimplementing
the EPSR, in a context where national governments want to demonstrate that they are maintaining
theirauthorityover the EUin areas thatshould be national competences.

Other studies have also found that implementation of CSRs worsened between 2014 and 2017 (Beck
and Gath, 2017; EuroHealthNet, 2018; Konstantinos and Wolff, 2018; European Committee of the
Regions, 2017). Depending on the source, the implementation rate of health-related CSRs for the
period 2013-2017, for example, was 36%'®to 55%'°. Reasonsfor low implementation vary but oneway
in which thisissue could be addressed (in addition to point c.i.above) may be a closer tie between the
CSRs andthe EU Structural Funds.

i. Closer link between CSRs and EU funds

The EU budget provides for several ways in which reforms recommendedin the CSRs may be financed.
The ASGS highlights the following (European Commission, 2019a):

e ThelJustTransition Mechanismandits JTF of EUR 7.5 billion;
e ThelnvestEU Programme of EUR 650 billion;

e Cohesion Policy funds (European Regional Development Fund (ERDF), European Social Fund
(ESF+), Cohesion Fund (CF)) of EUR 374 billion;

e Reform Support Programme and within that, the Budgetary Instrument for Convergence and
Competitiveness;

e Horizon Europe, containing EUR 98 billion for research and innovation.

Of these, the Reform SupportProgramme is specifically designed for the implementation of structural
reforms, providing both technicaland financial support.Its predecessor,the Structural Reform Support
Programme (SRSP), already supported specific actions to implement the CSRs and improve Member
States’ capacities. Launched for the period 2017-2020, the SRSP offers tailored support to Member
States for the preparation, designand implementation of reforms in the form of technical assistance. It
is demand-driven and can support countries with reforms taken on their owninitiative orthose related
to economicadjustmentprogrammesand the CSRs (European Commission, 2020a).

The new Reform Support Programme (RSP) is expected to offer not only technical but also financial
support for reforms identified as part of the European Semester and the CSRs. It will be separate but

The degree towhich a CSRis implemented is based on the Commission’s assessmentin the annual country reports.

EuroHealthNet (2018), quoting Eurofound (2014). Access to healthcare in times of crisis. Publications Office of the European Union,
Luxembourg.
EuroHealthNet (2018), quoting European Centre of Expertise (ECE) in the field of labour law, employment and labour market policies

(2018). The European Pillar of Social Rights and European Semester as tools for delivering Social Europe - a reflection with civil society. Summary
Report, p.9).
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complementary to the ESIFunds and will comprise three pillars, with a total budget of EUR 25 billion.
Thelargest pillar (with a proposed budget of EUR 22 billion) will be the Reform Delivery Tool that offers
financial incentives across Member States for key reforms identified in the CSRs. The focus will be on
reforms with positive spillover effects, such as reforms in product and labour markets, education, tax
reforms, the developmentof capital markets, reformsto improve the business environment, as well as
investment in human capital and public administration reforms. A Technical Support Instrument will
further support Member Statesin the design and implementation of reforms and the improvement of
theiradministrative capacity (European Commission,2018d; European Commission, 2018f).

The European Structural and Investment Funds (ESI Funds) and the ESF+ shall be increasingly tied to
implementation of the CSRs, as laid down in a Commission proposal on provisions of the funds from
2018 (European Commission, 2018c). Details on these ties are described in Section 3.4.2 below.

Some stakeholders and experts have welcomed this direction, as supportthrough EU funds is seen as
a tool to promote the implementation of CSRs, which might otherwise be low. Especially for reforms
which will yield benefits only in the long term (e.g. social and health sector), financial support fromthe
EU could incentivise Member States to make the investments (Beck and Gath, 2017). In the health
sector, for example, the possibility of using EU funds for the implementation of CSRs is seen as a
potential way to steer reforms towards prevention and to alleviate potential adverse effects of
recommendationson cost efficiency (EuroHealthNet, 2018).

A stronger tie between funds and the European Semester would also be foreseen under a Social
Imbalances Procedure (Sabato et al., 2019).

Others have argued against this stronger link between the Semesterand fundson the basis that it risks
politicising Cohesion Policy. A study from Bruegel (Darvas et al, 2019) argues that if low
implementation rates of CSRs reflect the desire by national governments to demonstrate their
autonomy from Brussels in policy-making, linking potentially unpopular CSRs with the funds could
worsen the situation. The study also points out that CSRs do not generally tackle regional problems
and cite interviews with national authorities saying that CSRs do not always match the real needs of
countries.

3.4. Economic, social and territorial cohesion: the EU Structural Funds

Article 174 of the TFEU obliges the EU to strengthen ‘economic, social and territorial cohesion’ by
reducing disparities between levels of development of the various regionsin order to promoteoverall
harmonious development. Article 175 of the TFEU also mandates the use of the Structural Funds®,
among other financial instruments, as a key mechanism to support cohesion. Over time, the focus of
the Structural Fundshas evolvedfrom ‘cohesion” more generally to targeted strategic EU policy goals,
from the 2007 Lisbon Strategyfocuson growthand competitivenessto the EU2020 Strategyfor smart,
sustainable andinclusive growth, and, more recently,as a tool for strengthening economic governance
as defined by the European Semester process. Asthe fundstypically represent around one-third of the
EU budget, and spending is decentralised and determined by national and regional authorities and
stakeholdersin the Member States through a clearly defined but elaborate set of procedures, the
extent to which the EU funds serve wider EU strategic goals can be difficult to determine. This section
looks at how social priorities have been addressed by the funds over the current and past two EU
budget cycles, in terms of direct spending but also more horizontally acrossall types of programmes.

20 The three main Structural Funds considered here are the European Regional Development Fund (ERDF), the Cohesion Fund (CF) and the
European Social Fund (ESF).
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It then reviews proposalsfor MFF2021-27 and their prospects for sustainable development overall, and
socialissues more specifically.

34.1. Sustainable developmentand social issues throughout the financing periods

Social issues have always been directly addressed in Cohesion Policy through the ESF and some
elements of the ERDF and the CF through direct social objectives. These have evolved over time but
remain essentially focused on employment, socialinclusion, education and training. The introduction
of horizontal principles in 2000 and, later, ex ante conditionalities (EACs), aimed to pursue priorities
across allareas of spending while ensuring that key policy conditions for spending are met. Figure 16
summarisestheseapproachesover the differentfinancing periods.

Figure 16: Approaches to mainstreamingsocial objectivesinthe EU Structural Funds over time

2000-2006

Integration in funds’
objectives

2014-2020

Integration in funds’

Introduction of objectives

horizontal principle . o Integration in funds’
on genderequality | Horizontal principle objectives

on gender equality &
non-discrimination Horizontal principle
on gender equality &
non-discrimination

Introduction of EACs

Integration in funds’
bjectives

Horizontal principle on
ender equality & non-
iscrimination

(Some links with

Enabling conditions
CSRs)

Introduction of formal
links with CSRs

Source: Authors’ analysis

a. 2000-2006 financing period

In the 2000-2006 financing period, the Structural Funds supportedthe economicand social conversion
of less developed regions, as well as the modernisation of education, training and employment
systems. The ESF focused onsocial issues throughinterventionsin unemployment, social inclusion and
equal opportunities for women and men, lifelong education, and adaptation to economic and sodal
change (European Commission, 1999).

The concept of sustainable development was considered through the introduction of horizontal
principles to be taken into account across all spending objectives and priorities. Two horizontal
principles — ‘environmental protection’ and ‘equal opportunities between men and women' became
formalregulatory requirementsof the 2000-2006 Structural Funds (Wells et al., 2004). The Regulation
on general provisions of the funds® made several references to the need for operations to be
consistent with EU policies, including those on gender equality and environmental protection, and to
promote ‘sustainable development’ (but without providing further details or requirements).

21 Council Regulation (EC) No 1260/1999 laying down general provisions on the Structural Funds.
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In this financing period, social objectives were supported mainly through ESF interventions. In terms
of specific investments, the ex post evaluation of the 2000-2006 ESF (LSE Enterprise et al.,2010) found
that the ESF expenditure, including national co-financing, amounted to EUR 120 billion (of which the
EU contribution was EUR 62 billion). Overall, ESF supporttended to focus on the unemployed and less
on enterprises. The majority of the spending went to labourmarket and adaptability activities (28% of
total ESF spending each), followed by investments in lifelong learning, social inclusion and gender
equality. Even though social objectives were not the main target of ERDF investments, the fund
supported social infrastructure through separately developed spending programmes (IRS & CSIL,
2009).

Research after the fundingperiod found thatexperiences of gender mainstreamingin the ESF and the
ERDF differed. For instance, initial research on the UK Structural Funds programmes suggested that the
application of the horizontal principle on gender equality remained mixed due to a lack of
understanding of the links betweenthese horizontal principlesand vertical thematic priorities, among
others (Wells et al., 2004). The ex post evaluation of the 2000-2006 ERDF found a general lack of
awareness among authorities on the importance of gender equality in local development and an
understanding that such issues should be targeted by the ESF instead (IRS & CSIL, 2009). Gender
equality was mentioned in most regional strategies and ERDF programmes, but it had limited
integration in intervention design, implementation or evaluation systems (e.g. in selection criteria for
projects). Although projects were not usually designedwith gender in mind, some ERDF interventions
resulted in positive effects on women’s employment. ERDF investments that indirectly supported
gender equality included development of local systems for entrepreneurship and employment,
improvement of local infrastructure for childcare and healthcare, and development of local transport
infrastructure (IRS &CSIL, 2009).

Nonetheless, the ex post evaluation of the 2000-2006 ESF concluded that the fund was successful in
raising the importance of gender issues, especially compared to previous programming periods, and
that without its support, policies on equal opportunities might not have been possible in some
Member States. For instance, the ESF supported measures to address the under-representation and
unequaltreatment of womenin the workplace, create employment opportunities and improve family
policies so that women’s access to the labourmarket is facilitated (LSE Enterprise et al., 2010).

b.  2007-2013 financing period

In the 2007-2013 financing period, the Cohesion Policy funds (or ‘cohesion instruments’)*> had three
general objectives: to support convergence of the least-developed EU regions; regional
competitiveness and employment; and European territorial cooperation. In this context, social
objectives were the focus of the ESF, which could support similar activities as in the previous period,
i.e. increasing workers’ and enterprises’ adaptability to economic change, enhancing access to
employment, reinforcing socialinclusion of disadvantaged people, aiding the development of human
resources and strengthening institutional capacity?. The ERDF could complement these with
investmentsin infrastructure, suchas health, social, education andtransport facilities .

The requirements for the horizontal principles were reinforced and became more concrete. Article 16
of the Regulation on general provisions of the funds?® specifically referred to ‘equality between men and

22 |n the 2007-2013 period, the Cohesion Policy funds comprised the ERDF, ESF and CF.

23 Regulation (EC) No 1081/2006 on the European Social Fund and repealing Regulation (EC) No 1784/1999.

24 Regulation (EC) No 1080/2006 on the European Regional Development Fund and repealing Regulation (EC) No 1783/1999.

2> Council Regulation (EC) No 1083/2006 laying down general provisions on the European Regional Development Fund, the European Socil

Fund and the Cohesion Fund and repealing Regulation (EC) No 1260/1999.
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women and non-discrimination’, stating that gender equality and the integration of the gender
perspective should be promoted throughout the implementation of the Cohesion Policy funds. Actions
should be taken to prevent any discrimination during the funds’ implementation, while accessibility
for disabled persons should be a criterion for defining operations co-financed by the funds. The
horizontal priority on ‘sustainable development’ remained focused on the promotion of environmental
protection.

Like the previous period, investments in social objectives came primarily from the ESF and, to a certain
extent, from the ERDF. The support of these funds remained sectoral and divided between ‘soft’
measures (e.g. awareness-raising, capacity-building, training) and ‘hard’ measures (i.e. infrastructure
development). Accordingto the ex post evaluation of the 2007-2013 ESF (Panteia, Fondazione Giacomo
Brodoliniand Metis, 2016) the ESF expenditure,including national co-financing, was EUR 116 billion (of
which the EU contribution was EUR 77 billion). The actions supported were similar to those in the
previous period, with the majority of the ESF spending directed towards human capital and
adaptability activities (46% of the overallbudget), followed by investments in access to employment,
socialinclusion and institutional capacity, partnershipsand technical assistance. Overall, the ESF made
important contributions to national employment and social policies and helped to expand the reach
of existing nationalinterventions. Requirements foralignment of ESF support with EU policies resulted
in the design of ESF programmes that were generally in line with national priorities, the European
Employment Strategy and the CSRs (Panteia, Fondazione Giacomo Brodoliniand Metis,2016). Relevant
interventionsfunded by the ERDF included businessand entrepreneurship promotion, investmentsin
infrastructure such as transport, childcare and social care facilities, and investments in services for
target groups (Public Policy and Management Institute, Net Effect and Racine, 2009).

In general, application of the horizontal principles improved in this financing period but differences
persisted between the funds. For instance, the majority of the ERDF programmes made reference to
the horizontal principle for gender equality, non-discrimination and accessibility for persons with
disabilities. In some programmes, gender(and to a lesser extent non-discrimination and accessibility)
was integrated into the project selection criteria (e.g. with more points given to applicants that
addressed theissue),indicatorsand management/governance practices (e.g. through the involvement
of gender-promoting organisations in the monitoring committees). Overall, however, the horizontal
principle was rarely mainstreamed into priorities, specificinterventions orevaluation of the majority of
the programmes. Like the previous period, this did not prevent the ERDF from indirectly supporting
female employment, racial and ethnic minorities or people with disabilities through various
investments in infrastructure (Public Policy and Management Institute, Net Effect and Racine, 2009).
Gender equality was included as a horizontal principle in the ESF programmes, together with some
targeted actions. However, the ex post evaluation found that the ESF support needed to better target
specific groups, including the young, elderly and women (Panteia, Fondazione Giacomo Brodoliniand
Metis, 2016). Progress in the implementation of the horizontal principle on gender equality, compared
to the previous financingperiod, suggests thiswas a good approach and that it could be broadenedto
cover the mainstreaming of supportfor othersocial issuesand groups.

¢. 2014-2020 financing period

In the current MFF, the Structural Fundsfinance 11 thematic objectives aimingto supportthe EU 2020
strategic priorities. Socialissues are a particular focus of three thematic objectives, funded by the ESF
and the ERDF:

e Promotingsustainable and quality employment and supportinglabour mobility;

e Promotingsocialinclusion, combating povertyand any discrimination;
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e Investingineducation, trainingand vocational training for skills and lifelong learning.

Eligible activities for ESF support are similar to those in previous periods and include access to
employment and integration in the labour market (e.g. of unemployed young persons, unemployed
persons over 50years old), gender equality in employment, enhancing access to services for different
marginalised groups, improving access and the quality of education, training and lifelong learning?.
The focus of the ERDF is on the development of infrastructure and the improvement of access to such
social services, health or educationinfrastructure?.

Although the general approach to supporting social issues remains sectoral and divided between
targeting ‘soft’ measures through the ESF (e.g. human resources, training, awareness-raising) and ‘hard’
measures throughthe ERDF (e.g. infrastructure, buildings, equipment), the Commission has recognised
the need to blend both approaches tomore effectively targetsocial goals.Consequently, the different
guidance documents® for these three thematic objectives highlightthe importance ofimplementing
an integrated approach to ERDF and ESF spending and promoting integrated use of both funds.
Blending both types of investment into a single project is particularly suited to interventions seeking
to undertake structural reforms that require both infrastructure (e.g. new community-based facilities,
schools, childcare centres)and supporting measures such as education andtraining.Experience to date
shows that the blending of both funds and sectoral objectives works better in OPs that cover different
funds at national or regionallevel rather thanthematic-oriented programmes (McGuinn et al., 2019).

The horizontal principle on the ‘equality between men and women and non-discrimination’ has been
strengthened compared to previous periods, with specific requirements as defined in the Common
Provisions Regulation® (specifically Article 7and Annex|). In particular, Member States should describe
actions to ensure that the horizontal principle is respected in the selection of operations, the
development of objectives for interventions, monitoring and reporting, and specify arrangements for
ensuring participation of actors promoting gender equality, non-discriminationand accessibility in the
governance of the funds. The horizontal principle on ‘sustainable development’ is again focused on
environmental protection.

Legislation governing the 2014-2020 ESI Funds introduced the concept of EACs. They refer both to
general and thematic requirements that Member States must meet in order to receive funding. The
purpose of the EACs is to address regulatory, strategic and administrative capacity conditions for
ensuring effective ESI Funds investments and to motivate Member States to implement relevant EU
acquis and reforms, including those from the CSRs (Berkowitz, Catalina Rubianes and Pienkowski,
2017). Several of the EACs are relevant for EU social objectives and these are summarised in Table 7
below.

26 Regulation (EU) No 1304/2013 on the European Social Fund and repealing Council Regulation (EC) No 1081/2006.

27 Regulation (EU) No 1301/2013 on the European Regional Development Fund and on specific provisions concerning the Investment for

growth and jobs goal and repealing Regulation (EC) No 1080/2006.
The Commission published a series of guidance documents on different aspects of the preparation and implementation of the
ESIF 2014-2020. Alldocuments are available at: https://ec.europa.eu/regional policy/en/information/legislation/quidance/.

28

29 Regulation (EU) No 1303/2013 laying down common provisions on the European Regional Development Fund, the European Social Fund,

the Cohesion Fund, the European Agricultural Fund for Rural Development and the European Maritime and Fisheries Fund and laying
down general provisions on the European Regional Development Fund, the European Social Fund, the Cohesion Fund and the European
Maritime and Fisheries Fund and repealing Council Regulation (EC) No 1083/2006.
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Table 7: Ex ante conditionalities (EACs) related to social objectivesinESI Funds 2014-2020

Social objective

Anti-discrimination
(general EAQ)

Gender
(general EAQ)

Disability
(general EAC)

Promoting
sustainableand
quality employment
and supporting
labour mobility

(thematicEAC)

Promoting social
inclusion, combating
poverty and any
discrimination

(thematicEAC)

Investingin
education, training
andvocational
training for skills and
lifelong learning

(thematicEAQ)

EAC

Administrative capacity for the implementation and application of Union
anti-discriminationlaw and policy

Administrative capacity for the implementation and application of Union
gender equality law and policy

Administrative capacity for the implementation and application of the
United Nations Convention on the Rights of Persons with Disabilities
(UNCRPD)

e Design of active labour market policies in the light of the
employment guidelines

e Existence of a strategic policy framework for inclusive start-up (for
self-employment, entrepreneurship and business creation)

e Modernisation of labour market institutions in light of the
employment guidelines

e Design of active ageing policies in light of the employment
guidelines

e Existence of policies aimed at favouring anticipation and good
managementof change and restructuring

e Existence of a strategic policy framework for promoting youth
employment

e Existence and implementation of a national strategic policy
framework for poverty reduction aiming at the active inclusion of
people excluded from the labour marketin light of the employment
guidelines

e Existenceofa nationalRomainclusionstrategic policy framework

e Existence of a national or regional strategic policy framework for
health

e Existence of a strategic policy framework to reduce early school
leaving

e Existence of a national or regional strategic policy framework for
increasing tertiary education attainment, quality and efficiency

e Existence of a national and/or regional strategic policy framework
for lifelong learning

e Existence of a national or regional strategic policy framework for
increasing the quality and efficiency of vocational education and
training systems

Source: Annex Xl of Regulation (EU) No1303/2013
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The 2014-2020 period has seen gradual strengthening of the links between the European Semester
and the ESI Funds. Initially, Member States were asked to address CSRs in the national strategies (ie.
the Partnership Agreements) and OPs for implementing the funds. However, the Commission’s
attention became increasingly focused on the CSRs during the period (Berkowitz, Catalina Rubianes
and Pienkowski, 2017).

The planned budget for the three social objectives, including national co-financing, in the current
financing period is around EUR 172 billion. The main sources of funding are the ESF*® and the ERDF,
contributing around EUR 150 billion to the objectives on employment, socialinclusion and education
(the EU contribution is approximately EUR 108 billion) (European Commission, 2020c). In the period
2014-2017, the spending on these three objectives was nearly EUR 23 billion, or 13% of the planned
total budget of all ESI Funds (European Commission, 2018g). Further details about specific fund
interventionsare not yetavailable as theimplementation of the funds is ongoing.

However, some evidence hasemerged aboutthe mainstreaming of socialissues through the links with
the European Semester and the EACs. The mid-term evaluation of the 2014-2020 MFF (European
Commission, 2016) reported that over two-thirds of the 2014 CSRs were relevant for ESF and ERDF
investmentsand hadbeen integrated in the Member States’ programme priorities, covering reforms in
six areas, including healthcare, labour market participation, education and social inclusion. The
implementation of the CSRs was further aided through the SRSP, whose budget was raised to nearly
EUR 223 million sinceits introduction. To date, the SRSP has supported numerous Member States with
the implementation of CSRs, including labour market, education, health and social policy reforms,
through over 700 projects (European Commission, 2020b).

In addition, 75% of the EACs were fulfilled at the time of the funding programmes’ adoption (European
Commission, 2016). Member States had until 2016 to provide action plans for the fulfilment
oftheremaining EACs or trigger suspension of Commission payments, with compliance with the
EACs reaching 86% by 2017 (European Commission, 2017b). In many cases, the EACs were a catalyst
orsped up the implementation of structural reforms in line with the CSRs. Measures taken to meet
the EACs targeted challenges identified through the European Semester process and facilitated
reformsin many policy areas, such as education, labour market, health, social inclusion and non-
discrimination (European Commission, 2017b). Most general EACs, includingthose ongenderequality,
non-discriminationand disability, wereeasy to implement.Of the thematicEACs linked to social issues,
those on active ageing and early school leaving were most difficult to fulfil, while those on
self-employment were easily met (Berkowitz, CatalinaRubianesand Pienkowski, 2017).

The linking of the CSRs and EACs to the ESI Funds, particularly their support to social objectives, has
drawn some criticism. Most notably, it has raised concerns that associating programming with the
European Semester and conditions for potential suspension of funding could subordinate social
objectives to fiscal consolidationand/or reduce fundingand ultimately worsensocial conditions in the
Member States (Sabato et al., 2019). As the economic and social dimensions have been traditionally
perceived as conflicting in the Semester process, social protection has been seen as a cost, leading to
many Member States weakening their social protection systemsin the pursuit of deficit and debt
containment (EuroHealthNet,2019). Some stakeholdershave also criticised the lack of involvement of
relevant health and social stakeholders or local authorities in the European Semester process, which
canresultin theformulation of unrealisticrecommendations that do not adequately represent national
or local needs (EuroHealthNet, 2018a; European Trade Union Confederation (ETUC), 2018; Social

30 The thematic objective on employment is also supported through the Youth Employment Initiative.
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Platform, 2018; Darvas, Mazza and Midoes, 2019). Conditioning the funding support on unsuitable
recommendations could jeopardisethe achievement of specificlocal social needs.

34.2. Integration of social objectivesin MFF 2021-2027

In the post-2020 period, the ESI Funds will target five policy objectives, with social issues covered by
the objective ‘amore social Europe - implementing the European Pillar of Social Rights'. This objective will
be predominantly funded by the updated ESF, or ‘ESF+"*', and the ERDF. The proposed EU contribution
for ESF+ and ERDF is around EUR 90 billion and EUR 201 billion (2018 values), respectively (European
Commission, 2018d). The ESF+ proposal for the next MFF further specifies the concrete social
objectives targeted, including many actions similar to those in the current MFF, such as improving
access to employment, promoting gender equality in employment, improvingaccess toeducation and
social services, promoting lifelong learning and modernising labour market institutions (European
Commission, 2018b). Some new actions that will be covered by ESF+ are the modernisation of
social protection systems, promoting social integration of people at risk of poverty, and addressing
material deprivation through food and/or basic material assistance. The ESF+ proposal also makes a
reference to the horizontal principle of ‘equality between men and women and equal opportunities, and
non-discrimination’.

In addition, the EACs will be replaced with simpler ‘enabling conditions’, which will be monitored and
applied throughoutthe period so that Member States cannot declare expenditures until the enabling
conditions have been fulfilled. This aims to ensure that all EU-funded operationsarein line with the EU
policy framework (European Commission, 2018c). Annexes llland IV of the proposal for a new Common
Provisions Regulation (European Commission, 2018c) outline the horizontal and thematic enabling
conditions for the next MFF, together with criteria for their fulfilment. These conditions remain
generally similar to those in the currentfinancing period (see Table 8).

Table 8: Enabling conditions related to social objectivesin ESI Funds 2021-2027

Social objective Enabling condition

Disability Implementationand applicationofthe UNCRPD
(horizontal enabling condition)

Access to employment Strategic policy frameworkfor active labour market policies

Labour market and work-life  Nationalstrategic frameworkfor genderequality
balance

Educationandtraining Strategic policy framework for the education and training
system atalllevels

Activeinclusion National strategic policy framework for social inclusion and
poverty reduction

Socioeconomicintegration National Roma Integration Strategy

Source: European Commission (2018c)

31 In the next MFF, five existing instruments will be merged under theumbrella of ESF+, namely, the ESF, Youth Employment Initiative, Fund

for European Aid to the most Deprived, the Employmentand Social Innovation (EaSl) and the Health Programmes.
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As discussed in the previous section, the links between the European Semester process and the ESI
Funds will be strengthened in the next MFF. The Commission proposes to issue specific investment-
related guidance together with the annual CSRs in order to outline aroadmap for reforms that can be
consideredin the programming process of the CF. The CSRs will thus be considered twice during the
2021-2027 period - first,as aroadmap forthe programming at the startof the period, and second, as a
guidefor the mid-term review of the programmesin 2024. Over the entire period, Member States will
be asked to report on their progress in implementing the programmes that support the CSRs or to
propose any adjustments to respond to new challenges (e.g. during the mid-term review) (European
Commission 2018d; European Commission 2018e). Enhancing the links between the European
Semester and the ESIFunds is expected to help mainstream the EPSR in the ESIFunds and thus better
target the social needs of Member States (Sabato et al., 2019).

As discussed in Section 3.1, the SEIP (European Commission, 2020a) has introduced a Just Transition
Mechanism based on three pillars, tosupport regions, industriesand workers thatare likely to face the
largest transition challenges related to the low-carbon economy by, for instance, providing access to
re-skilling programmesor jobs in new sectors. One of the pillars will be the JTF, which will include an
allocation of EUR 7.5 billion from the EU budget and matching finance from existing funds. More
specifically, its grants will be matched with transfers from the ERDF, ESF+ and national co-financing.
Together with the financialinstrumentsunder the otherpillars*, the JTF is expected to address social
issues related tothelow-carbontransition, suchas the training of new skills or helpingworkers toadapt
to new working conditions. Nevertheless, support from the Just Transition Mechanism will be
conditional on the preparation of territorial Just Transition Plans for the period 2020-2030.

While most stakeholders have welcomed the proposed changes for the next MFF, especially the
simplified rules, stronger links to the European Semester and the introduction of the new Reform
Support Programme, some concerns havebeen raised overthe reduced budget forthe Cohesion Policy
funds and the lack of an overall strategic framework. The enhancement of the ESI Funds-CSR links is
seen as a good opportunity to ensure thatfund investments targetcritical areas suchas social inclusion,
and prioritise investments thatcan help toimplement the EPSR. The consideration of investmentneeds
related to social policies in the CSRs and programming of the funds could help to make social
investments more ‘bankable’ and attractive for investors in general, helping them secure additional
financing from other sources, such as InvestEU (EuroHealthNet, 2018a). However, the implementation
ofthis new process requiresfurther specification.

For instance, guidance is needed to shed light on how the investment needs identified in the CSRs
should be prioritised. To address therisk of ‘sacrificing’ the social dimension for fiscal consolidation in
the CSRs and thus in the funds’ implementation, some stakeholders have called for the development
of a new narrative, one that reflects social spending as an investment in the long-term well-being of
societies and notjust a cost, to underpin the European Semester, for instance through stronger focus
onthe EPSR and the Social Scoreboard in the Semesterand the CSRs (EuroHealthNet, 2019; ETUC, 2018;
Social Platform 2018). In addition, the links between the EPSR and the funds can be further enhanced
by reflecting the Social Scoreboard (especially the indicators on equal opportunities, social protection
and inclusion) more strongly in the performance indicators of the ESI Funds (EuroHealthNet,
2018b).This would allow for a more suitable consideration of social objectives in the Semester and,
through the CSRs, in the priority investments of the EU funds. To ensure that these recommendations
adequately address the needs and capacities of the regions and policy areas where the programmes

32 The other two pillars include a dedicated transition scheme underthe InvestEU proposal that will aim to mobilise additional private
investments and a new Just Transition public sector loan facility from the European Investment Bank (EIB) that will aim to leverage public
financing. Technical and advisory support will be provided through a special Just Transition Platform.
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will beimplemented, the Semester processshould involve relevant stakeholders, such as sub-national
bodies working on health and social policies, implementing authorities and civil society
(EuroHealthNet, 2019; ETUC, 2018; Social Platform 2018). Involving LRAs in the European Semester
process is also critical for ensuring that CSRs - with their national focus -arerelevant and applicable at
thelower levels of governance, where most spending programmes are implemented, and adequately
takeinto account regional differences (Darvas, Mazza and Midoes, 2019).

Multiple stakeholders have criticised the overall reduction in the budget and co-financing rates for
Cohesion Policy, pointing out that it puts at risk the achievement of territorial cohesion and may
exacerbate disparities between more and less-developed regions (European Parliament, 2018;
European Committee of the Regions, 2018; EESC, 2019). Some stakeholders have called for the
establishment of a clear strategic framework for the next MFF, succeeding the Europe 2020 Strategy,
and better integration of all SDGs in the EU funds (European Committee of the Regions, 2018; EESC,
2019).

3.4.3. Conclusions/outlook

Even though the conceptsof sustainable developmentor social sustainability are notdirectly targeted
by the EU funds, relevant objectives on equality, employment, education, health and social inclusion
have been consistently supported by the EU Structural Funds. For each funding period, including the
current and future periods, social themes have beendirectly targeted by the ESF, with some provisions
in the ERDF and even the CF for social infrastructure such as public buildings, schools, health
infrastructure. The latter has focused mainly on less-developed regions of the EU. Even though the
support channelled through these EU funds to social objectives remains rather sectoral and divided
between soft and hard measures, the inclusion of a common objective on ‘social Europe’ in the next
MFF has the potential to facilitate the blending of the two funds. Horizontal priorities cutting across
thefunding objectives have focused on gender equality and discrimination issues, and have had some
success in raising awareness and mainstreaming these dimensionsinto thespending programmes and
projects. The ‘sustainability’ horizontal principle has focused on the integration of environmental
concerns across thefunds.

Over time, the focus on ‘economic, social and territorial cohesion’ envisaged in the TFEU has given way
to afocus on EU strategic policy, startingwith the Lisbon Agenda, giving way tothe EU 2020 objectives
and targets and close cooperation with the European Semester project, and targeting funds towards
implementation of the CSRsin all Member States. For future Cohesion Policy, the five policy objectives
represent a streamlined approach, with little change from the current and past funding programmes.
Stronger linkages between the European Semester process and the ESI Funds programming could
provide an opportunity to ensure that EU investments are directed to the areas most in need of
support, including theimplementation of the EPSR. Nevertheless, cautionis needed to ensurethat this
formal subordination of EU spending to the European Semester process - which has traditionally
focused on fiscal issues, deficit and debt containment - does not jeopardise the support for social
investment. To this end, stakeholders have called for an update to the strategy underpinning the
European Semester and development of a broader long-term EU strategy that could be a framework
for the entire MFF. This could be an opportunity to enshrine the principle of social sustainability in EU
policies and make sure that the EU funds have a clear mandate to support the SDGs, equity and sodial
inclusion as a determinant for the success of manysocial interventions.
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4. SOCIAL SUSTAINABILITYIN PRACTICE

The evolution of EU and national politicalagendas goes togetherwith, and in many cases follows, the
introduction of concrete practices of social sustainability. This is true in policy-making, business
models, reforming our ways of living and working, and developing our cities and living contexts. This
section examines how social sustainability is developed in practice, with a view to gathering
experiences that may provide lessons for more effective implementation of social sustainability in
Member States and companies alike.

The last two to three years have seen the concept of sustainability become the reference point for
development and innovation in numerous sectors. This is not only because the theme has achieved
political prominence, but because growing competitiveness means that sustainable practices are
increasingly seen as a solution rather than a problem. The race to be more competitive in the use of
naturalresources andin meeting the needs of populationsand communitiesis thedriving force behind
finding innovative solutions, tothe benefit of business, theenvironmentand well-being (Manca, 2019).

Sustainability is beginning to underpin development while simultaneously improving the living
conditions of the planetand itsinhabitants.In recent years, economic developmenthas embraced new
business models, new strategies in energy efficiency, the circular economy, and the reduction of the
environmental impact of products and services. More recently, the issue of social sustainability has
entered this new greendevelopmentmodel, with growing awareness that a development path cannot
fail to take into consideration ‘how individuals, communities and societies live with each other
(Colantonio, 2011), ‘achieving a fair degree of social homogeneity, equitable income distribution,
employment that allows the creation of decent livelihoods, and equitable access to resources and
social services’ (Sachs, 1999), and including ‘minimal social requirementsfor long-term development’
(Biart, 2002).

Of the practices analysed here, the key element is the ability to design (and co-design, in a renovated
participatory model) policies, products, opportunities, initiativesand living spaces from an ecological,
socialand self-sustainable perspective, while still producing significanteconomicrevenues.

Over 30 practices have been analysed, eight of which were examined in greater detail. These practices
tackle one or more of the following interrelated issues:

e Policy initiatives intended to promote economic, socialand environmental sustainability;

e Greenandinclusiveurban andhousingmodels able to promote social cohesion and social life
in deprived neighbourhoods;

e Businessinitiativesthatare green andsustainable, and at the same time capable of promoting
equality and good-quality jobs;

e Participation and involvementof communitiesand organisationsin developmentand growth
processes,andin the promotionof the well-being of citizens.

The eight selected practices havebeen analysed usingavailable documentsand/or interviews with the
organisations involved. They are presented in Annex 2 in fiches that describe the reason(s) for their
implementation, the expected goals, their cross-sectoraland/or intergenerational perspective, tools to
monitor and measure achievements, main strengths and weaknesses, and the primary solutions
adopted.
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4.1. Policyinitiatives to promote sustainability polices

Across Europe, several initiatives are being promoted by public authorities at national, regional and
local level to introduce the Agenda 2030 principles into policy-making. One example of a national
strategy aimed at introducing SDGs into all topics at the highest political level is the Finnish National
Commission on Sustainable Development (FNCSD).

The Finnish Commissionwas establishedin 1993. Its primaryroleis to design Finland's national strategy
for sustainable development, and to speed up theimplementation of that agenda across all areas. A
road map has been introduced to monitor how Finland is achieving the SDGs. The Commission is
chaired by the Finnish prime minister and it comprises high-level ministers, government officials,
business and industry representatives, municipal governments, churchgroups, trade unions, NGOs and
representatives from the scientific community. Its participatory approach is considered unique and is
a key element of its activities. It is implemented through the ‘Society’s commitment to Sustainable
Development’. Through this commitment, the government and local administration, in collaboration
with companies, organisations, citizens, schools and NGOs, pledge to promote sustainable
development in all its work and operations. The Society’s Commitment includes mutually agreed
objectives and practices that are required to secure a good life now and for future generations. The
social pillar of sustainable development is given equal footing with the economicand environmental
pillars: the challenge proposed by the Commission is to create a sustainable economy that generates
well-being and contributesto the quality of life, while, at the same time, reducing detrimental impacts
on the environment. The FNCSD has influenced the content of government programmes and helped
to build mutual political understanding concerning sustainable development issues. In order to reach
the eight objectives set, operational commitments have been established with administrative sectors
and other societal actors, such as companies, municipalities, organisations, educational institutions
and local operators. The operational commitments include concrete measures, changes in operating
procedures and innovative trials that promote the shared goals. Progressin sustainable development
is monitored through sustainable development indicators, which are developed and updated by the
national indicator network in cooperation with the Commission. Progress is also assessed by experts
and by every Finnishcitizen through the citizens’ panel, which allows individualsto personally evaluate
the strategy, including gapsand suggestionsforimprovement.

At national level, the alignment of national budgeting with the SDGs is important. Paragraph 45 of
the 2030 Agenda refers to the role and responsibilities of national parliaments in addressing the
SDGs within national budgets, as this is the main way to influence the government agenda and
policy-making, not only at nationallevel, but also at regionaland locallevel. The inclusion of the SDGs
as principles in the national budget allows ministries to earmark funds to meet the targets set out
within the SDGs. According to Hege and Brimont (2018), budgets aligned with the SDGs show higher
overall policy coherence, reinforcing the overarching and intertwined nature of the SDGs.

Mulholland and Berger(2019) describe experiencesimplementedacross Europe in this respect. Several
Member States have already integrated implementation of the Agenda 2030 principlesin their national
budgeting, in particular the SDGs. Few, however, focus specifically on social sustainability, and those
that do note that it is still being developed. In their 2019 report, Mulholland and Berger note the
following:

e Austriahasakind of 'SDG-mainstreaming’ approach, but without specificbudget lines for the
SDGs. It does, however, focus on the sustainability of budget expenses and revenues in the
longer term;
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e (Czechia’s national budget takes the SDGs into account, but only indirectly. The SDGs are
mainstreamed into the budget process in quite a general way;

e Estoniais preparing along-term strategy for 2035 that will integrate the SDGs in government
development plansin various areas, including education and healthcare. This strategy will be
linked to the budget planning process;

¢ In Finland, the promotion of sustainable development forms part of the annual report to the
parliament, as well as featuring in government programmes, foresight activities and budget
preparation. The connections between the 2030 Agenda and the budgeting process are still
being developed but documents suggest that the focus is primarily on ‘elements of public
funding that are detrimental to the environment’;

e In Germany, since 2015, all federal subsidies have to be assessed in terms of sustainability
impact, which comprises their long-term economic, environmental and social impacts (on the
basis of the National Sustainability Strategy). The attention paid to sustainable budgeting is
growing, and thefirst steps are to be takento promote a systemicand holisticapproach;

e InGreece, thereis agrowing attention to budgetingfor the SDGs within the available finandal
resources. The approach is to enhance cross-cutting issues and policies to allow ‘a multiplier
effect on more than one policy area and thus make budget spending more efficient’;

e ltaly has already taken concrete steps in reforming in its annual Economy and Financial
Document to explicitly integrate the SDGs into its budget. The National Reform Programme,
which includes the government programme, is not limited to economic measures. Rather, it
defines broad guidelines for environmental, socialand economic policies to achieve the SDGs.
Targets are periodically monitored through indicators based on the project to measure
equitable and sustainable well-being (BES), in additionto economic conditions. A specific fiche
in Annex 2 details the inclusion of social elements in the Italian Budget Law 2020;

e Latviais developing procedures to track all of its spending towards achieving the SDGs. The
new system is expected to bein forcein 2021;

e In Poland, the Strategy for Responsible Development was adopted in 2017 and is the key
documenttoimplementthe 2030 Agenda andthe SDGs. Funds toimplementthe Strategy will
come from the state and territorial government budgets, as well as from national earmarked
funds and EU funds;

e In Sweden, the approach to the SDGs is to achieve goals through many policy frameworks
(sectoralstrategies, such as thestrategy to combat violence againstwomen, or the strategy on
human rights). According to Mulholland and Berger (2019), ‘budgeting for the SDGs is
integrated in the bigger budgetingprocess.

Atalower governmentallevel (e.g. municipal level), Germany’s Municipality for Global Sustainability in
NRW (Global Nachhaltige Kommune in NRW) is an interesting example (see the fiche in Annex2). A
multi-stakeholder initiative to develop impact-oriented municipal sustainability management, on the
basis of the 2030 Agenda, itis implementedin 15 local authorities, ranging from small to large towns
and rural districts in the German region of North Rhine-Westphalia. The strategy, implemented by a
supporting agency, consists of providing participating municipalities with financial support, updated
information to supportsustainable development policies, lectures onthe 2030 Agendaand on the role
oflocalauthorities, consultation, or evenindividualtipsand lessonsfor citizens. The main activities are:
knowledge transfer and the development of partnerships between municipalities, networking
opportunities, professional exchanges of useful advice on the formalisation and implementation of
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local sustainability strategies, and the support of projects oriented towards future local impacts. The
expected result is the implementation of a sustainable development model at municipal level, in line
with the 2030 Agenda and the 17 SDGs. German municipalities within the network areimplementing
local initiatives in line with the implementation of social SDG goals. For example, Gelsenkirchen (a city
in the Ruhr Region with one of the highest proportions of children receiving social security benefits) is
implementing new initiatives to improve children’s opportunities for participation, in order to break
the poverty spiral of lack of education, unemployment and receipt of social welfare (in line with SDG
1). Other examples include the City Council of Bremen introducing a health insurance card for asylum
seekers and refugees (in line with SDG 3), Osnabriick approving a gender action plan (in line with SDG
5), and the Municipality of Nieder-Olm setting up an advisory boardfor people with disabilities (in line
with SDG 10). The strength of the projectcomes fromits exploitationof the interconnections between
local entities. The projectis characterised by a participatory approach, which sees the administration,
political and social stakeholders involved in discussion of the strategy. The weakness of such a
participatory approach is its length, however - the definition of the sustainability strategy may take two
years, with the implementation phase following afterwards. This runs the risk that some of the
indicators on sustainable development are no longer valid (e.g. current changes resulting from the
coronavirus pandemic, that see every city putting its capacityinto healthcare)or thatthe process itself
is stopped.

Another interesting example is Milano 20463, a long-term laboratoryimplemented at municipal level
and promoted by the Presidency of the Municipal Council to facilitate the participatory development
of avision for the future of the municipality, centred on citizen and community well-being. The aim of
the initiative is to offer city government bodies plausible hypotheses for possible actions to increase
urban quality. Milan 2046 aims to outline a long-term vision, a set of concrete shortand medium-term
actions,and aroadmap towardsa desirable future.

4.2. Green and inclusive urban and housing models promoting social
cohesion and social life in deprived neighbourhoods

Green and sustainable urban models are spreading throughout Europe, from prestigious buildings
located in the centre of urban areas and to high-quality luxury apartments (the so-called vertical
woods), to the redevelopment of peripheral districts or abandoned industrial areas into sustainable,
inclusive and cohesive neighbourhoods accessible to all.

Examples range from public policy at national or local level, the revamping of brownfield sites to
construct accessible social housing blocks, and participatory city planning to meet environmental,
socialand economicneeds simultaneously.

The Swedish Platform for Sustainable Urban Development** is a joint commission that the Swedish
governmenthasassignedto the National Board of Housing, Building and Planning, the Swedish Energy
Agency, the Swedish Environmental Protection Agency, the Swedish Agency for Economic and
Regional Growth, and the Swedish Transport Administration. The aim of the platform is to increase
cooperation, coordination, development and dissemination of knowledge, and the sharing of
experiences concerning sustainable development principles as drivers for sustainable urban
development. The platform is an important link between practice and policy at local, regional and
national levels, and is intended to promote coordination within and between sectors and levels of

33 Milano 2046 laboratorio per un futuro comune, il progetto, available at: https:/www.milan02046.it/i-progetto/.

34 URBACT in Sweden, available at: https://urbact.eu/sweden.
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government. It provides support to access the regional Structural Fund programmes to implement
projects on sustainable urban development. From a social sustainability perspective, specificattention
is paid to gender equality (in 2019 with the Gender Equal Cities initiative), inclusiveness, and the right
to housing, and the vitality of smaller cities. The UN has noted the platform as a good practice (2017).

Severalinteresting initiatives have been promoted through ESIfunds. Urban Innovative Actions (UIA),
an initiative promoted by the European Commission to provide urban areas throughout Europe with
resources to test new and unprovensolutionsto address urban challenges, is funding several different
solutions aimed at reconciling a greener, more sustainable, equitable and efficient way of living.

A number of examples concern a change in the response to the housing exclusion of vulnerable
people. In Lyon, the project Housing Home Silk Road - Housing toward empowerment? ‘aims to
changethehousing paradigm by placingimmediately vulnerable groups at the heart of the city, while
demonstrating how they can bring societal and economic value to their district’. The project is a
laboratory, gathering housing and non-housing business partnerstogether with residents, in order to
provide housing solutions for vulnerable groups, as well as services to supportindividual economic
initiatives in renovated historical buildings of the local silk industry. Vulnerable families are supported
with integration initiatives, employmentopportunitiesand activities generated in the area, such as the
community restaurant. Inhabitants are also trained to decrease their housing carbon footprint and to
enhance circular economy activities by reusing material from the construction site. A similar project -
albeit without UIA funding - is Smart Housing Smaland*®. This was developed in Sweden to reduce
rising tensions between social groups by promoting cost-effective built environments and more
inclusive communities. The project also tackles sustainable use of energy and natural resources and
enhances the use of renewable resources and sustainable transport. Another well-known Swedish
project - considered the national showcase for sustainable urban development - is Western Harbour
MALMO?, one of Malmd'’s largest residential construction projects. When complete, it will have
20,000 residents and a roughly equivalent number of workspaces. The Western Harbour
redevelopment was launched in 2001, transforming the former docks into an urban area with an
environmental, high-tech and sustainabilityfocus (see Figure 17). It will be completed after 2030.

35 Lyon Metropole, the project Housing Home Silk Road - Housing toward empowerment, available at:

https://uia-initiative.eu/en/uia-cities/lyon-metropole.

36 Smart Housing Smaland (Sweden), available at: https://smartcitysweden.com/best-practice/357/smart-housing-smaland/.

37 Western Harbour MALMO (Sweden), available at:
https:/malmo.se/Nice-to-know-about-Malmo/Sustainable-Malm o-/Sustainable-Urban-Development/Western-Harbour.html.
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Figure 17: Western Harbour MALMO sustainability focus
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Source: Western Harbour MALMO, sustainable urban development project, available at: https://malmo.se/Nice-to-know-
about-Malmo/Sustainable-Malmo-/Sustainable-Urban-De velopment/Western-Harbour.html

Several examples refer to participatory planning of urban districts, intended to develop urbanareas
that are more centred onresidents’ needs (e.g. Sweden'’s Vallastaden - a city district planned for and
by its residents®). Of particular interest, as it has been developed in an Eastern European country, is
E-Co-Housing: Co-creatinga regenerative housing project togetherwith the community** in Budapest.
It is a local public-private partnership (PPP) project developed in Hungary and funded under the UIA.
Budapest, like many other cities in Europe, is facing the issue of housing affordability, especially for
underprivileged residents who have to deal with long waiting lists for public housing and the low
quality of buildings (inefficient energy use, significant CO, emissions). Apartments in subsidised
housing are inadequate, with most being only one-bedroom apartments, unsuitable for families. The
E-Co-Housing project tackles these socialissues together with the environmental aspects, by creating
a model that combines social housing with high standards of energy efficiency and smart
environmental solutions. E-Co-Housing is a co-design project, focusing on a regenerative and
collaborative social housing community co-created by residents that provides social housing for
around 100 individuals drawn from different groups of residents. Low construction costs willenhance
affordability and the regenerative use of land and recyclable materials (respecting circular economy
principles) will contribute to climate resilience and a greener urban environment. This community is a
way to enhance social sustainability amongpeople, by making themkey actorsin urban planning. The
space also allows people to start their own business or even to barter their products in difficult
economicsituations(seefichein Annex2).

38 Sweden’s Vallastaden - a city district planned forand by its residents, available at:

https://smartcitysweden.com/best-practice/352/vallastaden-a-city-district-planned-for-and-by-its-residents/.
E Co-Housing (Budapest, Hungary), available at: https://uia-initiative.eu/en/uia-cities/budapest.

39
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The Belgian project Brussels Capital Region — CALICO - Care and Living in Community® is being funded
within the UIA framework. Its participatory approachis described as collaborative housing construction
for low-income households, bringing together different actors in society, such as tenant households,
the voluntary sector and public authorities. Specific attention is paid to the intergenerational,
intercultural and gender dimensions: co-housing clusters host initiatives with different population
groups, bringing together children and the elderly, for example, with the aim of strengthening sodal
cohesion in the neighbourhood.

A different perspective on renovating urban space in light of social sustainability and climate change
is evident in France’s Paris OASIS Project*'. A project funded under the UIA, it presents an opportunity
to respond to climate and social challenges. OASIS aims to create ‘islands of freshness’ in some Paris
school playgrounds to revitalise dense urban spaces and protect the mostvulnerable populations (in
particular, elderly people), by using eco-innovative products. The project also aims to practice co-
design and to mobilise the population living in the area to better manage local structuresand to
develop new governance and participatory management. The innovative technical solutions will
provide opportunities to engage with neighbourhood communities. These challenges cannot be met
without raising awarenessand engagingcitizens (from an early stage)in the design and management
of their direct urbanenvironment. The ideais to bring Parisian children closer tonature by transforming
schools and increasing climate change awareness through specific education initiatives. Among the
expected results of the OASIS project is the reduction of health risks associated with heatwaves among
vulnerable people, and fosteringsocial cohesionat neighbourhoodlevel (see fichein Annex?2).

4.3. Green andsustainable business initiatives with potential to promote
equality and good-quality jobs

The UN programme SWITCH to Green initiatives** aims to turn environmental and sustainability
challenges into opportunities. It is based on the assumption thatan inclusive green economy is at the
core of sustainable development. According to the UN Assistant Secretary-General, Satya Tripathi,
‘Greening the economy is not just about the environment. It also offers multiple benefits like job
creation, poverty reduction, economic diversification and income generation’.

Severalexamples of businessesimplementing sustainability principles, particularly social sustainability,
were selected for analysis. These range from local circular economy initiatives to worldwide energy
companies and a European private equity company, giving an overview of the potential for such
initiatives across differentbusiness models, activities and territories.

The first example relates to the opportunities offered by a community-based circular economy
approach.Basedin Paris, La REcyclerie* is basedon circular economy principles of reuse, recycling and
waste reduction. Built on the site of theabandoned Ornano railway station, it opened to the publicin

40 CALICO - Care and Living in Community (Brussels Capital Region, Belgium), available at;

https://uia-initiative.eu/en/uia-cities/brussels-capital-region.

41 Qasis Project (Paris, France), available at:

https://uia-initiative.eu/en/uia-cities/paris-call3.
UN progamme SWITCHMED, available at: https://www.switchmed.eu/en.

42

43 UN environment programme, SWITCH to green initiatives show how to build sustainable societies; available at;

https://www.unenvironment.org/news-and-stories/press-release/switch-green-initiatives-show-how-build-sustainable-societies.

44 "l a Recyclerie” web page: https:/www.larecyclerie.com/.
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2014 andincludes a bar, restaurant, cultural centre, library, workshop, and, in the outdoor area, a farm.
Numerous events take place at La REcyclerie: workshops on the repair of small appliances, conferences
on environmental and sustainability issues, courses and workshops on how to recycle objects. The
restaurant cooks responsibly onsite, offering affordable meals to everyone. Organic waste and scraps
become food for farm animals or fertiliser. The aim of the association is to facilitate collaborative
consumption,strengthening localinteractions between citizensand raising awareness of the values of
recycling, repair and ‘do it yourself'. La REcyclerie promotes social justice, believing that the circular
economy is the best means of transforming current social injustice into equity.

Permafungi® is a Brussels-based start-up of young entrepreneurs who grow mushrooms in beer
grounds. Located in an abandoned building, each week it produces a tonne of organic mushrooms to
be delivered to the chefs and organic grocery stores of the capital. These mushrooms are cultivated on
the waste products of the large Belgian beer industry, collected by a dozen employees on bicycles. A
cooperative of 50 investors and co-op members has been set up, creating good quality jobs and
fostering social cohesion. Following its success, the co-opis trialling new cultivations on cocoa-beans
from Brussels’ chocolatiers.

A much broader initiative comes from Naturgy“, a Spanish gas and energy company that operates in
30 countries. As its values seek to integrate business with social and environmental needs, Naturgy
views energy transition as an opportunity to respond to the energy needs of society by offering
environmentally friendly products and services that also address poverty and social exclusion.
Internally, itintends tooffer its shareholders new forms of sustainable profitability and their employees
new opportunities to develop their professional skills. Naturgy set up the Naturgy Foundation in 1992
as a non-profit institution to tackle the social problem of energy vulnerability in certain groups. The
Foundation supports actions promoted by NGOs - restructuring social housing, implementing an
energy school and professional training for those at risk of exclusion in relation to energy and the
environment. Its Energy Rehabilitation Solidarity Fund aims to improve the working and living
conditions of people and families in vulnerable situations by renovating their homes (see fiche in
Annex2).

Green and sustainable values attract capital, with several examples described in the literature.
European Commission (2019e) highlights the Spanish example of Bolsa Social”’. This is the first equity
crowd-funding platformin Spain for investors and businesses interested in delivering positive sodal
change. Bolsa Social funds several companies to promote initiatives with social and environmental
impact, including five aiming to provide people with disabilities with access to information,
opportunities to socialise and accessible public space. Another example is Ambienta - private equity
for sustainable businesses® the largest private equity fund in Europe, investingin industrial companies
whose business is both sustainable and profitable. Fondazione Ambienta* was created to promote
projects capable of spreading a culture of respect for the environment, energy saving, recycling and
other behaviours capable of effectively reconciling industrial development and sustainable culture.
Ambienta has developed an ESG (environmental, socialand governance issues) in Action programme

“Permafungi” web page:
https://www.florencederrick.com/h ome/2019/5/1/magic-mushrooms-the-rise-of-the-beer-mushroom-in-brussels.

46 Naturgy web page: https://www.naturgy.com/en/sustainability.

47 Bolsa social, available at: https://www.bolsasocial.com/.

48 Ambienta asset management company and foundation, available at:

https://www.ambientasgr.com/; http://www.fondazioneambienta.it.

4 Fondazione Ambienta web page: http://www.fondazioneambienta.it/pagine/109/it/chi-siamo.
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to systematically integrate ESG management guidelines and practices into day-to-day operations
(seefiche in Annex?2).

4.4, Stakeholder participation in development, growth and well-being
processes

Almost all of the initiatives described have a common feature: an approach strongly based on
participation and involvement of communities, with specific focus on promoting the well-being of
citizens. One of the projects analysed has adopted this approach as its ‘core business’ — the Spanish
UIA-funded MARES - Resilient urban ecosystems for a sustainable economy*. MARES is a local project
operating in four city districts of the Municipality of Madrid that were severely hit by the economic
crisis. It aims to reduce unemployment, boost employment opportunities for vulnerable groups, and
increase community participation. MARES promotes quality jobs in the social economy sector,
supporting the development of new initiatives and forms of cooperation in the fields of mobility,
recycling, energy, food and the care economy. Four city districts experimented with four prototypes of
urban resilience in employment, encouraging social and economic solidarity in strategic sectors. By
April 2019 (three years after it began), a total of 274 projects have been supported, with 58 in
development. Of particular relevance is the widespread involvement of public, private and third-sector
actors, as well as local communities, in sustaining and developing the activities. MARES has certainly
contributed to promoting innovation in areas such as energy, whereinnovation processes have been
underway for years; what s interestingis that it has introduced innovationin an area like care, where
thereis a strong demand forinnovation thatis seldom addressed. (See the MARES fiche in Annex 2 for
more information).

4.5. Conclusions

The practices analysed give an overview of the potential for social sustainability across different
business models, activitiesand territories. Several initiatives are being promoted by publicauthorities
at national, regionaland locallevel to introduce the Agenda 2030 principles into policy-making, with
interesting examples from private organisations or PPPs that can meet environmental, social and
economic needs simultaneously.

e Almost all the initiatives share an approach that is strongly based on participation and
involvement of communities, with specific focus on promoting the well-being of citizens. A
participatory approach means involving communities in the definition of strategies, policies,
initiatives, services and products, as well as in the definition of agreed objectives to secure a
good life now and for future generations. This cooperation also facilitates exploitation of the
interconnections between local entities (such as municipalities) committed to developing
SDGs at local level. The weakness of such a participatoryapproach is its length: definition of a
sustainability strategy may take years, with the implementation phase only happening after
that. The risk is that after such a long period, solutions become obsolete and the process is
stalled.

e A national platform aimed at sharing experiences concerning sustainable development
principles, as it is the case of the Swedish Platform for Sustainable Urban Development, is an
important link between practice and policy at local, regional and national level, intended to
promote coordinationwithin and between sectors andlevels of government.

50 MARES - Resilient urban ecosystems for a sustainable economy (Madrid, Spain), available at:

https://uia-initiative.eu/en/uia-cities/madrid; https:/maresmadrid.es/.

PE648.782 86


https://uia-initiative.eu/en/uia-cities/madrid
https://maresmadrid.es/

Social Sustainability - Concepts and Benchmarks

A number of examples relate to a paradigm shift or new approach. Companies are committed to
introducing initiativesbased on theidea that green sustainability presentsan opportunity, not least as
a means of attracting investment. With the UN SWITCH to Green initiatives as a landmark, the new
paradigm is based on the assumption thatan inclusive green economy is at the core of sustainable
development. Greening the economyis not just about the environment. It also offers multiple benefits
like job creation, poverty reduction, economic diversification and income generation. With new
industrial models based on valuesthatintegratebusiness with social and environmental concerns, the
initiatives analysedaim to tackle relevant issuesin society through actions affecting vulnerable groups.
The circular economy in particular is also seen as an opportunity able to transform current social
injusticeinto equity.

One new approach aims to address the exclusion of vulnerable people, focusing on their
potential to bring societal and economic value: vulnerable families are supported through
integration initiatives, employment opportunities and green activities in renewed areas.
Communities are trained to decrease their carbon footprint and enhance circular economy
activities by reusing materials. Regeneration projects in deprived urban areas or abandoned
brownfields showcase the role social sustainability can play, alongside the environmental and
economic pillars. Many examples demonstrate the potential for delivering a better quality of
life and an optimal balance between different interconnected needs.

Costs: the introduction of sustainability practices maybe costly in the implementation phase.
A suggestion fromthe German case study is to find a solution to develop a more self-sufficient
municipality strategy that facilitates continuation of the activities after the conclusion of the
project.

Funding: the 2030 Agenda refers to the role and responsibility of national parliaments in
addressing the SDGs within national budgets, as the main influence on the government
agenda and policy-making, not only at national level, but also at regionaland local levels. The
inclusion of the SDGs as principles in the national budgetallows ministries to earmarkfunds to
meet the targets set out within the SDGs. Although this may be too soon in most Member
States, several countries are expected to bereadyfor thisin three to five years.The coronavirus
pandemicspreading throughout Europe may, however, cause a change in policy priorities.

Use of EU funds: several interesting initiatives have been promoted through ESIF funds. The
Commission’s UIA initiative is funding several different solutions seekingto reconcile a greener,
more sustainable, equitable and efficient way of living on the continent. Local and regional
entities may experience difficultiesin accessing these funds, but anumber of publicand private
initiatives offer support in accessing the regional Structural Fund programmes to implement
such projects. A key challenge s sustainability of the initiative after the end of the EU funding.
The MARES project is important in this respect, as it seeks to launch a social and economic
solidarity strategyto address thisconcern.

Progress in sustainable development is generally monitored through sustainable
development indicators developed internally. One shortcoming is that few of these are
reported to be linked to SDG indicators. Finland’s citizens’ panelis an innovative participative
approach which integrates the evaluation of the progress of the strategy by experts and
through indicators.
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e Specific attention should be paid to the intergenerational dimension. Initiatives tackle this
aspect in different forms. Most commonare initiatives that bring together different population
groups, such as children and the elderly, to strengthen social cohesion in neighbourhoods.
These challenges cannot be met without raising awareness and engaging citizens - from an
early ageand stage-in the design and management of their own urban environments.
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5. CONCLUSIONS AND RECOMMENDATIONS

5.1. Conclusions

This study has looked at wider EU strategic policies and their ties to sustainability generally, along with
frameworks such as the EPSR that focus on social issues more directly. It is immediately evident that
the adoption of the SDGs at global level and corresponding EU commitments, along with the urgency
oftaking action to addressclimate change and its wide-ranging causesand impacts, has shifted the EU
strategic-level policy outlook towards sustainability in recent years. The conceptitself has changedin
recent decades, from supporting theenvironmental pillar’ to overall societal and planetary well-being,
as seen in the Commission’s responses to Agenda 2030 and the SDGs (European Commission, 2016a;
European Commission, 2019e) and the Council Conclusions on the economy of well-being (Council of
the European Union, 2019).

At the same time, the analysis reveals that the sustainability ambitions in strategic policy documents
arenot completely reflected in the functioning of key EU mechanisms thatdetermine how legislation
and policies are designed, modified, monitored and implemented by institutions at European, national,
regional and local levels. As seen in Section 3, these processes have long and complex histories, with
outcomes influenced by traditional assumptions, political and stakeholder influence and many other
factors.

Onerecurring conclusionis the need for a comprehensive EU strategic framework on sustainabilitythat
would allow for political buy-in across institutions and stakeholders, as well as underpinning the
functioning of key policy mechanisms such as funding programmes, guidance and monitoring
mechanisms, policy design and evaluation. The Juncker Commission’s SDGs Reflection Paper
(European Commission, 2019e) proposed such an approach, which was reinforced by the European
Parliament later that year (European Parliament, 2019). Although concrete action has not (yet) been
taken, some progress has been made, notably the inclusion of the SDGs in the European Semester
process, as wellas commitmentsvia the Green Deal to introduce sustainability considerationsinto the
Better Regulation Agenda.

This study has found that the concept of sustainability has many dimensions and is complex and
difficult to translate into policy action, especially where policies, instruments and institutions are
traditionally structured along sectorallines. Academicresearchers have found no universally accepted
concept of social sustainability, and the UN does notexplicitly define which dimensions of sustainable
development constitute social sustainability, nor how this interacts with other pillars. Most of the
examples of social sustainability in EU policies tend to reflect social issues or social policies, e.g. the
EPSR, the ESF and ESF+, the Social Scoreboard, the inclusion of social impacts in regulatory impact
assessment. There is limited evidence of a ‘cross-pillar’ approach, intergenerational equity or
embedding the concept of sustainability into policies and mechanisms at EU level. The recently
adopted Green Deal is a start. This Commission communication is framed as a ‘new growth strategy
thataims to transformthe EUinto a fair and prosperous society, with a modern, resource-efficient and
competitiveeconomy (...)" . Thisisindeed the approach that is required to strengthen the EU’s overall
commitment to the promotion of social, economicand environmental cohesion.

In designing specific recommendations, the study continues to adopt a broad approach to
understanding social sustainability, from both a wider ‘economy of well-being’ perspective, as well as
the perspective of social policy and the objective to ensure thatsocial rights are upheld and protected.
In this light, the following specific recommendationsare put forward.
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5.2. Recommendations

5.2.1. A strategic approach to defining social sustainability and integrating it across EU
policies

Given the lack of an agreed conceptualisation of sustainability or a clear distinction between different
pillars in either academic research or by international organisations, the EU has the opportunity to
define sustainability — and social sustainability — from its own perspective and requirements. This would
add value over and above existing EU social policy, legislation and procedures by focusing on the
integration of the three pillars of sustainable development. An overarching EU strategy on sustainable
development or the SDGs would most usefully focus on the interlinkages and trade-offs between the
different pillars and related policy areas, while taking into account the intergenerational perspective
thatis at the heart of sustainability.

An EU sustainability strategy should foster coordination among policies, such that different ‘sectoral
policies would be designed to contribute towardsachievementofall relevant aspects of sustainability,
allowing for the identification of synergies and more efficient use of resources. Some examples are
given below:

e The expected 2021 Action Plan for the Social Economy to boost social investment and
innovation should support green jobs, as well as jobs in the care sector intended to support
health and social workforce imbalances and shortages. It should also target work-life balance,
which would simultaneously support genderequalityand the intergenerational perspective;

e The EPSR is expected to be translatedinto practice by specific actions plans, one for each
principle. In this context, each principle should be articulated in terms of its social, economic
and environmental potential;

e TheEuropean Gender Equality Strategy, set to launch in 2020, should refer,amongits other
key objectives, to the strategy fordeveloping the potential of female work tobolster economic
growth;

e The new andimproved Strategy for Disability, to be presentedin 2021, should consider the
potential impact of the green transition on the inclusion of vulnerable groups through - for
example - job creation for people with disabilities. Support for their long-term care has the
potential to generate economic growth, as well as bringing more irregular workers and women
into thelabour market, which in turn can generate more equitable pensions and a subsequent
intergenerationalimpact;

e The revision of migration policies should be considered in light of the potential to tackle
intergenerational unbalancesand labour shortages, particularly in socialand health areas.

5.2.2. Measuring social sustainabilityinthe EU

The EU has made efforts to measure the social dimension of sustainable development using existing
social development indicators. Despite the sound methodological grounding of this approach, it risks
overlooking what differentiates social sustainable development from social development in general,
i.e. measuring the linkages between social development and environmental and economic
development. Multidimensional benchmarking in the form of composite indicators thatinvolve linking
or a multivariate analysis of different dimensions is required. This could show, for example, how
fighting poverty tackles environmental problems and how improving the environment improves the
living conditions of poor or vulnerable groups. Individual attempts toanalyse these linkages have been
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made, but those should be systematically integrated in any indicatorsystem.The proposal is to develop
a three-pillar index and read the evolution comparatively to assess how a development of one pillar
affects the development of the other two, at country and regional level. The target should be to reach
harmonious growth in the three simultaneously. A system that would allow assessment of trade-offs
could be used, for example, in impact assessments and evaluations, but also in country progress
reports.

In addition, it should be examined whether weighting or aggregation of the various social
development indicators in the Eurostat SDIS and the Social Scoreboard would provide added value.
This could come as aresult of an analysis of causalities and overlaps between the different indicators.
Such quantitative analysis could then inform political decisions on which indicators to choose as the
most important (headline indicators) or which could be grouped to reduce complexity. Reducing
complexity can be particularly useful in communicating progress towards broad policy objectives
(well-being economy, just transition, etc.), but also where social sustainability is to be mainstreamed
into policy tools (e.g. impact assessments/evaluations of non-social policy areas), where a detailed
analysis of effects on all sub-dimensions of social sustainability will likely not be feasible.

Defining a strategicapproach tosustainability would require setting targets, with a clear and accepted
normative interpretation in relation to sustainable development to guide the development,
implementation and monitoring of effective policy interventions. As mentioned in Section 2.6.1,
targets are defined for only 16 of the 100 indicators in the EU SDIS. It would need to be discussed and
decided whether measuring progressagainst absolutetargetvalues(such as the Europe 2020 targets)
or against an EU average are more useful. For the moment, progress on the SDGs is only assessed in
theform of a five-year-trendwithin a Member State (in the Annexto the European Semester).A clearer
approach to measure progress, including targets, should be developed.

The choice of indicators to be used for assessing progresstowards sustainable development naturally
depends on the policy framework within which this analysis takes place. Different indicator systems
might be used to assess progressagainst different goals definedin various strategic policy approaches.
For example, OECD’s indicators on well-being and the available data could be used to assess progress
towards an economy of well-being, as outlined in the Council Conclusions.

5.2.3. Better Regulation

The Better Regulation Agenda has broughtincreased focus on the quality, rigourand transparency of
EU-level policy-making, but the proceduresare not designed toensure strategic coherence with wider
EU goals, such as sustainability. This could be introduced during the upcoming revision of the Better
Regulation Guidelines and Toolbox, as follows:

e The approach to understanding and analysing policy problems and objectives currently
focuses on market and regulatory failures (Better Regulation Tool#14). This should be revised
to take better account of gaps in sustainability and relevant targets. While consideration of
equity is included in the current tool, it is considered only as a consequence of economic
growth or advantage in a competitive marketeconomy;

e In the evaluation of policies and the assessment of impacts, continue the focus on economic,
socialand environmental elements, but promote tools to ensure a more integrated approach,
including the identification of trade-offs (e.g. promotion of environmentalinitiatives that may
impact jobs or vulnerable groups) and the promotion of mitigation measuresor solutions that
take these wider goals into account;
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e Shift the concept of ‘high quality’ impact assessment from a focus on quantified cost-benefit
assessment (which can minimise the impact of socialand economic costs and benefits that are
more difficult to quantify) to include a more qualitative assessment of coherence with wider
policy goals.Such an outcomeis also likely to be more digestible and useful to policy makers,
who tend to thinkin these terms.

5.24. European Semester

a. Increase theimportance of employmentand socialindicators in the Macroeconomiclmbalance
Procedure (MIP) or create a similar mechanism for social policies

To further integrate social sustainability into EU policy-making,the employment and social situationin
Member States should be given the same weight as economic considerations when developing CSRs.
Recommendations issued under the MIP have more weight, as Member States can be sanctioned if
they do not comply.Economicimbalancesreceive closer monitoringand recommendations.Currently,
only four of the 14 MIP headline indicators measure progress towards social sustainability objectives,
and all four relate to employment: activity, unemployment, long-term unemployment and youth
unemployment rates. They therefore cover a narrow part of social sustainability, measuring only one
aspect of SDG 8, namely employment. While (un)employmentrates may to some extent mirror a
country’s wider social development or well-being, they may also hide several social problems, such as
in-work poverty,genderinequality, material deprivation,and lack of education. Indicators forthe latter
are part of the Social Scoreboard and while some are usedas auxiliaryindicators in the MIP scoreboard,
they are not decisive. The headline indicators of the MIP could be expanded to better reflect the social
dimension of the SDGs or, alternatively, a separate mechanism could be put in place that would offer
the same level of monitoring, guidance and expectation as that given to macroeconomic and fiscl
recommendations. This would require buy-in from Member States and might be better marketed as a
new mechanism rather than as a social version of the MIP, or ‘SImP’, as some stakeholders have
proposed-'.

b.  Reportingon Member State progress towardsthe SDGs in a more integratedway

The 2020 country reports now include an annex indicating each Member State’s performance
according to Eurostat’s SDG indicators. Each Member State could describe its starting point in the
synergies and trade-offs betweenenvironmental, socialand economic policies, and identify its targets
in relation to EU sustainability targets. Each country should explain how its policies aim to make
progress towards achieving the SDGs, in particular how social sustainability is expected to contribute
to the delivery of the SDGs within macroeconomic policies.

C. More clarity around the monitoring toolsand indicators usedin the Semester process

In addition to the new SDG indicatorannex, the 14 headline indicators of the Social Scoreboard are part
of the main text of the country reports, and data for all Social Scoreboard indicators from2014 to 2019
is included in AnnexC. The SDG set and the Social Scoreboard have severalindicatorsin common but
also contain different complementary indicators (e.g. youth unemployment rate in the Social
Scoreboard and the share of young people NEET in the SDG Annex), resulting in a very large number
of indicators for social objectives. At the same time, the ASGS does not include any guidance on a
hierarchy of indicators or how to read them in combination. The indicators do not show progress
against set targets, butonly over a five-year period, with the SDGindicators only including data for two

51 Theidea of a SImP is described in detail in Section 3.3.3. It is discussed in publications by the EESC and by the Foundation for European

Progressive Studies and the Renner Institute.
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points in time (2014 and the latest year available), which can be misleading because the trend in the
intervening years is not visible. For an accurate interpretation, progress against set targets or analysis
comparing several pointsin time might be moreuseful. Severalindicators could be selected to include
regional-level data, shedding light on regional disparities within Member States. Simplification of the
indicator systemand clearer guidance or explanations of how they are used in the countryreportsand
development of CSRs would alsoavoid confusion amongstakeholderswho are not directlyinvolved in
the Semester process (but who areimpactedby its requirementsand implementation).

d. Mainstreamingofsocial sustainability in all CSRs

Guidance is needed to shed light on how the needs identified in the CSRs should be prioritised. To
address therisk of sacrificing the social dimension to fiscal consolidation in the CSRs - and thus in the
funds’ implementation - some stakeholders have called for the development of a new narrative to
underpin the European Semester, reflecting that social spending is not just a cost but rather an
investment in the long-termwell-being of societies. This would allow for better consideration of sodal
objectives in the Semester and, throughthe CSRs, in the priorityinvestments of the EU funds.

Devising a mechanism for analysing CSRsagainst SDGs could be a way of sustainability-proofing CSRs
during their developmentstage.lf the SDGs are seen as a balancing tool that takes account of arange
of major policy areas, looking at the impact of CSRs on the SDGs could help to ensure that social
sustainability is at least considered when producing all CSRs. This could in turn help to ensure that
European influence on national policies takes greateraccount of sustainability.

e. Wider and more structured stakeholderinvolvementin the whole Semester processfor greater
buy-in and improved implementation of CSRs

i. The EPSCO Council

While the involvement of the EPSCO Council and coordination with the ECOFIN Council has reportedly
improved, responsibility for the MIP still lies with the ECOFIN Council, with many social and
employment policy CSRs issued underthat procedure (Zeitlin and Vanhercke, 2017). It could be useful
if the ESPCO Council were given more responsibility in the developmentofthe CSRs under the MIP, or
placedin charge of a separate -similar -mechanism for socialissues.

ii. National-level organisations and LRAs

By targeting greater engagement with national-level organisations and LRAs, the Commission could
improve implementation of CSRs by inspiring buy-in from those stakeholders. More interaction with
national stakeholders could give the Semestera bigger presencein national policy-making debates on
social policy. This could be done by finding a way to involve some stakeholdersat national level in the
development of CSRs. Anotherstrategy would be to adopt a similar approach for the Semester as that
used for the Cohesion Policy partnership.

Policies related to social investmentoftenfall underthe competence of LRAs, which may be most aware
of the barriers toimplementing certain recommendations. Yet the involvement of LRAs in the Semester
process is largely limited to informal consultation.

At national level, engagement could involve the social partners, influential think tanks and research
organisations, or NGOs involved in the national policy debate.
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5.2.5. EU Funds

Similar to the other mechanisms considered here, it would be important to have an overall EU
sustainability strategy post-2020 that would underpin the integration of social sustainability into the
funds. Past financing periods have seen EU spending linked to strategic EU goals, most recently the
Europe 2020 Strategy; however, there is not yet a clear overarching strategy framing the spending in
MFF 2021-2027.

Developing an EU strategy that spells out clear objectives and policies for economic and social
development that are linked and framed under the economic, environmental and social pillars of
sustainability would allow for the legitimate prioritisation of sustainability goals in all areas of EU
funding. It would also justify mainstreaming of social objectives across funds (e.g. with an approach
similar to that used for climate mainstreaming in the EU budget®?) without necessarily requiring the
development of specific instruments for each social policy initiative. This is in line with the overall
‘streamlining of existing programmes’ approach proposed for the next MFF >3,

Linked to this, some more specificrecommendations include:

a. Promote a cross-sectoral approach for spending directed at social objectives

Across the EU, social sector publicinvestment programmestend to be fragmentedacrosssectors and
types (e.g. infrastructure vs. ‘soft’ measures, investments in health vs. education or social services).
Experience shows that some spending programmes organised ona territorial basis rather than around
policy themes tend to support different social objectives in a more integrated manner, combining
different types of investments to target complex local needs. Such an approach should be promoted
and encouraged in all spending programmes so that, for instance, ERDF spending on new social
infrastructure is complemented by ESF investments in training and awareness-raising, ensuring that
interventionsachieve synergiesand do not exist in silos.

b. Establish an overall horizontal principle on sustainability in the Structural Funds

Since theirintroductionin the 2000s, thehorizontal principles of the Structural Funds have contributed
toa wider awareness about the importance of environmental protectionand gender equality among
stakeholders. This has resulted in more targeted integration of these principles at different stages of
the implementation of the spending programmes. However, the definition of these two horizontal
principles remains separate (i.e. environmental sustainability is considered separately from social issues
such as gender equality and non-discrimination). Linking the different pillars of sustainability or
defining an overarching ‘sustainability’ horizontal principle - one that reflects thenotions of economic,
social and environmental sustainability - could ensure that the Funds support sustainability more
coherently. For instance, if all three pillars are considered under the same principle, all fund
investmentswill be encouraged to include measures that supportboth environmental protection and
social sustainability, or least to ensure that one objective does not come at the expense of the other.
Combining social, environmental andeconomic developmentobjectives can be particularly important
for remote and deprived EU areas that suffer from specific challenges. Ongoing work on defining a
taxonomy of sustainable investments could be an opportunity to integrate social considerations into
the understanding of environmental sustainability across public and private investments, including
those made by the Structural Funds.

52 In MFF 2014-2020, the European Commission seta 20% target for the share of climate expenditures across all EU budget instruments.

This target will be increased to 25% in the next MFF.
The proposal on MFF 2021-2027 (COM(2018) 321 final) explains that this approach has motivated the simplification of certain rules or
merging of some financing instruments into new umbrella instruments.

53
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C. Integrate EU social policy objectives into the monitoring of the Structural Funds

The approaches for vertical and horizontal objectives have ensured that the Funds support social
objectives. A potential next step could be targeted tracking of this contribution, e.g. by defining
monitoring indicatorsbased on the Social Scoreboard or other EU social policy indicators. This would
help in understandingthe extent to which the Structural Funds contribute to EU social objectives and
social sustainability more broadly, and could facilitate the identification of gaps or areas for action in
thefuture.

d.  Ensurethatthe CSRsreflect social sustainability

The proposed linking of the Structural Funds and the CSRs has been seen as a good opportunity to
channelinvestments towards the most pressing reform needs of each Member State. However, it has
also raised concerns about the risk of reducing spending on social policies should they become
subordinate tofiscal considerations.One way to ensure thatthe Structural Funds continue to maintain
support for social objectivesis to ensure that the CSRs adequately consider social sustainability in their
underlying analysis. For instance, social spending should not be treated merely as an expense and
burden on publicresources but also as an opportunityto invest in sustainable societies. If the CSRs do
not give social issues equal weight to economic and fiscal considerations, there s arisk that spending
programmesfor the Structural Funds prioritise other objectivesand ‘downgrade’ social investments.

e. Ensurethat the CSRs reflect broaderstakeholder needs

Another potential risk arising from thestronger Structural Fund-CSRlinks is thatspending programmes
might overlook regional or local needs. As the CSRs are focused at national level reforms - and thus
recommend investments to address these reforms - this could result in a stronger focus on national
priorities at the expense of local needs. CSRs should thusreflect localand regionalissues, for example,
by involving different types of stakeholders in the preparation of the final recommendations for the
Funds’ investments. This would allow stakeholders with knowledge of the diverse regional or local
problems in each Member State (e.g. LRAs, health, education and social policy experts) to input the
specific needs to be targeted in different areas and theirlinks to the overall national reform objectives.
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ANNEX 2: CASE EXAMPLES
A. Policy initiatives to promote sustainability polices
1. Finnish National Commission on Sustainable Development

Implementing organisations:

The Commission ischaired by the Finnish prime minister. It comprises high-level ministers, government
officials, business and industry representatives, municipal governments, church groups, trade unions,
NGOs and representatives from the scientificcommunity. The new Commission was appointed at the
end of February 2020. It will last for three years, going beyond the governmentcycle.

Link: https://kestavakehitys.fi/en/commission;
https://kestavakehitys.fi/en/sustainable-development/approaches.

Country: Finland
Level: National
Reason for its implementation

The growth of the world population and increasing consumption of materials sees us living inan age
of great global change. The Finnish government decided to manage this change through concerted
efforts to tackle the ecologicalrisks in the coming decades, as well as povertyat globaland local level.

Description of the strategy and expected goals

Established in 1993, the Finnish National Commission on Sustainable Development (FNCSD) was one
of the first in the world. The Finnish Commission is considered unique because it is based on open
dialogue between the government, publicadministration, businessand industry, and civil society.

A primary role of the FNCSD is to design Finland's national strategy for sustainable development and
to speed up the implementation of the agenda across all areas. A roadmap has been introduced to
monitor how Finland is achieving the SDGs.

A key part of the activities is the Society’s Commitment to Sustainable Development initiative, ‘The
Finland we want by 2050’, which is the FNCSD'’s interpretation of what sustainable development
means. Through the Commitment, the government and local administration, in collaboration with
companies, organisations, citizens, schools and NGOs, pledge to promote sustainable developmentin
all their work and operations. Everybody can give their contribution to the national strategy and
propose concrete and measurable actions. The Commitment includes mutually agreed objectivesand
practices required to secure a good life now and for future generations. These practical measures will,
in turn, define sustainable developmentin Finland.

In order to make the vision for 2050 a reality, Finland focuses on achieving the following objectives:
1) equal prospects for well-being; 2) a participatory society for citizens; 3) sustainable work;
4) sustainable local communities; 5) a carbon-neutral society; 6) an economy that is resource-wise;
7) lifestyles that respect the carrying capacity of nature; 8) decision-making thatrespects nature.

The strategy combines the sustainable use, managementand protection of natural resources with
citizens’ well-being and a sound society to ensure a competentand sustainable Finland.
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Results to date

The FNCSD initiated a national debate on several themes, influenced the content of government
programmes and helped to build mutual political understanding of sustainable development issues.
In order to reach the eight objectives, operational commitments have been established with
administrative sectors and other societal actors, such as companies, municipalities, organisations,
educationalinstitutionsand local operators. These commitments include concretemeasures, changes
in operating procedures and innovative trials that promote shared goals. The commitments are
recorded on a web-based database and monitored by process indicators. All commitments are
available at http://sitoumus2050.fi.

Approach to social sustainability and main SDGs involved

The social dimension is put on an equal footing with the economic and environmental pillars of
sustainability. National challenges regarding sustainable development include safeguarding the
welfare state while the population ages, the sustainability gap and changes in the economy, high
carbon dioxide emissions relative to the size of the population, the protection of biodiversity, and the
sustainable, fair and efficient use of natural resources.The tasknow is to create a sustainable economy
that generates well-being and contributes to the quality of life, while at the same time reducing
detrimentalimpacts on the environment.

The intergenerational dimension is considered key, with the Agenda 2030 Youth Group playing a
prominent role within FNCSD activities. Many of the initiatives tackle intergenerationalissues.

Tools to monitorand measure achievements

Progress in sustainable developmentis monitored and assessed by experts. Interestingly, it is also
assessed by every Finnish citizen through the citizens’ panel, which provides a personal evaluation of
the strategy, its gaps and potentialimprovements. These evaluations feed the annual report from the
FNCSD to the Parliament. The National Strategy for Sustainable Development is assessed every two
years, and is linked to the EU assessment process. The success and progress of sustainable
developmentis monitored by sustainable development indicators, which are developed and updated
by the nationalindicator networkin cooperation with the FNCSD.

Finlandis also engaged in developing a toolto assess sustainable developmentimpacts.Theaim is to
allow administrative sectors to assess the social, economicand environmental impacts of sustainable
development objectives and to understand how the diversity and long-term aims of sustainable
development can best be taken into account in planning.

Of particularinterest aretheindicatorsusedto assess achievementsin areas specifically linked to sodial
sustainability.

e Housingand communities

The aim is to promote housing solutions in sustainable and safe communities, where jobs, housing,
diverse services, sustainable transport systems, green and water areas support economic, social,
cultural and ecological well-being. Indicators chosen by the network of experts are: 1) number of
people over the age of 75 living in their own home; 2) housing expenditure; 3) intact community
structuresand conditions for public transport;4) access to grocery stores; 5) flood risk.

e Inequality

Inequality is a global problem, including in Finland. Growing inequality is a particular challenge to
socially sustainable development, but it also affects other dimensions of sustainability. Equality is
manifested in many ways in society: income disparity, health, social exclusion, well-being and life
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satisfaction experiences, education and faithin the future. Indicators chosen by the network of experts
are: 1) income disparities (Gini coefficient, low income rate, income development in the lowest and
highest 10th percentile); 2) numbers and regional distribution of beneficiaries of basic social assistance;
3) satisfaction with life among young adults (aged 18-25); 4) numbers of quota refugees and asylum
seekers/positive decisions on asylum applications.

e Social exclusion and inclusivity

Preventing social exclusion andensuring participation contributes tomaintaining an intact society and
internal security, and the realisation of basic human rights. The Society’s Commitment proposes to
promote the following objectives: equal opportunities for well-being, a participatory society for
citizens, sustainable workand sustainable communities, including local ones.Indicators chosen by the
network of experts are: 1) young people excluded from work or education; 2) experience of exclusion
or loneliness; 3) voting rate; 4) trends in Finland according to the Corruption Perceptions and World
Press Freedom indexes; 5) confidence in society and its future among the young.

e Working life, quality and change

The development of employment and the productivity of work has taken a positive turn after a long
recession. The share of low-income workers has decreased in recent years and is currently at a lower
level thanin the 1990s and 2000s. By contrast, the share of underemployed has clearly increased and
the gender pay gap has shrunk by only four percentage pointsin thelast 20 years. Indicators selected
by the network of experts are: 1) the global responsibility of working life; 2) employment rate; 3) good
working life; 4) women's averageearningscompared to men's.

e Education and development of competence

Sustainable development requires people to have the ability and interest to follow the development
of society and the global community, to engage in discussion on the topic and to act in line with the
conditions of sustainable development. People developthese skills and interests in their families, early
childhood education and care, schools and educational institutions, as well as during leisure time.
Indicators selected by the network of experts are: 1) the number of day care centres, schools and
educational institutions with a focus on sustainable development; 2) life-long learning and
participation in training;3) research and development costs, share of GDP; 4) societal skills and literacy.

Strengths, weaknesses and solutions

The main strength of the overallinitiative is its strong participatory approach, from developmentof the
strategy and implementation of concreteinitiatives, to the monitoring and evaluation of the effects
and impacts of the strategy. The citizens’ panel allows every Finnish citizen to evaluate the strategy,
including gaps and improvements. These evaluations feed into the annual report from the FNCSD to
the Parliament™*.

Significantly, the FNCSD’s mandate goes beyond the government mandate, removing the possibility
thatthe strategyis at the mercy of political will.

54 Government Report on the implementation of the 2030 Agenda for Sustainable Developmentin Finland, November 2017; available at:

http://julkaisut.valtioneuvosto.fi/bitstream/handle/10024/79455 /VNK J1117_Government Report 2030Agenda_KANSILLA netti.pdf?s
equence=1.
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Good practice elements

Finland’s National Strategyfor Sustainable Developmentwas reformed in 2013. Instead of a traditional
strategy document, the FNCSD decided to introduce the Society’s Commitment to Sustainable
Development, ‘The Finland we want by 2050". With the commitment, the public sector, togetherwith
other actors, pledged to promote sustainable development in allits work and operations. The FNCSD
is considered unique because it is based on open dialogue between the government, public
administration, business and industry, and civil society. Companies, corporations, educational
institutions, administrations, political parties, cities and other actors can make their own concrete
operational commitments to contribute to the implementation of the shared goals.

Sustainable developmentis a key building block of the overall government programme: ‘Inclusive and
competent Finland - a socially, economically and ecologically sustainable society’ (available at
https://valtioneuvosto.fi/en/rinne/government-programme).

2. The integration of social sustainability indicatorsinto the 2020 Italian Budget Law

Implementing organisations: Italian government.

The Contellgovernmenthas placed inclusive andsustainable development atthe centre of itsagenda,
pledging to relaunch the economy without losingfocus on economic stability and the sustainability of
fiscal policy.

Link: ISTAT (2020). /I BES nel Documento di Economia e Finanza. 3 March 2020, available at:

https://www.istat.it/it/benessere-e-sostenibilit%C3%A0/la-misurazione-del-benessere-(bes)/il-bes-
nel-def.

Country: Italy
Level: National
Reason for its implementation

Economic and financial planning in Italy changed recently and the reform has allowed broader focus
on the 2030 Agenda and related SDGs. The rationale here is that economic parameters alone are
inadequate to evaluate the progress of societies. Economic indicators need to be complemented by
socialand environmentalinformation, as well as by measures of inequality and sustainability.

In 2016, a committee was set up that included the highest representatives of the Ministry of Economy
and Finance (MEF), the National Institute of Statistics (ISTAT) and the Bank of Italy, together with
two external experts. The aim was to propose a selection of indicators of equitable and sustainable
well-being to be considered annually in the Economic and Financial Document (DEF), as well as in a
report to be presented to the Parliament each year.

Description of the strategy and expected goals

Italy’s main instrument for the implementation of the 2030 Agenda is the National Strategy
for Sustainable Development (SNSvS), approved by the Interministerial Committee for Economic
Planning (CIPE) on 22 December 2017. The Strategy must be updated by the governmentat leastevery
threeyears.

The Strategy defines the guidelines for economic and social policies, and environmental objectives
aimed at reaching the SDGs by 2030. It contains a series of strategic choices and national objectives,
divided into five areas, mirroringthose of the SDGs (people, planet, pace, prosperity and partnership).
It is associated with a preliminary list of implementation tools identified through an institutional
consultation process. It is important to note that, since 2016, thanks to the contribution of the Italian
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Alliance for Sustainable Development (ASviS), the role of civil society has been crucial in integrating
sustainability into the public policies>*.

The Italian national budget alignment with the SDGs takes place through the DEF, which outlines the
national economic policy strategy. In linking the indicators of equitable and sustainable well-being
(BES) to economicand budgetary planning, Italy has become thefirst country to considerthis type of
non-financialindicator in theimplementation and monitoring of public policy.

The indicators of equitable and sustainable well-being were introduced into the Italian legislative
system as an economic planning tool by Article 14 of Law no. 163/2016°¢, reforming the national
accounting law. For the first time, in 2017, four out of 130 BES indicators® were introduced into the
DEF. These indicators were: average income available, income inequality, lack of participationin the
labour market, CO, emissions and other climate-altering gases. Since 2018, 12 BES indicators have been
included among the planning and evaluation tools of the national economic policy, and have been
integrated into the DEF. The MEF is required to present an annual report to Parliament, estimating the
effects of the economic measures on the performance of the indicators.

The latest document developed by the MEF (the third report on BES indicators) was presented to the
Italian Parliament on 18 February 2020, providingcomments onthe recentevolutionofall 12 indicators
selected, together with the programmatic scenario of six, and a study on the efficiency index of civil
justice.

Results to date

According to the assessmentreport onthe alignment of 2020 BudgetLaw with the Agenda 2030 goals
(ASviS, 2020), the Budget Law for 2020 takes aninnovative approach. In line with thenew government's
policy approach and the new European Strategy (which adopts the 2030 Agenda as a general
framework of EU policies), the Italian Budget Law pays greater attention to sustainable development
issues.

With the 2020 Budget Law, the Italian government has paved the way for a series of policies to reduce
taxes on labour, relaunch investments for environmental and social issues, and support the welfare
system. As stated by the MEF in its report on the expected performance of BES indicators?, the Budget
Law 2020 contains severalmeasures related to BES domains. These include cutting the taxwedge on
labour, financing of new public investments within the Green Deal, and the introduction of new
environmental and health protectiontaxes.

According to the MEF (2020), budget programmingfor 2020-2022 had to be carried out in a very short
time after the formation of the new government. Budget constraints were also stringent, due to the
decision to neutralise the VAT increases expectedfor 2020. However, measures describedin the Budget
Law are expected to contribute significantly to improving the well-being of citizens, social inclusion
and environmental protection. Nevertheless, the Budget Law has significant shortcomings, for
example, on biodiversity protection and in terms of resource allocation (e.g. in education, international

55 Alleanza nazionale per lo sviluppo sostenibile (ASVIS), available at: www.asvis.it.

56 European Sustainable Development Network (ESDN), April 2019 Quarterly, available at:

https://www.sd-network.eu/quarterly%20reports/report%20files/pdf/2019-April-Budgeting for the SDGs_in_Europe.pdf

As described on the ISTAT web page (https:/www.istat.it/en/well-being-and-sustainability), the BES project was launched in 2010 to
measure equitable and sustainable well-being, with the aim of evaluating the progress of society not only from an economic, but also
from a social and environmental point of view. Since 2016, well-being indicators and welfare analyses have been integrated with
indicators specifically intended to monitor 2030 Agenda objectives. The two sets of indicators are only partially overlapping, butare
complementary.

57

58 Ministero del’Economia e delle Finanze (MEF, Italy), performance of BES (Benessere Equo e Sostenibile) indicators; available at:

http://www.tesoro.it/inevidenza/2020/0462/Relazione-BES 2020 pub.pdf.
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cooperation and youth employment). These shortcomings are particularly evident in view of the
21 targets of the 2030 Agenda with deadlines of 2020.

Approach to social sustainability and main SDGs involved

The Budget Law 2020 and related measures recently approved by the Parliament are generaly
adequate to tackle all 17 SDGs, from social inclusion to the environment, family, disposable income,
health and safety. As far as social goals are concerned, ASviS (2020) reports the following main
measures:

e Goal1: Minimum income and related measures have been introduced;

e Goal2:Only afewindications of measuresonincome levels,human capital and other measures
intended to enhance the competitiveness of the food system;

e Goal3: Measures introduced relate to the universal coverage of the health system;

e Goal4: No specific measures have been included, apart from measures related to teachers’
contracts;

e Goal5: Measures to tackle gender equality, in particular within domestic and corporate
dimensions and to fight gender-based violence;

e Goal 10: Several measures have been introduced to reduce inequality;

e Goal11: A new measure has been introduced on the affordability of rent. Specific measures
have also been introduced to support urban regeneration and energy saving in connection
with local funding through the Urban Agenda for Sustainable Development;

e Goal17: No additional resources have been allocated to developmentcooperation (ODA). This
is notin line with the 2030 Agenda commitmentto reach 0.7% of Gross National Income (GNI).

Tools to monitorand measure achievements

The periodicmonitoring of targets is achieved through updating a set of indicators broadly basedon
the BES project, launched in 2011 by the Italian National Institute of Statistics (ISTAT) to measure BES
in addition to economic conditions.

In April 2019, in the annexto the DEF, the MEF presented someanalyseson theevolution observed and
expected for thefirst four indicators. The two simulations developed by the MEF for 2019-2022 provide
an understanding of the various effects on some aspects of well-being expected with the introduction
of the indicators. For the other eightindicators, the MEF does not present forecasts but analyses the
evolution observed in recent years.

Strengths, weaknesses and solutions

Theltalian national budget alignmentwith the SDGs in the DEF is a relevantinnovation at national and
EU level, and it is beginning to deliver important results, with the introduction of new parameters to
define the nationalreform agenda and to allocate resources. As aresult, attention to issues related to
sustainable developmentis far greaterthanin the BudgetLaw 2019.

Good practice elements

Following the decision to align the Italian national budget with the SDGs through the DEF (which
outlines the nationaleconomic policy strategy), Budget Law 2020 contains several measures thatcan
be linked to the 17 SDGs.
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In integrating BES indicators into its economic and budgetary planning, ltaly has become the
first country to consider non-financial indicators in the implementation and monitoring of public
policy-making.

3. Global Nachhaltige Kommune

Implementing organisations:

The Municipality for Global Sustainability in NRW (Global Nachhaltige Kommune in NRW) is a
multi-stakeholder initiative to develop an impact-oriented municipal sustainability managementin
Germany on the basis of the 2030 Agenda, implemented in the German region of North
Rhine-Westphalia.

The service agency ‘Communities in One World" (SKEW) works in cooperation with the North
Rhine-WestphalianWorking Partyon Agenda 21 (LAG 21 NRW). Itis also in close consultationwith the
State Chancellery, the Ministryfor Environment, Agriculture, Conservation and Consumer Protection of
the State of North Rhine-Westphalia (NRW). SKEW supports German municipalities in producing their
sustainability strategiesand reports, facilitating an intensive exchange of experiences through regular
network meetings.

The approach has also been adopted in other German regions (Lower Saxony, Schleswig-Holstein,
Thuringia and Saarland), although with somedifferences.

Link: https://skew.engagement-global.de/municipalities-for-global-sustainability.htmil;
https://skew.engagement-global.de/die-servicestelle-kommunen-in-der-einen-welt.html.

Country: Germany

Level: Municipal-level in NRW (extended to other German regions:Lower Saxony, Schleswig-Holstein,
Thuringia and Saarland)

Reason for its implementation

The 2030 Agenda for sustainable development includes 17 SDGs to be achieved in the next 15 years
for the benefit of everyonein today'sgeneration and futuregenerations. However, if these SDGs are to
be implemented, it is crucial to acknowledge local activities, as well as the reality of their growing
responsibility within this global project.

Regional and sub-regional engagement, and regional economic activation and interconnectivity
arefundamental in pursuing sustainable development at national and global level. Regional and
sub-regional frameworks can facilitate the effective translation of sustainable development policies
into concrete action at national level. It is increasingly important to promote local governance based
on the three dimensions of the SDGs (environmental and climate protection, social cohesion and
economicdevelopment).

This project seeks to make a tangible contribution towards implementing the 2030 Agenda at local
level. It also enables sustainable and integrated local development that combines social, economic and
environmental objectives, advocates more engagementfor development, and promotes cross-sectoral
thinking and action within the municipality.

Description of the strategy and expected goals

The SKEW strategy consists of providing participating municipalities with updated information to
support sustainable development policies, lectures on the 2030 Agenda and on the role of local
authorities, consultations, or even individual tips and lessons for citizens, as well as finding adequate
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financial support. The main activities include knowledge transfer and development of partnership
between municipalities, networking opportunities, professional exchanges of useful advice on the
formalisation and implementation of local sustainability strategies, and the provision of projects
oriented towards localimpacts. SKEW supports municipalities step-by-step throughout the execution
of whole projects, from the very firststep to the most complexelements.

The pilot projects currently in implementation are those of Lower Saxony, North Rhine-Westphalia,
Schleswig-Holstein, Thuringiaand Saarland. The 15 municipalitiesin NRW were thefirst to break down
the SDGs at local level by designing an integrated local development strategy with specific targets.

Results to date

The expected result is the implementation of a sustainable development model at municipal level in
line with the 2030 Agenda and the 17 SDGs.

In a two-and-a-half-year process (first phase 2016-2018), 15 local authorities, ranging from small
to large towns and rural districts, were systematically supported to develop a sustainability strategy
addressing theirindividuallocal challenges, based on the global framework of the SDGs. The approach
has also been taken up - with some differences - in other German regions (Lower Saxony,
Schleswig-Holstein, Thuringia and Saarland).

Some examples of how the social SDG goals have been developed in German municipalities are:

e Goal1: Gelsenkirchen in the Ruhr Region is a German city with one of the highest proportions
of children receiving social security benefits. The city has set itself the task ofimproving these
children’s opportunities for participation, in order to break the poverty spiral of lack of
education, unemployment and receipt of social welfare;

e Goal2: 27 regionalinitiatives starteda collaboration with direct marketersand producersfrom
the Nuremberg MetropolitanRegion, and several municipalities have begunto exploit regional
production;

e Goal 3: the City Council of Bremen introduced a health insurance card for asylum seekersand
refugees;

e Goal4: the Municipality of Alheim created an environmental education centre;
e Goal5: Osnabriick approved a gender action plan;
e Goal 10: the Municipality of Nieder-Olm set up an advisory board for people with disabilities;

e Goal 16: some municipalities have established twinning with a Palestinian town and a French
municipality, followed by visits, cultural groups and municipal delegation;

e Goal 17: the City of Leipzig is supporting the town of Travnik in the Balkans to overcome the
legacy of war and build sustainable structures.

Approach to social sustainability and main SDGs involved

SKEW supports municipalities in implementing all 17 SDGs through awareness-raising activities,
networking and aligning their local plans with the SDGs.

Tools to monitorand measure achievements

Municipalities involved in implementing the 2030 Agenda signed up to the 2030 Agenda for
Sustainable Development - Building Sustainability at the Local Level. They have implemented
indicator-based monitoring, within a SKEW collaboration project called ‘SDG Indicators for

PE648.782 114



Social Sustainability - Concepts and Benchmarks

Municipalities’. The municipalities compile relevant indicators, defining or redefining them where
necessary. The development of indicators consists of identifying and describing indicators for the
relevant goals and sub-goals, as well as surveying and analysing indicator parameters: municipalities
identify and describe indicators they intend to implement and check their SDG relevance, collect data
and analyse indicator parameters, and finally provide the results. The most relevant indicators
developed by the municipalities will then be included in the German report to the UN, as well as
European andinternationallevel reports.

In NRW, the project has completed the first round (define sustainability strategy) and started the
second phase, which is action-oriented (also in Thuringia). To date, NRW is assessing and evaluating
the impact and how sustainability strategies are connected to actual projects on the ground. Among
other effects already observed, two municipalities in NRW have begun to develop a sustainability
budget. Other municipalities notinvolved in the project are alsobeginning to move in the direction of
decentralised development cooperation.

Data and benchmarking related to SDGs are now used to produce social reports on the advancement
of municipalities in social areas, such as for example on poverty.

Strengths, weaknesses and solutions

The strength of the project lies in exploiting the interconnections between local entities. It highlights
the potential of municipalities, which are more involved in local life and have better awareness of
citizens’ needs.

Once the strategy is defined, it is discussed with the administration, political and social stakeholders.
However, to develop a sustainability strategy for an entire administration in a big municipality takes
about two years, with action coming only after the strategy is defined. This entails the risk of some of
the indicators of sustainable development being no longer valid (e.g. with coronavirus, every city is
now putting its capacity into health), or the process being stopped.

Replicating the NRW methodology in every federal state will be expensive, meaning that a solution is
needed to facilitate more self-sufficient processes that resultin more independent municipalities when
the projectis over.

Good practice elements

The project intends to promote the achievement of all 17 goals of the 2030 Agenda specifically for
those municipalities that, due to insufficient funds and inadequate knowledge, do not have the
opportunityto develop sustainable development policies for their citizens and towns.

In Germany, this is the only platform to implement a network that gathers municipalities/local
authorities performing well in implementation of the SDGs. SKEW also provides consultation and
know-how for the assessment of SDGs. Data and benchmarking related to SDGs are now used to
produce social reports on the advancement of municipalities in social areas, such as for example on
poverty.
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B. Green and inclusive urban and housing models promoting social
cohesion and social life in deprived neighbourhoods

1. Paris climate adaptation: OASIS

Implementing organisations:

The project is implemented by the Municipality of Paris, in partnership with two higher education and
research institutes (ESIEE and LIEPP - Laboratoire interdisciplinaire d'évaluation des politiques
publiques), a non-profit organisation working for the public sector (CAUE de Paris — Architecture, Urban
Planning and Environment), an education association (Ligue de I'enseignement — Federation of Paris
(LIGUE) and a meteorological and climatological institute (Météo France).

Type of initiative:

The projectis funded under the EU UIA programme to promote an opportunity to respond to climate
and social challenges.

Link: https://uia-initiative.eu/en/uia-cities/paris-call3;
http://www.100resilientcities.org/projects/paris-oasis-schoolyards/.

Country: France
Level: Local
Reason for its implementation

According to statistics provided by Météo France, Paris will experience warmer summers and more
intense and frequent heatwaves. The heatwaves are amplified by the phenomenon of an urban heat
island (UHI), caused by the density of buildings and the mineral characteristics of infrastructure
materials, which multiplies their consequences. The heatwave of 2003 caused 70,000 deathsin Western
Europe, with an excess mortality in Paris of 141% in the first two weeks of August, compared with the
average over the same period between 2000 and 2002, and 1,070 deaths directly attributable to the
heatwave. Climate change will also increase the frequency of heavy rainfall. The two-fold aim of the
projectis to:a) transform school playgroundsinto‘coolislands’by adoptinga resilient design approach
in order to enhance the local microclimate; b) convert the schoolyards into ‘community hubs’ by
opening access to the neighbourhood after school hours and providingactivities for citizens of all ages.

In Paris, school playgrounds cover 73 hectares of asphalted surface, with most closed outside of
school/extracurricular hours.Transforming Paris’ school playgrounds is an opportunity to respond to
both climate and social challenges at alocal scale and citywide.

Description of the strategy and expected goals

The OASIS project deals with the co-design and co-programming of public school playgrounds
adapted to climate change. It aims to raise awareness and educate and engage citizens - young and
old - in improving their own daily urban environments. This implies a review of uses and a move
towards creating more inviting and inclusive public spaces for all.

Inresponse to climate change, OASIS aimsto create islands of freshnessin some schoolyards of the city
of Parisin an effort to strengthentheresilience of those urban spaces, using eco-innovative materials
and creating a refuge for vulnerable populationsin the heart of each neighbourhood. The project also
aims to co-design and mobilise the population living in the area to better managelocal structuresand
develop new governance and participatory management.

PE648.782 116


https://uia-initiative.eu/en/uia-cities/paris-call3
http://www.100resilientcities.org/projects/paris-oasis-schoolyards/

Social Sustainability - Concepts and Benchmarks

The OASIS project will transform 10 school playgroundsinto coolislands through innovative low-tech
and nature-based solutions, taking an integrated approach. These transformations will be realised
through a co-design process with pupils andthe educationcommunity. The results of this pilot process
will assist the city in defining the specifications to roll out this type ofintervention and to identify new
opportunities to engage with communities and neighbourhoods. The idea is also to bring Parisian
children closer to nature by transforming schools, with specific educationinitiatives to increase climate
changeawareness among children.

In the first stage, the renovated school playgrounds will provide cooling and well-being benefits to
students and teachersduring schoolhours. In the next phase, the spaces will be opened to the wider
public, outside schoolhours and to vulnerable citizens, particularly older people, during heat waves.

The project runs fromNovember2018to October 2021 and is funded with EUR 5 million from the ERDF.
Results to date

OASIS expects to reduce the health risks associated with heatwaves and to foster social cohesion at
neighbourhood level.

e Cool islands will reduce the UHI effect by decreasing temperatures and improving summer
comfortin schoolyards;

¢ New governance and participative managementoflocal publicfacilities will be developed;

e Children, civil servants, residents, education communities and all of the actors involved will
develop knowledge on the challenges related toclimate change, and the solutions within their
individual power;

e Reinforce social bonds in the neighbourhood by offering new accessible spaces, developing
new activities and creating convivial, inclusive spaces at local scale.

The project is underway and is in the phase of transformation of school playgrounds through public
works. By 2050, the city governmentaims to scale the project to the 700+ schools across the city.

Approach to social sustainability and main SDGs involved
The OASIS project is directly aligned with the following six SDGs:

e Goal3:Good Health and Well-being. The newly built schoolyards ensure citizens’ well-being by
providing a greener everyday environment for pupils, as well as an accessible-to-all-residents
cooland shaded refuge for days of extreme heat;

e Goal 4: Quality Education. During after-school hours, the schoolyards will be open to local
residents, providing a schedule of non-formal education activitiesfor residents of allages;

e Goal 5: Gender Equality. The schoolyards are designed with a gender equality perspective,
aiming to promote equalityin school life and use of the school space;

e Goal 10: Reduce Inequalities. OASIS aims to convert schoolyards into community hubs where
all residents, regardless of their profile and background, will have an opportunity to meset,
socialiseandlearn together;

e Goal 11:Sustainable Cities and Communities. The structured participatory approach developed
during the OASIS project contributes to familiarising participants (residents of allages) with the
concept of co-production and co-management of the neighbourhood'’s public spaces. By
developing a new micro- governance scheme at the neighbourhood scale, OASIS aspires to
strengthenthe sustainability and cohesion of local communities;
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e Goal 13: Climate Action. The OASIS project aims to tackle the challenges caused by climate
change (e.g. heatwaves, flooding) through thoughtful design that is capable of responding to
acute weather shocks.

OASIS school playgrounds are designed using eco-innovative materials and furniture, rainwater
managementsystems and nature-based solutionsadapted to risks. The innovation of OASIS alsolies in
the co-design process, intended to engage the local residents of all ages. It thus proposes the
emergence of new models of micro-local governance, with methodsfor local actors’empowerment.

Tools to monitorand measure achievements

Measurement and evaluation are integral components of the project, with changes in important
metrics (such as temperature and water infiltration) to be monitored and data analysed. The results
that have emerged from the monitoring process will be incorporated into the design of future
renovations. Othersocial metrics are in development.

The evaluation of the OASIS project is articulated aroundthree mainaxes: a) the use of schoolyards; b)
the project’s co-design approach; ¢) pupils’ knowledge and attitude to climate change. Each axis is
evaluated according to a specific methodology. With the exception of axis 2 (co-design), each
methodologyis constructed around ex ante/ex post comparisons.

This study will contribute to the sociological research on architecture’s influence on childhood
socialisation. External uses of the courtyards by neighbouring adults will be studied based on
interviews with school guardians.

Strengths, weaknesses and solutions

The main strength of the approach is the pilot schemein three schools, which facilitates learning from
the preliminary results. What has emerged is the need for overall coordination to standardise
procedures and specifications for transforming a schoolyard. The pilot phase has been key in
establishing an integrated governance system, with stakeholdersfrom various city departments.

As anintegrated project,itis designedto leverage synergies with other city plans andbudgets. It is also
inclusive, as OASIS school playgrounds will be open to vulnerable groups during heatwaves.

Anissuethatstillhas tobe tackled concernshow to open the school playgroundsto the general public
outside school hours. This raises problems of safety and maintenance. The managingteam is meeting
similar experiences across Europe, exchanging useful practices and enriching the OASIS project with
new content.Important lessons have beenlearned through exchangeswith similar projectsin Belgium,
Spain and Scotland.

Good practice elements

The OASIS project tackles climate change from the perspective of quality of life and well-being of
citizens living in densely populated areas, by improving and renovating degraded areasinto lively and
safe urban spaces. It directly addresses intergenerational solidarity and takes a cross-sectoral
perspective, keeping the environmental, social and government pillars together. In terms of
governance, the project brings together 12 different city departments (schools, health, roads, green
spaces and water departments, etc.), as well as organisations, schools, pupils andcitizens todesign and
deliver the project in an integrated manner,using a common process, budget and schedule.

The Municipality of Paris is now considering applying the approach usedin the OASIS project to other
infrastructure and facilities.
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2. Budapest E-Co-Housing: co-creatinga regenerative housing project together with
the community

Implementing organisations:

E-Co-Housing is a public—private partnership (PPP) project in Hungary funded under the EU UIA
programme.The partnership includes the City of Budapest, threesmalland medium-sized enterprises
(SMEs) (HBH Strategy and Development Ltd., Energy and Environment Ltd., ABUD Advanced Building
& Urban Design Ltd.), three non-profit organisations (GreenDependent Institute Nonprofit Ltd,
Hungary Green Building Council, Habitat for Humanity Hungary), Budapest University of Technology
and Economics, and an infrastructure and public service provider, Zuglé City Management and Public
Services Company.

Link: https://uia-initiative.eu/en/uia-cities/budapest.

Country: Hungary
Level: Local
Reason for its implementation

Like many other European cities, the City of Budapest is facing the issue of housing affordability,
especially with respect to underprivileged residents who have to contend with long waiting lists for
public housing, as wellas poor quality of buildings. Social housing providersface many problems, eg.
residents with shrinking incomes, long waiting lists, expensive utilities, inefficient energy use, and
unsustainable lifestyles producing significant CO, emissions. The District of Zuglé provides morethan
2,000 units of subsidised housing, but most are one-bedroom apartments that are unsuitable for
families.

Description of the strategy and expected goals

The E-Co-Housing project aims totackle these socialand environmental issues by creating a model that
combines social housing with high standards of energy efficiency and smartenvironmental solutions.

It is a co-design project for a regenerative and collaborative social housing community, co-created by
residents, which provides social housing for around 100 individuals drawn from different groups of
residents. Theresultis an integrated design process(IDP) involving people motivated by cooperation
and community development. It constitutes a prefabricated modular building built inside an
abandoned site, with units of different sizes to accommodatethe various housing needs of the district.

Low construction costs will enhance affordability and the regenerative use of land and recyclable
materials (respecting circular economy principles) will contribute to climate resilience and a greener
urban environment. Each residential apartment is equipped with smart integrative energy and an
IT system to support collaborative, intergenerationaland healthy lifestyles.

Project managers expect thefollowing: 1) a 50% reduction in the number of residents eligible for sodial
housing on the waiting list; 2) an increase in the unit assets appropriate for housing families with more
than two members;3) areduction of unnecessary urbanexpansion; 4) greeningof the area and overall
urban improvement; 5) updating the use of recyclable or recycled materials; and 6) an increase in
resource efficiency.

The hope is to create a complex multi-scenario and an E-Co-Housing model that can be applied as a
long-term development programme.
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Results to date

The project is running from November 2018 to October 2021. To preventurban sprawl, a disused urban
siteis being used. The project has received EUR 4.5 million in funding from the ERDF.

Approach to social sustainability and main SDGs involved

The project supports all three pillars of the SDGs, with an intergenerational approach. The
environmental pillar is evident in the intent to create a sustainable eco-house. The project promotes
sociability by enabling residents to set up a framework for sustainable development of the social
housing community though an integrated co-design and co-creation process. The project allows the
establishmentofabusiness model that can be economically feasible over the long-term.

The main SDGs that the project faces are:
e Goall,asit tries to tackle the issue of housing affordability, mainly for disadvantaged people;

e Goals 7,11, 15 and 16, as it aims to build a place where people are trained and involvedin a
new urban and inclusive green model. This is based on the principles of circular economy,
climateresilience, enhancing an affordable, regenerative use of land and recyclable materials.
This has the purpose of increasing resource efficiency and improving the overall urban area,
especially through renovating old and abandonedbuildings in a deprived neighbourhood;

e Goal 12, as it promotes, among the residents, a new form of community economic growth,
through a green and sustainable economy.

Tools to monitorand measure achievements

The project envisagesa co-managed model by the municipality and theresidents that monitors project
progress and the main issues experiencedin the community.

Strengths, weaknesses and solutions

E-Co-Housing is based on solid principles of collaboration and active participation of residents. This
community is a way of enhancing social sustainability among people, by making them key actors in
urban planning.Indeed, within thespace, people are facilitated to start theirown business, or to barter
their products in difficult economic situations.

The greatest feature of the E-Co-Housing project is its effort to combine the issues of housing
affordability with climate resilience, smart environmental solutions in a context where sociability is
promoted. It solves some important social issues, such as the isolation that many people may face in
large cities. It helps to overcome the economic difficulties in buying and renting houses, and promotes
socialintegration and an environmentally sustainable approach to life.

Good practice elements

Within a single project, it is possible to tacklea number of issues. The E-Co-Housing project proposes
the creation of a community designed by a participatory process over all three sustainability
dimensions. Living in this community ensures understanding new societal and environmental needs,
and it allows and equips people to improve their quality of life and the surrounding environmentin a
sustainable way.
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C. Green and sustainable business initiatives with a potential
to promote equality and good-quality jobs

1. AMBIENTA private equity for sustainable businesses

Implementing organisations:

AMBIENTA is a European private equity manager operating out of Milan, Disseldorf and London,
focused on industrial growth and investing in companies driven by environmental trends. In 2010
Fondazione Ambienta* was created to promote projectscapable of spreadinga culture of respect for
the environment, energy saving, recycling and other behaviours capable of effectively reconciling
industrial developmentand sustainable culture. Recognisingthat the values of environmental culture
cannot be limited to the protection of resources, Fondazione Ambienta considers it key to invest in
particular in educational projects, differentiated according to age group, to make future generations
aware of sustainability issues. Fondazione Ambienta promotes and supports projects that effectively
implement the ‘good practices’ of sustainable development.

Link: https://www.ambientasgr.com/;
http://www.fondazioneambienta.it.

Country: Italy, Germany and the UK
Level: European
Reason for its implementation

The mainaim is to invest in firms finding solutions to the new global environmentalissues. According
to the company, investing in sustainability-driven businesses delivers both top-quartile financial
returns and solid environmental impact: sustainability is therefore considered a key to success, rather
than a cost for companies. Ambienta recognisestherelationship betweenthe long-term performance
of investments and environmental, social and governance (ESG) issues. In the context of the types of
companies where Ambientainvests, ESGissuescaninclude, butare not limited to:

e Businessintegrity;

e Corporate governance and management;

e Efficientuse of resources;

e Air,land, waterand morein general pollution;

e Occupational, userand community healthand safety;

e Employmenttermsand labour standards;

e Human capitaldevelopment.
Description of the strategy and expected goals
Ambienta’s approach to responsible investment includes®:

e Investinginline with the UN SDGs;

%9 Fondazione Ambienta web page: http://www.fondazioneambienta.it/pagine/109/it/chi-siamo.

80 Ambienta SGR (asset management company), available at:

https://www.ambientasgr.com/wp-content/uploads/2019/11/Ambienta-ESG-in-Action-Program me.pdf.
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e Monitoring and reporting tostakeholders on individual portfolio company contributionsto the
SDGs;

e Recognising the centrality of, and following, the UN’s six Principles for Responsible Investments
(PRI);

e Incorporating ESGissuesinto investment analysis and decision-making processes, drawingon
independent expertise where necessary;

e Leading portfolio companies as active owners to ensure that ESG policies are taken into
account and are inspired by the Ten Principles of the UN Global Compact, and are integrated
appropriately within each of their operations;

e Monitoring the ESG performance of the portfolio companies and integrating ESG information
into investor relations and lossand profit reportson an annual basis;

e Assessingand managing the carbonfootprint of portfolio companies;

e Supporting and collaborating with Fondazione Ambienta, for the wide promotion of
environmental values to the youngestgenerations;

e Promotinginternalaccountability for theimplementation of the abovementioned issues.

In short, the Ambienta strategy is based on four pillars: 1) local presence and connectivity; 2) an
industrial approach; 3) aligned entrepreneurial attitude; and 4) a Sustainability & Strategy team.

Ambienta defines the environmental impact beyond the narrow focus of GHG emissions or climate
change that has characterised environmental investment for a decade. This holistic approach to a
theme, rather than a sector, targets investment opportunities with a positive environmental impact
across almost all sectors of humanactivity, estimated to represent a fast-growing EUR 3 trillion market
opportunity.

Ambienta's investmentsare usually addressed tointernational and scalable businesses with low capital
intensity. With the support of proven business models, it focuses on family/entrepreneur-owned
companies in nicheindustries to be transformedinto scaled industry performers. It invests exclusively
in businesses whose productsorservices comply with the principle of resource efficiency and pollution
control. For this purpose, it has created a Sustainability & Strategy function, a team dedicated to
understanding how resource efficiency and pollution control trends, shape industries and create
investment opportunities.

The Ambienta operational strategy combines knowledge-based sourcing with a local relationship
network to identify and access attractive companies to promote within European SME value creation,
organisational strengthening, consolidation, international growth and to address ESG issues. Indeed,
Ambienta has developed an ESG in Action programme to systematically integrate ESG management
guidelines and practices into day-to-day operations.

Results to date

Ambienta is one of the largest private equity investment funds in Europe. It manages more than
EUR 1.3 billion of assets and attracts capital commitmentfrom about 50 global investors, representing
totalassets of EUR 10 trillion. It has invested in over 33 companies in different industry sectors and in
over 100 countries, and created about 500 workplaces®'. Ambienta has saved 230 million of tonnes of

81 Ambienta SGR web page: https://www.ambientasqr.com/wp-content/uploads/2019/11/TrovolLavoro NTP.pdf.
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oil equivalent, 13 billion cubic metres of water and 1.8 billion cubic metres of earth. It also avoided
6 million tonnes of emissions of anhydride carbon and recycled 28 000 million tonnes of materials.

Approach to social sustainability and main SDGs involved

Ambienta promotes sustainability in all sectors of the economy. On average, the main goals achieved
by Ambienta are Goals 2, 3,6, 7,8,9, 11 and 12. Fondazione Ambienta designs and manages information,
training and research activities, and also collaborates with other non-profit organisations on
sustainable developmentprojects.

Fondazione Ambienta:

e Designs and produces publications, seminars, training courses and other initiatives
characterised by a strong educational commitment to help for a greater diffusion of
environmental culture;

e Establishes awardsand scholarships;

e Launches research projects to feed and develop the correct scientific knowledge in the
environmental field.

Tools to monitorand measure achievements

The Ambienta Sustainability & Strategy area continuously maps and researches investment
opportunities, enabling the firm to identify environmental trendsacross sectorsand value chains, and
evaluating the universe of companies that fall within its primary target markets. It also provides reports
summarising the environmental impact analysis (EIA) and the achievements of the portfolio in terms
of ESG.

The EIA methodology allows an assessment of the environmental impact of potential investments
using 11 environmental metrics fully aligned with the SDGs.

Strengths, weaknesses and solutions

Ambientaimplementsa methodologyto measure sustainable investing. With the EIA, it has defined a
method to measure the actual sustainability of potential target companies, classifying a range of
sustainable businesses and gauging their impact. EIA assesses the environmental impact of its
potentialinvestmentsusing 11 metrics thatarefully aligned with the SDGs.

Good practice elements

Ambienta’s ESG Action Plan is a good example of a responsible investment activity that closely links
long-term investment and ESG issues. It undertakes constant monitoring of the ESG performance of
the portfolio companies for its investors.

2. Naturgy
Implementing organisations:

Naturgy, a leading multinational group in the gas and energy sector.

Link: https://www.naturgy.com/en/sustainability.

Country: The company has its headquartersin Spain and operates in 30 countries. In Europe, it is
presentin Ireland, France, Portugaland the UK.

Level: Global
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Reason for its implementation

The Naturgy industrial model is based on valuesthatintegrate business with social and environmental
issues. It considersthe energy transitionas an opportunity and intends to respond tothe energy needs
of society by offering environmentally friendly products and services. It offers its shareholders new
forms of sustainable profitability, gives its employees new opportunities to develop their professional
skills,and responds to increasing challengesin the areas of poverty and social exclusion.

Description of the strategy and expected goals

This gas and energy company has put in place an energy vulnerability plan that guarantees the
protection of vulnerable customers. The plan’s socialimpact seeks to position the new private business
as a catalystin thefightagainst povertyand to supportsocialagentsin fighting social exclusion.

The company states that it is committed to the economic and social development of the regions in
which it works, by contributing to knowledge development and dedicating part of its profits to social
investment. The main elements of its social sustainability strategy are:

e Dialoguewith the community: Develop a constant dialogue with local communities to gather
information on the expectationsand needs of the communities in which it operates, enabling
it to becomeinvolved in their development and respond to their needs;

e Social impactassessment: Conductassessmentson the social impacts of its activity in order to
avoid or reduce any adverse effects andenhance the positive effects;

e (Creating shared value: Undertake initiatives within the framework of venture philanthropy to
create shared value and positive socialimpact in energy projects;

e Social investment: Foster the education, cultural wealth, health and inclusion of the most
disadvantaged groups through socialinvestment;

e Knowledge: Transfer knowledge and values to society through partnership agreements with
the academic community;

e Energy vulnerability plan: Introduced a national plan for vulnerable individuals in Spain,
intended to reinforce and standardise the management of these customers, strengthen
partnerships with community sector entities and improverelationship mechanismswith sodial
bodies. Some 20 measures have been designed to protect vulnerable customers, with a
dedicated staff of 60 people throughout Spain to provide support and advisory measures for
vulnerable individuals, as well as local, regionaland national authorities.

Naturgy set up the Naturgy Foundation as a non-profit institution in 1992. Aware of the problems of
current society, it seeksto tackle theissue of energy vulnerability throughactions affecting vulnerable
groups. The Foundation supports actions promoted by NGOs in restructuring social housing,
implementing an energy school and professional training for those at risk of exclusion in relation to
energy and the environment. In particular, the Energy Rehabilitation Solidarity Fund aims to improve
the working and living conditions of people and families in vulnerable situations by renovating their
homes.

Results to date

Naturgy is the first company worldwide to obtain the Global FRC certificate, which recognises its
achievements in balancing the personal and professional lives of its employees, allowing for their
human and social development. This certificate, issued by Fundacién Mdsfamilia and endorsed by the
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Ministry of Health, Social Services and Equality, is in line with the United Nations Development
Programme (UNDP) and the recommendations of the EESC.

Specific results obtained by the overall sustainability initiative include: increasing the renewable
footprint;increasing international recognition of the commitment to promote social sustainability; and
positive results in enhancing the quality of jobs, gender equality, enhancing health and safety, quality
oflife and societalissues (Naturgy, 2020).

Approach to social sustainability and main SDGs involved

As the Naturgy website shows, the company is directly committed to addressing Goal 1 - No Poverty,
Goal 4 - Quality Education, Goal 7 — Affordable and Clean Energy, Goal 11 - Sustainable Cities and
Communities and Goal 17 - Sustainable Development through global partnerships.

4 QUALITY
EDUCATION

1]

Through the Naturgy Foundation, we keep our

social commitment to several projects around . N
the world In the area of education, we have different Through our energy access programmes.

programmes in Latin America communities have been able to:

v/ Foundation Classroom (Argentina)

+/ Energy School v/ Artisan workshops in low-income v/ reduce energy costs
+/ Rehabilitating hames for vulnerable families neighboﬂurhuo.ds (Argfentina). . o v/ improve infrastrucu.lres
v/ Voluntary energy programme for our \/ The .Gas ms.pecll?n technical training” and v/ access a less polluting energy source
employaes Youth in the kitchen™ programme for young
people from the favelas (Brazil). The Energy vulnerability plan has also
v/ The "Little scientists” programme and the managed to
automotive mechanics and vehicular gas v/ develop initiatives in energy efficiency
installation training (Colombia). v/ safety in the home
v/ The "Blue Flag of Ecology” for v/ and achieve a minimum of comfort in all
environmental education (Costa Rica) homes.
v/ The "Adopt-a-School” programme to
promote learning and teaching (South Africa)
17 PARTNERSHIPS
FORTHE GOALS
/ We are committed to sustainability in the We have agreements with public organisations
communities in which we operate. and entities in areas such as’
/' We guarantee smooth dialogue with the
communities in which we conduct our activity. vaccess to energy
v/ We analyse the social impact stemming v supporting education.
from our activity v/ promoting health and research
v/ In the Naturgy Foundation, we conduct v/ social action aimed at disadvantaged
aperations to safeguard cultural heritage groups

v/ promoting culture.

Source: Naturgy website
Tools to monitor and measure achievements

Within the framework of its Human Rights Policy, Naturgy has undertaken a firm commitment to local
communities. The assessment of the socialimpactof its activities is measured usinga system based on
the World Business Council for Sustainable Development (WBCSD)'s Measuring Impact Framework to
help define initiatives and programmes to effectively manage the social impact associated with the
company's activity.

Naturgy has been part of the Dow Jones Sustainability Indexfor 15 years and the FTSE4Good since its
creationin 2001. These are assessed by rating agencies such as Oekom, Sustainalytics and Vigeo.

Strengths, weaknesses and solutions

Foralmost 25 years, the Foundation has carried out social awareness and outreach programmes for the
communities where Naturgy operates. Thismeans thatit has had animpact onthe social problemsthat
areimportant for those countries.
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The Energy School educates social workers of public organisations, NGOs and families in energy
matters, with the aim ofimproving the quality of life of people in vulnerable situations.

Good practice elements

This initiative is considered a good practice in the European Commission Reflection Paper (2019¢)
concerning SDG Goal 1 - No Poverty.

The commitment to reach social sustainability goals is evident in many different actions aimed at
combining business with quality of jobs, gender equality, education, the fight against poverty,
reinforcement of thecommunities andthird-sector actors, with an overall commitmentto promotethe
quality of the environment.
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D. Stakeholder participation in development, growth
and well-being processes

1. MARES - Resilient urbanecosystems for a sustainable economy®2
Implementing organisations:
The project is a PPP, led by Ayuntamiento de Madrid (the Municipality of Madrid), in partnership with

Agencia para el Empleo de Madrid (Employment Agency of Madrid), four private companies and
three NGOs.

Link: https://uia-initiative.eu/en/uia-cities/madrid;
https://maresmadrid.es/.

Country: Spain
Level: Local, operating in four city districts of the Municipality of Madrid.
Reason for its implementation

Madrid was severely hit by the economic crisis. Since 2008, due to an increasing differentiation in
wealth distribution between the north (exclusive urban services) and the south/southeast
(concentration of vulnerable population), severe social polarisation and spatial segregation emerged.
The MARES project was developed to promote an urban and economic resilience strategy for
employment through a socialand solidarity economy.

Description of the strategy and expected goals

The MARES project aims to reduce unemployment, boost employment opportunities for vulnerable
groups, and increase community participation. It promotes quality jobs in the social economy sector,
supporting the development of new production initiatives and forms of cooperation in mobility,
recycling, energy, food and the care economy.

The project has four pillars: a) activating recovery processes, prototyping and co-designing disused
public spaces; b) launching a competencies lab to promote economic resilience strategies in civil
society; ) fostering local economicinnovation processes through the social economy and improving
the competitivenessand sustainability of the existing productive system; d) encouraging mechanisms
for awareness-raising, territorial economic revitalisation and cooperation through production
diversification and promotionof employment at local level.

Four city districts experimented with four prototypes of urban resilience in employment, by
encouraging social and economic solidarity in strategic sectors. The main aspects tackled
are:a) generating economic activities and creating stable jobs in the social and solidarity economy;
b) reclaiming abandoned or disused public areas and making them available for the creation of
new productive initiatives; c) identifying and developing existing competencies at local level;
d) triggering participation processes among local citizens; e) supporting new forms of economic
activities that stimulate existing ones; f) awareness-raising, training and support for citizen groups;
g) improving employability within the unemployed population and/or those atrisk of social exclusion;
h) starting up economicactivities in deprived areas.

82 https:/uia-initiative.eu/en/uia-cities/madrid; Coppola, A. (2019). The Mares de Madrid Project Journal No 4, May 2019.
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Results to date

By April 2019 (three years after it began), a total of 274 projects had been supported, with 58 in
development. Energy is thesectorwith the mostprojects (18), followed by food (12), mobility (11), care
(9) and recycling (5). Of those that are supported but notin development, 84 belong tothe energyarea,
followed by 75 in care. By April 2019, 26 new entities had been created. All entities belongto the sodial
and solidarity economy: 10 associations,six workers’ cooperatives, five job integration enterprises, four
service cooperativesand one consumers’ cooperative. These figures are expected to grow further, with
many developed projects ready to be fully formalised as independententities.

The project ran as a UIA (Urban Innovative Actions) initiativefrom November 2016 to October 2019 and
received EUR 4.8 millionin funding from the European Regional Development Fund (ERDF).

Approach to social sustainability and main SDGs involved

The project tackles all three pillars of sustainable development: economic, environmental and sodial
sustainability,supported by the fourth pillar on governance, which receives specificattention in terms
ofimplementation.

It addresses, in particular:

e Goals1,8and 10,asitaimsto startup economicactivitiesin deprived areas and to create stable
jobs in the social and solidarity-based economy, to improve employability within the
unemployed and/or at risk of social exclusion population;

e Goals 9 and 11, as it experiments with prototypes of urban resilience, by encouraging sodal
and solidarity economyin strategic sectors;

e Goals 11 and 12, as it works on the recovery of abandoned or disused public areas to make
them available for the creation of new productive initiatives;

e Goal17,asitdevelops and enhances participation processes and competencies on the ground,
promoting awareness-raising supportsamong citizen groups.

Asfar as theintergenerational dimension is concerned, oneof the learning communitiesis focused on
the changes that can be introduced by school canteens to deliver a healthier, more sustainable and
local diet to schoolchildren.Inresponse, the municipality changedits procurementcriteria, dropping
therule of the lowest price and promoting new employmentopportunities for the local population.

Strengths, weaknesses and solutions

Thelatest monitoringdocument notesthatthe main challenge the project is facing (like most projects
funded with EU resources) is the continuation of the initiative after the end of EU support (Coppola,
2019). The lack of funding may putthe organisational effectiveness of theinitiativeat risk, and a change
in bureaucratic or political leadership may threatenits survival. In response, the city administration has
committed itself to the implementation of a wider social and solidarity-based economy strategy,
ensuring the transformation of the four pillarsinto stable city services. Theseservices will be contracted
to private organisations — cooperatives, NGOs or companies — througha public procurement process.

Another relevant challengeis the fact that thistransitionhappened after the 2019 local elections, with
the change of the political leadership. How the new management will preserve and institutionalise
what has been learned remains to be seen.

The monitoring document identifies several challenges to be tackled in the next period: 1) long-term
continuation of the initiative (medium relevance); 2) preservation of innovativeness (medium
relevance); 3) wider institutional learning (medium/high relevance); 4) social diversity of the
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beneficiaries (medium relevance); 5) participative approach (low relevance); 6) alignment with other
policies (medium relevance); and 7) coherence between sectoral and place-based approaches
(medium/high relevance).

Good practice elements

MARES is not just a project promoting economic growth in deprived areas, but a complex system of
activities and services to create the ecosystem and conditions for projects to grow. This takes
coordinated modification of the economy and community, with a public policy framework thatenables
allinvolved to promote a different kind of economic development model.

Of particular relevance is the wide involvement of a multitude of public, private andthird-sector actors,
as well as local communities, to sustain and develop the activities. The initiative (‘Learning
communities’ — ‘Comunidades de aprentizaje’ (CAPs)) that involves projects and interested parties in
initiatives of self-directed learning and training lays the foundationfor the successful development of
specific local initiatives.

Another key aspect is the strategy implemented to support the consolidation of the experience after
the end of the UIA funding. The launch of a social and solidarity-based economy strategy is one of the
tools that the city has promoted to address this concern.

MARES has contributed to promoting innovation in traditional areas such as energy, as well as in less
traditional areas such as care, where innovation is sorely needed but seldom addressed. Despite the
impressive number of projects in the care area, few are yet at incubation status, giving an idea of the
uneven level of maturity of this area.
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ANNEX 3: ADDITIONAL REFERENCES FOR CASE EXAMPLES - WEB

A.

1.

LINKS AND INTERVIEWS

Policy Initiatives to promote sustainability policies

Finnish National Commissionon Sustainable Development

(all links accessed 23 March 2020)

Citizens panel https://kestavakehitys.fi/en/monitoring/citizens-paneland
https://kestavakehitys.fi/en/monitoring.

First national implementation plan of the 2030 Agenda. It is the government's report to
parliament 2017 and was a significant tool to keep up a dialogue with the parliament.
http://julkaisut.valtioneuvosto.fi/bitstream/handle/10024/79455/VNK J1117 Government R
eport 2030Agenda KANSILLA netti.pdf?sequence=1.

Follow-up and monitoring system: national indicators, and a unique participatory systemand
citizens panel: https://kestavakehitys.fi/en/monitoring and an older four-page document but
anoverview, is available:

https://kestavakehitys.fi/documents/2167391/2186383/Follow-
up+and-+review+of+sustainable+development+in+Finland/46850aa3-b7a2-4686-9092-
b5b894656280/Follow-up+and-+review+of+sustainable+development+in+Finland.pdf.

Government’s programme 2019 onwards:
https://valtioneuvosto.fi/en/rinne/government-programme.

National Commission and other structures such as the Agenda 2030 Youth Group and Expert
Panel: https://kestavakehitys fi/en/commission.

National Sustainable Development Strategy, which is in line with the 2030 Agenda:
https://kestavakehitys.fi/documents/2167391/2186383/FINAL+Kest%C3%A4v%C3%A4n-+keh
ityksen+yhteiskuntasitoumus+20+4+2016.pdf.

State of the sustainable developmentin Finland:
https://kestavakehitys.fi/en/current-issues/article/-/asset publisher/kestavan-kehityksen-tila-

2018-julkaisu.

Sustainable lifestyles testand a platformon how to make a personal change:
https://sitoumus2050.fi/en/web/sitoumus2050/lifestyles#/.

Sustainable Development Approaches:
https://kestavakehitys.fi/en/sustainable-development/approaches.

Global Network of National Councils for Sustainable Development and Similar Bodies. Finnish
National Commissionon Sustainable Development:
https://www.ncsds.org/index.php/sustainable-development-councils/85-country-
profiles/176-finland.

Sustainable Development Commitment online tool: http://sitoumus2050.fi.

Interview
MarjaInnanen, Deputy Secretary General Prime Minister's Office - Finland — marja.innanen@vnk f.
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2. The integration of indicators concerning Social Sustainability within the Italian
Budget Law - Italy

(all links accessed 20 March 2020)
e Law27-12-2019 n. 160, https://www.gazzettaufficiale.it/eli/id/2019/12/30/19G00165/sg.

e Law04-08-2016 n. 163, https://www.gazzettaufficiale.it/eli/id/2016/08/25/16G00174/sq.

Interview

Andrea Bonicatti, Italian Alliance for Sustainable Development (ASviS)
3. Global Nachhaltige Kommune — Germany

(all links accessed 20 March 2020)

e Riedel, Henrik (2018). SDG Indicators for Municipalities, 10 October 102018. Available at:
https://www.urbanet.info/germany-sdg-indicators-municipalities/ (accessed 20 March 2020).

e https://skew.engagement-global.de/publications-en.html?page iso416=5.

e https://skew.engagement-global.de/publications-en.html.

e https://www.urbanet.info/germany-sdg-indicators-municipalities/.

e https://www.bertelsmann-

stiftung.de/fileadmin/files/Projekte/Monitor Nachhaltige Kommune/MNK SDG Summary.p
df.

Interview
Sebastian Durselen - Service Agency Communities in One World (Servicestelle Kommunen in der Einen
Welt) Project leader - Municipality for Global Sustainability (Global Nachhaltige Kommune)

ENGAGEMENT GLOBAL GmbH
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B. Green and inclusive urban and housing models promoting social
cohesion and social life in deprived neighbourhoods

1. Paris Climate Adaptation — OASIS
(all links accessed 20 March 2020)

e https://www.mairie10.paris.fr/ma-mairie/affaires-scolaires-et-periscolaires/les-cours-oasis-les-
ecoles-a-I-heure-du-plan-climat-885.

e https://uia-initiative.eu/en/uia-cities/paris-call3.

e http://www.100resilientcities.org/projects/paris-oasis-schoolyards/.

Interviews
Raphaélle THIOLLIER - « OASIS » Project Manager Resilience Office
Maria Sitzoglou - UIA Expert

2. Budapest E-Co-Housing: Co-creating a Regenerative Housing Project Together
with the Community

(all links accessed 20 March 2020)
e BLEWITT, John.Good Practice in Sustainable DevelopmentEducation. 2001.

e https://www.uia-initiative.eu/en/uia-cities/budapest.

e https://www.uia-initiative.eu/en/news/cities-engaging-right-housing.

e https://www.uia-initiative.eu/en/news/uia-and-urbact-joint-initiative-implementing-right-
housing.

e https://www.uia-initiative.eu/en/news/presenting-eco-housing-project-public.

e https://www.uia-initiative.eu/en/news/focus-group-meetings-beqginning-codesigning.

e https://www.uia-initiative.eu/sites/default/files/2018-
11/Call3 List%200f%20approved%20projects PDF.pdf.

e https://www.uia-initiative.eu/en/theme/housing.
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C. Green and sustainable business Initiatives with potential
to promote equality and good-quality jobs

1. AMBIENTA - Private equity for sustainable businesses
(all links accessed 20 March 2020)

e https://www.ambientasgr.com/.

e http://www.fondazioneambienta.it.

e https://www.ambientasgr.com/wp-content/uploads/2019/11/TrovoLavoro NTP.pdf.

2. Naturgy
(all links accessed 20 March 2020)

e https://www.naturgy.com/en/sustainability.
e Naturgy (2020), Company FY 2019 Results, 5 February 2020

Interview
Javier Fernandez Ona Role: SeniorReputation &Sustainability
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D. Stakeholder participation in development, growth and well-being
processes

1. MARES - Resilienturban ecosystems for a sustainable economy
(all links accessed 20 March 2020)

e https://uia-initiative.eu/en/uia-cities/madrid.

e https://Maresmadrid.es.

Other practices
(all links accessed 20 March 2020)

e https://www.milano2046.it/il-progetto/.

e https://urbact.eu/sweden.

e https://uia-initiative.eu/en/uia-cities/lyon-metropole.

e https://smartcitysweden.com/best-practice/357/smart-housing-smalandy/.

e https://malmo.se/Nice-to-know-about-Malmo/Sustainable-Malmo-/Sustainable-Urban-
Development/Western-Harbour.html.

e http://www.eurowho.int/en/countries/sweden/news/news/2014/04/a-socially-sustainable-
malmo.

e https://smartcitysweden.com/best-practice/352/vallastaden-a-city-district-planned-for-and-
by-its-residents/.

e https://www.unenvironment.org/news-and-stories/press-release/switch-green-initiatives-
show-how-build-sustainable-societies.

e https://www.switchmed.eu/en.

e https://www.larecyclerie.com/.

e https://www.florencederrick.com/home/2019/5/1/magic-mushrooms-the-rise-of-the-beer-
mushroom-in-brussels.

e https://www.systembolaget.se/.

e https://sustainabledevelopment.un.org/content/documents/16037Sweden examples collec
tion.pdf.

e https://www.bolsasocial.com/.
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This study looks at definitions and ways to measure and benchmark social sustainability, then
explores how the concept can be integrated into EU policy-making processes, giving concrete
examples of howit is already used in policies and projects at national, regionaland locallevel.

This document was provided by Policy Department A at the request of the Employment and Sodial
Affairs Committee.
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	EXECUTIVE SUMMARY
	‘Sustainable development is development that meets the needs of the present without compromising the ability of future generations to meet their own needs’ (WCED, 1987). 
	First defined in the 1987 Brundtland Report, sustainable development has become perhaps our most important piece of political architecture for thinking about the long-term consequences of how humans impact the world and each other. It is generally considered to be comprised of three pillars: environmental sustainability, economic sustainability and social sustainability.
	Despite its long history, social sustainability remains a fuzzy concept with no universal definition and might justifiably be seen as playing catch up to environmental sustainability in the popular imagination. Core themes concern human well-being and equity, access to basic needs, fair distribution of income, good working conditions and decent wages, equality of rights, inter-and intragenerational justice, access to social and health services and to education, social cohesion and inclusion, empowerment, and participation in policy-making. 
	The European social model has always been unique in the global context, and high social development standards require the EU to define social sustainability from its unique perspective and requirements. The EU has developed a valid, reliable statistical system to measure social conditions and social development. The system has also been used to measure progress towards the UN SDGs, with indicators that allow comparisons between EU Member States. Questions might be asked, however, about the extent to which these indicators have found their way into decision-making processes. 
	Nevertheless, elements of social sustainability - as distinct from social policy - are becoming more visible in EU policy. At the end of 2019, the European Commission published its European Green Deal, a blueprint for a sustainable economy founded on the concept of a socially just transition. The year 2020 will also bring an action plan for how to make the European Pillar of Social Rights (2017) a reality. A revamping of Europe’s main economic and fiscal policy coordination tool, the European Semester, seems to have pulled sustainability into the heart of this process, with its Annual Sustainable Growth Survey and inclusion of SDGs in Country Reports. The Better Regulation Agenda that guides the EU policy cycle also uses elements of social sustainability in policy impact assessment. It has capacity to take this further if social sustainability is given greater weight in wider policy agendas and frameworks. The EU funds, whilst not explicitly referring to social sustainability, tackle social issues; greater integration with a more sustainability-focussed Semester in the future could contribute to strategic investment based on sustainability principles. 
	These principles are already being put into action as actors at regional and local level find innovative ways to integrate the 2030 Agenda into policy-making and projects, often targeting environmental, social and economic needs simultaneously. Initiatives explored in this study are mostly based on participation and empowerment principles, meaning that communities are thrust into the process of defining strategies, policies, services and products. At company level, organisations are seeing the opportunities in green and social sustainability to respond to changing needs of society and social problems, and not least as a means of attracting investment. 
	This study aims to provide insight into the concept of social sustainability and how it can be addressed in policy-making and legislation, using a mixture of academic literature, policy documents, stakeholder opinion and practical examples. It begins by building a clear understanding of the concept, challenges and gaps in its definition and ways to measure and benchmark it. The study reviews differences in the indicators used for social sustainability in policy and academic documents and the benchmarking exercises carried out by Eurostat and international organisations such as the OECD. It then considers the areas in the political framework in place at European level where social sustainability principles can be implemented, before zooming into practical examples of how it can be done at national, regional and local level. These examples are developed further in an annex. The study finishes by bringing together recommendations for how social sustainability could be integrated further. 
	The study notes that the sustainability ambitions in EU strategic policy documents are not completely reflected in the functioning of key EU mechanisms that determine how legislation and policies are designed, modified, monitored and implemented by institutions at European, national, regional and local levels. It points to the need for a comprehensive EU strategic framework on sustainability that would allow for political buy-in across institutions and stakeholders, as well as funding programmes, guidance and monitoring mechanisms, policy design and evaluation. An EU working definition of sustainable social development should focus on the question of how social development could support environmental and economic sustainability, as well as how ecological and economic sustainable development could, in turn, complement social development. Putting this integrated perspective into practice at EU level has the potential to add value beyond existing EU social policy, focusing on inter-linkages and trade-offs between the three pillars and related policy areas.
	The fundamental challenge of designing social sustainability indicators is that social sustainability is a multidimensional concept whose core substance and added value is only fully revealed in its interrelationships with other sustainable development pillars and dimensions. A key lesson is that multidimensional benchmarking in the form of composite indicators is required, as well as targets to be reached within an overall EU strategic approach to sustainability.
	1. Introduction
	1.1. Aim
	1.2. Methods

	The ‘Social Sustainability - Concepts and Benchmarks’ study is intended to clarify the main dimensions and perspectives within the concept of social sustainability in the wider framework of sustainable development. Sustainable development is a fundamental objective of the European Union (EU), laid down in Article 3(3) of the Treaty on European Union (TEU). This concept is expected to play a central role in the debate and narrative for the future of Europe: Commission President von der Leyen identified the implementation of the United Nations (UN) Sustainable Development Goals (SDGs) as the cornerstone of the EU’s overarching long-term economic model to follow the current Europe 2020 strategy. 
	The cross-cutting challenges Europe will face in the future require the holistic and integrated response that the 2030 Agenda for Sustainable Development (United Nations, 2015) has the potential to deliver. Emerging challenges call for a far more integrated perspective and cross-sectoral policy initiatives: 
	 Increasing inequality between generations, which calls for renewed attention to be paid to the planet that will be delivered to young people in the context of diminishing social, health, economic and environmental opportunities and resources;
	 Climate change, diminishing resources, food insecurity in less developed countries increase forced migration towards more developed countries, which for their part, are facing a substantial demographic imbalance, as well as growing skill shortages and mismatches;
	 Territorial disparities, not only within the EU and between EU countries and the rest of the world but also within each EU Member State, put the future of the continent at risk. Access to fundamental social and health services, jobs and business opportunities, and infrastructure (transport, broadband, etc.) is unequally distributed among the population. Remote, rural and deprived regions are left behind, with a consistent proportion of their children, working age and elderly people not accessing the essential services that ensure a decent quality of life and acceptable health conditions. 
	The 2030 Agenda on Sustainable Development offers the opportunity to strengthen the EU’s overall commitment to the promotion of social, economic and environmental cohesion. It has the potential to reduce disparities between the levels of development of the various regions (in accordance with Article 174 of the Treaty on the Functioning of the European Union (TFEU)). In this context, the concept of social sustainability seems the most promising means of tackling territorial disparities and promoting the regeneration of deprived or vulnerable areas, by addressing the well-being of citizens while combining social, growth and environmental objectives. 
	In her opening statement in the European Parliament Plenary Session, Commission President-Elect von der Leyen affirmed that ‘The European way is also about using all of our potential: our people, our talent, our diversity. It is about creating a fairer and more equal Union’. She asked all Commissioners-Designate to ensure the delivery of the SDGs within their mandates and in each of their policy areas, while the College as a whole will be responsible for overall implementation of the Goals. 
	This study aims to provide the European Parliament’s Committee on Employment and Social Affairs (EMPL) with expert insight into the concept of social sustainability and how it can be addressed in policy-making and legislation, by gathering a clear understanding of the state of play, challenges and gaps in the definition and measurement of the concept of social sustainability, and providing an overview of its integration in practice through existing tools, instruments and spending programmes.
	The main determinants of social sustainability – employment, inclusion, equality and others – are crucial for future well-being in the EU. They are key concepts in current EU strategy and are reflected in high-level policy goals and political commitments. Despite this, in recent decades, social sustainability has received comparatively less focus than other dimensions of sustainable development. With reinforced commitments to social sustainability from the new European Commission and the Council Presidency, as well as the launch of a new multiannual financial framework (MFF) that presents opportunities to reinforce the mainstreaming of social issues across EU development, policy-makers need a clearer understanding of the concept and its practical application.
	The study comprises five main tasks:
	1. Defining the concept and context of social sustainability; 
	2. Measurement of social sustainability and benchmarking initiatives undertaken at EU level;
	3. Implementation of social sustainability in EU policy-making;
	4. Presentation of practices of social sustainability developed in EU member states;
	5. Conclusions and recommendations.
	The first task reviews understandings of what is meant by social sustainability, describing similarities and differences in definitions and their relative strengths and weaknesses in relation to the UN and EU definitions.
	The research is based on academic documents and on policy documents and reports. It includes critiques of the various definitions of social sustainability adopted by international institutions and organisations, starting with the UN and the Organisation for Economic Co-operation and Development (OECD). It looks at whether their perspectives are shared by other literature or if alternative definitions are more fitting. The opportunities and threats for EU social policy-making posed by these additional definitions are also analysed.
	The conceptualisation phase is intended to clarify the scope of social sustainability and to support the other tasks by providing the framework and criteria to be considered.
	Principal research questions considered are: 
	1. What is meant by social sustainability? 
	2. Is there agreement on a definition?
	The second task is focused on benchmarking and measuring social sustainability. The aim is to give a clear indication of how social sustainability benchmarking can be aligned with the SDGs, and if it is possible to build a Social Sustainability Index at EU level.
	The starting point is the analysis of the differences in the indicators used in policy and academic documents for measuring social sustainability, including the SDG indicators covering social dimensions and the benchmarking exercises carried out by Eurostat and international organisations such as the OECD. 
	After reviewing the indicator frameworks adopted by international institutions and organisations, the strengths and challenges of existing social sustainability indicator systems and indexes are discussed. This analysis includes the indicators and their underlying data, evidence gaps and parts that can be improved, paying attention to those indicators that are particularly useful in policy-making and can be streamlined to make them coherent with the social sustainability approach. Specific attention is paid to their adequacy and relevance for EU policy-making and their links with EU policies and indexes.
	The main research question is: How can social sustainability be measured or benchmarked?
	The first and second tasks are presented in Section 2.
	The third task concerns social sustainability in EU policy. It provides an overview of how social sustainability is considered in EU-level policies from high-level strategies through to the policy-making process and instruments for implementation, monitoring and coordination. It looks in particular at:
	 Recent high-level EU strategies aimed at setting overall objectives and frameworks; 
	 The EU’s Better Regulation approach and the process for review and assessment in EU policymaking; 
	 Monitoring and coordination work under the European Semester; 
	 EU funding instruments available to drive the implementation of policies and progress towards social targets.
	Following a brief historical overview of the concept of sustainability and EU strategic policy frameworks, the more recent evolution of EU policy-making clearly linked to goals and approaches dealing with social sustainability is analysed in depth. Brief background information is included for each document analysed, as well as its relevance for social sustainability and how it reflects social issues. 
	The Better Regulation agenda is analysed in terms of its relevance and potential as a tool for integrating sustainability into policy-making. Of particular importance is the in-depth analysis of the role of the European Semester as a key monitoring and coordination tool in relation to social sustainability and its evolution over time.
	Finally, the study reviews the alignment of the EU Structural and Cohesion Funds with social issues and with the wider concept of social sustainability, and addresses implications for social sustainability of the legislative proposals for the new MFF (2021-2027).
	Methodologically, this task is based on a wide overview of literature and policy papers on integrating social issues to the European Semester (European Social Network, European Social Observatory, the European Economic and Social Committee (EESC), the European Trade Union Institute for Research (ETUI), Solidar, etc.). The recommendations drawn from this literature review have been discussed and validated with several relevant stakeholders from the European institutions. 
	The third task is presented in Section 3.
	The objectives of the fourth task concern how social sustainability is developed in practice and how to learn from experience to achieve more effective implementation of social sustainability in EU policies and instruments.
	A number of illustrative examples at European, national, and company level were identified and reported (see Annex 2 for individual fiches). These practices were drawn from literature on sustainability, the Commission Reflection Paper and Urban Innovative Actions funded under EU Funds. The practices were analysed in depth through documents and/or interviews with the organisations involved and then considered from a transversal and cross-cutting perspective, summing up key lessons and their potential to be shared. 
	The fourth task is presented in Section 4 and Annex 2.
	The final task, presented in Section 5 synthesises the findings from the research and draws conclusions with regard to the current level of social sustainability and remaining gaps, highlighting challenges and missed opportunities for or gaps in further mainstreaming social sustainability at EU level. It also identifies opportunities and recommendations for further action.
	2. What is social SUSTAINABILITY?
	2.1. Sustainable development
	2.2. The missing definition of social sustainability
	2.3. The story of the concept
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	2.7. Conclusions/outlook

	The original concept of ‘sustainable development’ was developed in the so-called Brundtland Report published in 1987 by the World Commission on Environment and Development (WCED). Broadly speaking, it defines sustainable development as ‘development that meets the needs of the present without compromising the needs of future generations to meet their own needs’ (WCED, 1987). The WCED had been tasked by the UN General Assembly (UNGA) to develop a ‘global agenda for change’. While that call focused on environmental matters and concerns, the report highlights that sustainable development should not be limited to environmental protection nor to ‘development’ in the traditional sense of economic growth. The report - and indeed the concept defined - has been the cornerstone for many subsequent discussions on sustainable development. 
	In most conceptualisations of sustainable development, social sustainability is one of three key pillars, alongside environmental sustainability and economic sustainability. Sustainable development integrates those concerns and challenges faced by humanity concerning the carrying capacity of natural systems and socioeconomic and political conditions. 
	The UN Conference on Environment and Development in 1992 stressed the importance of the integration of environmental and social concerns into all development processes to achieve socially inclusive and environmentally sustainable economic growth (Sachs, 2015).
	Figure 1: Sustainable development in UN Agenda 21
	/
	Source: Kahn (1995)
	Sustainable development is also one of the cornerstones of EU development planning. The EU Sustainable Development Strategy calls for the ‘integration of economic, social and environmental considerations so that they are coherent and mutually reinforce each other’ (European Commission, 2001). It offers the European Union a positive long-term vision of a society that is more prosperous and more just, and which promises a cleaner, safer, healthier environment – a society which delivers a better quality of life for us, for our children, and for our grandchildren’. The key elements of social sustainability are social progress, improving welfare and living conditions, social cohesion, and competitive social market economy in general, and advancing Europe’s social model in a sustainable way for present and future generations.
	Social sustainability is crucial in a sustainable development policy agenda, yet there is little consensus as to what it is or how it could be applied in EU social policy-making. On the one hand, the UN conceptualisation of sustainable development raises critical questions about the extent to which sustainable development as social development could be considered relevant for the more economically developed countries (Vallance et al., 2011). On the other hand, it is argued that social sustainability in the EU should not simply be an exercise in ticking off the Millennium Development Goals achieved by the EU, and that EU social sustainability has been underdeveloped compared to its environmental and economic counterparts (Polomarkakis, 2019). The next section discusses the state of affairs in understanding what social sustainability is and how to apply it in the context of social policy-making.
	The roots of the sustainable development discussion can be found in the emergence of environmental awareness in the 1960s, with some claiming that the concept of social sustainability has changed more during the last 30 years than either environmental and economic notions of sustainable development (Foladori, 2005). The extensive body of literature on the social dimension of sustainability discusses the concept from diverse aspects, including society and social policy, urban development, company and organisation performance, product design and lifecycle (e.g. Weingaertner and Moberg, 2014). The current study focuses on social sustainability from the perspective of macro-level social development, with crucial content from other perspectives taken into account where necessary.
	The importance of the concept of social sustainability comes from its frequent use in both policy documents and public discourse. Recent decades have seen the concept feature heavily in general sustainable development discussions (Figure 2).
	Figure 2: Search trend of social sustainability in Google
	/
	Source: Google Trends; see also Lee and Jung (2019)
	Despite its frequent use in academic literature and public discourse, there is no common definition and conceptualisation of the term ‘social sustainability’. The main challenge and criticism of the concept is that it is not clear how it relates to the other dimensions of sustainable development or other social development issues (Boström, 2012). It has been argued that the concept of social sustainability is neither an absolute nor a constant, but, rather, a dynamic concept that changes over time and place (Dempsey et al., 2011). Boyer et al. (2016) explain the challenge of the allencompassing concept: social priorities are diverse and context-specific; different conceptualisations result from numerous legitimate meanings; shortcomings in cross-disciplinary communications; and research is based on diverse local understanding and knowledge. A number of authors (e.g. Boström, 2012) have also claimed that the social dimension in the sustainable development framework has been marginalised and the discourse around sustainable development often neglects the social nature of economic and ecological development.
	The authors of synthesis studies tend to agree on the lack of a uniform definition, although they evaluate its impact differently. Vallance et al. (2011) conclude that the concept of social sustainability is in chaos, severely compromising its importance and utility. McKenzie (2004) notes that the lack of a definition risks influential stakeholders setting their agendas under the disguise of social sustainability. By contrast, Boström (2012) points out that the inherent vagueness and interpretative flexibility of the concept cannot be fully overcome, but that it is precisely this feature that has facilitated communication among stakeholders with a common interest, making it the conceptual tool that brings various stakeholders together. Shirazi and Keivani (2019) argue that social sustainability operates as an empty signifier – it performs an organising duty within social discourse but lacks any definitive content itself. More analytically, Lee and Jung (2019) add that tracking the changing scope and interests of people and society could be more important for discussion and action than determining how to define social sustainability.
	The difficulty in having an absolute and constant definition of social sustainability raises the original philosophical question of what constitutes a good life and good society. Shirazi and Keivani (2019) believe this to be beyond the conceptualisation of social sustainability, arguing that the discourse falls into a circular inquiry: ’when we want to make society sustainable, we make it a requirement to identify what type of society we want, yet when we do this, there is no guarantee that we come close to knowing if it is sustainable or worth sustaining’ (p. 31). Vallance et al. (2011) summarise the concept confusion as stemming from three pairs of questions:
	 What people need vs. what is good for the bio-physical environment?
	 What people need vs. what people want?
	 What is good for the bio-physical environment vs. what people want?
	Despite the vagueness in understandings of social sustainability, traces of the concept are found in policy programmes, with many recent programmes formulated around it (Shirazi and Keivani, 2019). The next section focuses on how the concept has developed in policy discourse. 
	The interlinkage of social and human development and Earth’s supporting ecosystems has interested researchers and policy makers for centuries. Social conditions and processes are at the heart of human development, including sustainable development. As early as the eighteenth century, Malthus (1798) discussed whether exponential population growth and burgeoning consumption patterns are compatible with the Earth’s limited natural resources that provide life support for human society.
	The exact concept of ‘sustainable development’ first appeared in the UN policy discourse in 1980. Academics studying the genealogy of the sustainable development concept (e.g. Colantonio, 2011) have argued - though, contested by other authors – that the social pillar of sustainable development has gained importance in recent decades and that the content of the social dimension has also changed (see Figure 3).
	Figure 3: The evolving importance of social sustainability
	/
	Source: Colantonio (2009)
	At first, sustainable development focused on environmental trends and developments, albeit with a strong ethical imperative that links it to the social pillar of development. In 1987, the WCED declared that ‘even the narrow notion of physical sustainability implies a concern for social equity between generations, a concern that must logically be extended to equity within each generation’ (p.43).
	The concept was further refined at the UN’s Conference on Environment and Development in 1992, where the sustainable development policy of the 21st century was framed and 27 principles of the declaration ‘define the rights and responsibilities of nations as they pursue human development and well-being’ (Rio Declaration on Environment and Development). In its conceptualisation of sustainable development, the declaration accorded equal importance to environmental, economic and social development. It follows that human beings are the centre of concern for sustainable development and that human development is considered a precondition for achieving a sustainable ecosystem, although debates about the number of pillars and their relationships is ongoing (see Box 1). 
	Box 1: More than three pillars of sustainable development
	The mainstream UN conceptualisation of sustainable development is a three-pillar model. This, however, is often contested, with disagreement about what the pillars cover and indeed whether three are sufficient. The academic literature also sees proposals to focus sustainable development on fewer pillars. For instance, Missimer et al. (2010) argue for integrating economic sustainability with social sustainability, as demarcating economy from society is arbitrary and neglecting the social nature of economies is not useful. 
	Åhman (2013) notes that different authors have debated that culture as a sustainability entity should be treated either as a fourth equal pillar or a dimension that penetrates the three original pillars. In other frameworks, institutional sustainability with a focus on interpersonal processes is separated from the social and economic pillars (Colantonio, 2008). Similarly, in some conceptualisations, political sustainability is also stressed as a key dimension for moving towards sustainable development (Sachs, 1999).
	Source: Authors’ compilation
	The story of the social sustainability concept encompasses a change in its content. According to Axelsson et al. (2013), the social pillar of sustainable development in the Brundtland report focused on issues such as poor health and the income gap. The Rio conference in 1992 then added the right to live a decent life, intergenerational, intragenerational and international social justice, and local participation in sustainable development processes. Foladori (2005) states that two sub-dimensions were the focus of the discussion on social sustainability until the 1990s - poverty and the population boom - and international organisations such as the UN did not consider these non-sustainable in themselves but, rather, as the cause of ecological nonsustainability. He sees the later evolution of the concept as more concerned with the importance of social participation and increases in people’s capacity to build their future. Lee and Jung (2019) track the change of interest and scope of the concept in recent decades and conclude that two periods can be discerned: 
	1. Between 1988 and 2000, social sustainability is based on sustainable development rooted in economic growth. The general idea of social sustainability is of social factors that must be considered in addition to environmental or ecological factors in sustainable development;
	2. Between 2001 and 2018, social sustainability becomes the most highly ranked element and is considered an independent sustainability rather than solely part of sustainable development. Various social issues and topics define social sustainability, including unemployment, education for sustainable development, separate waste collection, and sustainable retrofit.
	Over time there have been different approaches to understanding and valuing the social pillar in the concept of sustainable development. The next section explores multidimensionality, focusing on how the social pillar is constituted in the sustainable development framework.
	Discussions of social sustainability are largely multidimensional, seeing the social dimension of development as one among other dimensions (like ecology and the economy), while itself being a composite of social subdimensions. This has led to different conceptualisations of social sustainability and a fundamental lack of clarity on whether the concept means the social precondition for sustainable (ecological) development or the need to sustain specific social qualities, structures or customs (Sachs, 1999). 
	Griessler and Littig (2005) distinguish single and multi-pillar models of sustainable development and social sustainability. In the one-pillar model, the focus is on ecological sustainability, with social matters considered important insofar as they are the cause of environmental problems that should be mitigated to support ecological sustainability (i.e. it is important to preserve an ecological system for future social life, and social institutions are required to govern towards an environmentally friendly way of life). The multi-pillar model, by contrast, stresses equally legitimate economic and social needs, raising the question of whether the primary focus should be the environment or whether that framing could be extended to examine social processes in a way that goes beyond the ecological dimension.
	The interaction of the three pillars and the question of social development in the context of ecological development has prompted other authors to propose separate concepts. Pieper et al. (2019) suggest two different concepts – social sustainability and societal sustainability. The former should be reserved for analysis within society and understood as part of a general concept of social change, as it refers to the capacity of social systems or societies to deliver social integration. The latter, however, refers to the capacity of a society to co-exist with the ecological environment, guided by objective knowledge and justified values essential for human growth.
	The literature on social sustainability is rich in approaches to the social pillar. Focusing on the social dimension in the sustainable development framework, Boyer et al. (2016) point to five different ways in which the concept of social sustainability has been applied in literature and practice:
	1. Social sustainability as a standalone pillar, separate from environmental and economic sustainability concerns. Social sustainability has a meaning independent of other pillars and can exist either alongside other pillars or separately as a one-pillar model;
	2. Social sustainability as a constraint on economic and environmental pillars. Social sustainability has a meaning dependent on other pillars, and sustainable development should be considered as a process of reconciling competing social equity, economic development and environmental protection priorities;
	3. Social sustainability as a foundation for the other pillars of sustainability. Social sustainability forms the stock of social capital required for economic and environmental development, it could compensate for shortcomings in economic or ecological capital, and investments in social development could improve the economy and physical environment;
	4. Social sustainability as a causal mechanism of environmental and economic change. It is not a precondition, but rather a stimulus for economic and environmental progress. From this perspective, environmental progress is stimulated by social changes such as alternative modes of thinking, interacting, or governing;
	5. Social sustainability as place-based, process-oriented and fully integrated. Here, values and entities that have been historically separated into different disciplines are fully integrated. 
	Figure 4: Approaches to social sustainability
	/
	Source: Boyer et al. (2016)
	These various approaches to social sustainability also serve to explain the existence of different definitions of social sustainability. In the next section, those definitions are analysed and the scope of the social dimension further outlined.
	Despite its long history, social sustainability remains a fuzzy concept, with no blueprint conceptualisation in either policy documents or academic papers. These different conceptualisations are rooted in various contextual, theoretical, methodological, and measurement contingencies. Nevertheless, looking at some of the definitions sheds light on the concept of social sustainable development and its application in policy-making (see Box 2).
	Box 2: Some definitions of social sustainability
	Source: Author’s compilation
	Åhman (2013) states that, rather than examining theoretical definitions of social sustainability, discussion should focus on the core themes and issues by which social sustainability is operationalised. Those vary from general themes such as human well-being and equity (Dillard et al., 2009) to more precise concepts, like working conditions and fair wages (e.g. Murphy, 2012) and other aspects suggested by Boström, 2012 (see Table 1). 
	Boström (2012) summarises the social pillar of sustainable development as including both substantive aspects - the social goals of sustainable development - and the procedural aspects that are instrumental for achieving development goals (see Table 1).
	Table 1: Substantive (What) and procedural (How) aspects of social sustainability
	Access to information about risks and the sustainability project
	Basic needs such as food, housing, income, and extended needs such as recreation and self-fulfilment
	Access to participation and decision-making in different stages of the process and over time
	Inter- and intragenerational justice for gender, race, class, and ethnicity dimensions
	Proactive stakeholder communication and consultation throughout the process
	Fair distribution of income
	Empowerment for taking part in the process (e.g. awareness, education, networking, economic compensation)
	Fair distribution of environmental ‘bads’ and ‘goods’
	Equality of rights, including human rights, land use and tenure rights, and indigenous people’s rights
	Participation in the framing of issues, including defining criteria, scope, and subjects of justice
	Social monitoring of the policy, planning and standard-setting process
	Access to social infrastructure, mobility, local services, facilities, green areas, etc. 
	Employment and other work-related issues 
	Accountable governance and management of the policy, planning and standard-setting process
	Opportunity for learning and self-development
	Community capacity for the development of civil society and social capital
	Security (e.g. economic, environmental)
	Health effects among workers, consumers and communities
	Social cohesion, inclusion and interaction
	Cultural diversity and traditions
	Sense of community attachment, belonging and identity
	Social recognition
	Attractive housing and public realm
	Quality of life, happiness and well-being
	Source: Boström (2012), p. 6
	Another approach is to summarise the most influential (frequently discussed) suggestions of the conditions and processes social sustainability covers. Yet another approach is to synthesise different aspects of social sustainability under the larger themes of physical well-being, quality of life and equity and governance (Rasouli and Kumarasuriyar, 2016):
	1. Macro-level: basic level of physical well-being: housing, food, clothing, health, sanitation;
	2. Micro-level: quality of life and equity:
	2.1. Social: social and cultural life, social homogeneity and cohesion, integration, diversity, sense of place, communication and participation, social justice and equity, social amenity, social security, social capital and well-being;
	2.2. Services: access to goods, service and employment, education, training, equitable income;
	2.3. Governance: democracy, engaged governance, system for citizen engagement.
	The lack of a blueprint definition of social sustainability creates challenges for benchmarking progress. The next section reviews the different initiatives in measuring social sustainability that also operationalise several crucial sub-dimensions.
	A society committed to making progress towards sustainable development will have to determine both its current status and any required change to sustainability. Such benchmarking is contingent on the conceptualisation of social sustainability. Due to the lack of consensus (Griessler and Littig, 2005), however, social sustainability indicators remain contentious (Hicks et al., 2016). It has been noted that the lack of a coherent, clear and utilisable conceptualisation means that the selection of indicators is often grounded in the availability of indicators and the political agenda (Griessler & Littig, 2005) rather than in theory. In addition, the concept of social sustainability has multiple, diverse dimensions, some of which are not easily quantifiable (e.g. social equity), leading to a tendency to use a subsection of the broader social development indicators that are available rather than rigorously defining the key indicators that specifically measure the social sustainability aspect of social development. 
	More optimistically, Hale et al. (2019) agree that while social sustainability indicators may be contested, this does not necessarily mean that the indicators lack value or are inherently social constructions coopted by a political/economic process. They argue that the simplification of complex social realities into shorthand symbols is a fundamental human process necessary for communication and democratic decision-making, especially when using the indicators to move towards a better future.
	Arguably the greatest challenge in benchmarking social sustainability is that it must be conceptualised in relation to the economic and environmental pillars of sustainable development. As Partridge (2014) puts it, social sustainability cannot be considered in isolation and sustainability must be conceptualised in relational terms. While simplification is much needed, the fundamental interconnectedness of the concepts measured should not be underplayed. The following sections outline how international policy makers have tackled this conceptual and methodological challenge.
	International organisations have considered various existing social indicators as a means of measuring social sustainability. The most comprehensive indicator system for measuring sustainable development - including its social dimensions – has been developed and adopted by the UN - the Global indicator framework for the Sustainable Development Goals (2017) (A/RES/71/313). The framework of indicators was developed as a follow-up and review mechanism for the implementation of the 2030 Agenda for Sustainable Development to monitor progress, ensure accountability of policy stakeholders and inform policy-making processes. The SDGs consist of 17 main goals (dimensions) and 169 targets, measured through 232 individual indicators (see Figure 5). Documentation on the indicator system does not explicitly outline which of the sub-dimensions or indicators measure the social dimension of sustainable development, although the social dimension is prominent in the framework and embodies the greatest number of goals and indicators. Nor does the documentation explicitly describe the relationships between the sub-dimensions of social, economic and environmental development. 
	Figure 5: Dimensions of UN SDGs and indicators
	Source: United Nations, https://sustainabledevelopment.un.org/?menu=1300 (accessed 20 March 2020) 
	As the EU and its Member States have committed to implementing the SDGs, the UN indicator framework has been used since 2016 to report EU progress towards sustainable development. 
	Preliminary work to develop a framework for sustainable development indicators comparable across EU countries has been carried out by UNECE, OECD and Eurostat in 2008 and 2014 (United Nations Economic Commission for Europe, 2014). In their 2014 report, the concept of sustainable development is widened to go beyond the notion of different forms of capital, which were mainly used to measure potential impacts on future generations. The aim of the 2014 report was to define sustainable development indicators that ‘pay due attention to current human well-being, including its distribution across and within countries, as well as to the intergenerational aspects of human wellbeing’. In this sense, a conceptual distinction was made between human well-being ‘here and now’, the well-being of future generations (‘later’), and the well-being of people in other countries (‘elsewhere’). 60 indicators were defined to cover these three dimensions. In addition, 90 indicators were selected according to 20 themes which was considered to make them more policy-relevant. The themes were: ‘environmental, social and economic aspects of sustainable development: subjective well-being, consumption and income, nutrition, health, housing, education, leisure, physical safety, trust, institutions, energy resources, mineral resources, land and ecosystems, water, air quality, climate, labour, physical capital, knowledge capital, and financial capital. Population has been added as a contextual indicator’. Additionally, a shortlist of 24 key indicators was selected. This work fed into the definition of a Eurostat SDI set (see the following paragraph), although not all ideas seem to have been kept – notably, the three dimensions (‘here and now’, ‘later’ and ‘elsewhere’) and the notion of capital do not seem to be explicitly mentioned anymore. 
	Since 2017, the reports on progress towards the SGDs are based on a specific EU sustainable development indicator set (Eurostat and European Commission, 2019). The set includes 100 indicators, 42 of which are multi-purpose (i.e. used to monitor more than one sustainable development goal). The set measures progress across the social, economic, environmental and institutional dimensions of sustainability. Neither the framework nor the indicator system sets development targets. However, 16 of these indicators have associated quantitative EU policy targets defined in the specific policy strategies, and progress is analysed in relation to these targets (climate, energy, education, poverty, employment).
	Table 2 below presents an overview of those EU indicators that can be considered to correspond to the social dimensions of the SDGs. While the UN does not attribute SDGs to specific dimensions of sustainable development, the definitions presented in Section 2.5 suggest that the most relevant SDGs for social sustainability are poverty, health, education, gender equality, inequality, economic growth and employment, and justice and institutions. In the EU indicator set, these goals have six main indicators each (42 main indicators in total), with 12 multi-purpose indicators (10 for social dimension goals and two for other goals). Ten additional multi-purpose indicators from other goals also feed into the social dimension. 
	Overall, developments in the social dimension are measured by 52 indicators. Progress towards ending poverty in all its forms is monitored through indicators such as social exclusion, income poverty, low work intensity, material deprivation and housing conditions. Health goals include indicators such as life expectancy, perceived health, smoking, disease and unmet need for medical care. The education goal is measured through participation and/or leaving education at all levels and age groups (including adult learning), as well as underachievement, and employment rates of recent graduates. Gender equality covers violence, the gender pay gap, employment gap, caring responsibilities and women in decision-making and management. Economic growth and employment includes (un-)employment rate, numbers of young people not in education, employment or training (NEETs), deaths through work accidents, real gross domestic product (GDP) per capita and investment share of GDP. This SDG (arguably) also covers aspects of economic sustainability and illustrates the operational challenge in clearly separating the two concepts. Inequality is measured through purchasing power, gross disposable income, income distribution and asylum applications. Justice and institutions’ indicators include death rate due to homicide, occurrence of crime, violence and vandalism, government expenditure on law courts, independence of the justice system, corruption perception and confidence in EU institutions.
	Table 2: Social dimension of sustainable development indicators
	People at risk of poverty or social exclusion
	Goal 1. End poverty in all its forms everywhere
	People at risk of income poverty after social transfers
	Severely materially deprived people
	People living in households with very low work intensity
	In work at-risk-of-poverty rate
	Population living in a dwelling with a leaking roof, damp walls, floors or foundation or rot in window frames or floor
	Additional: 
	Population having neither a bath nor a shower nor indoor flushing toilet in their household
	Population unable to keep home adequately warm
	Overcrowding rate
	Life expectancy at birth
	Goal 3. Ensure healthy lives and promote well-being for all at all ages
	Share of people with good or very good perceived health
	Smoking prevalence
	Death rate due to chronic disease
	Death rate due to tuberculosis, HIV and hepatitis
	Self-reported unmet need for medical care
	Additional:
	Obesity rate
	Population living in households considering that they suffer from noise
	People killed in road accidents
	Exposure to air pollution by particulate matter
	Early leavers from education and training
	Goal 4. Ensure inclusive and equitable quality education and promote lifelong learning opportunities for all
	Tertiary educational attainment
	Participation in early childhood education
	Underachievement in reading, maths and science
	Employment rate of recent graduates
	Adult participation in learning
	Physical and sexual violence to women experienced within last 12 months 
	Goal 5. Achieve gender equality and empower all women and girls
	Gender pay gap in unadjusted form
	Gender employment gap
	Inactive population due to caring responsibilities
	Seats held by women in national parliaments and governments
	Positions held by women in senior management
	Investment share of GDP
	Goal 8. Promote sustained, inclusive and sustainable economic growth, full and productive employment and decent work for all
	Young people not in education, employment or training (NEET)
	Employment rate
	Long-term unemployment rate
	People killed in accidents at work
	Additional:
	Resource productivity and domestic material consumption (DMC)
	Purchasing power adjusted GDP per capita
	Goal 10. Reduce inequality within and among countries
	Adjusted gross disposable income of households per capita
	Relative median at-risk-of-poverty gap
	Income distribution
	Income share of the bottom 40% of the population
	Asylum applications
	Additional:
	EU financing to developing countries
	EU imports from developing countries
	Death rate due to homicide
	Goal 16. Promote peaceful and inclusive societies for sustainable development, provide access to justice for all and build effective, accountable and inclusive institutions at all levels
	Population reporting occurrence of crime, violence or vandalism in their area
	General government total expenditure on law courts
	Perceived independence of the justice system
	Corruption Perceptions Index
	Population with confidence in EU institutions
	Note: Additional = multi-purpose indicators that are the main indicators for SDGs other than social field
	Source: Author compilation
	Discussions about the measurement of social development in the EU should consider recent social policy developments and monitoring, and pay attention to the similarities and differences in sustainable (social) development monitoring. The main EU social development policy initiative in recent years is the European Pillar of Social Rights (EPSR), proclaimed by the European Parliament, the Council and the Commission in 2017. It is expected to ‘serve as a guide towards efficient employment and social outcomes when responding to current and future challenges which are directly aimed at fulfilling people’s essential needs, and towards ensuring better enactment and implementation of social rights’ (European Commission, 2017a, p 8). In short, the EPSR sets out the big picture of the way forward for a social Europe but does not address sustainable social development either in principle or directly.
	Unlike the SDGs, no specific targets are set for the EPSR. Instead, Member States’ overall progress in relation to the Pillar is monitored, with the Social Scoreboard introduced as part of the Joint Employment Report in 2018. Member State performance is compared to the EU average, with Member States then classified into seven groups (from best performers to critical situation) (European Commission, 2017b).
	Like the EPSR, the Scoreboard is structured in three main categories, 12 sub-categories, and 43 specific indicators. Similar to the EU sustainable development indicator set (EU SDIS), existing Eurostat social indicators are used for monitoring. There are several similarities between the EU SDIS’ social dimension and the Social Scoreboard categories, covering poverty, equality, health, employment, and income (see Table 3 for comparison).
	Table 3: Goals of the EU SDIS and sub-categories of the Social Scoreboard
	1 Education, skills and lifelong learning
	Goal 1. End poverty in all its forms everywhere
	2 Gender equality in the labour market
	Goal 3. Ensure healthy lives and promote well-being for all at all ages
	3 Inequality and upward mobility
	Goal 4. Ensure inclusive and equitable quality education and promote lifelong learning opportunities for all 
	4 Living conditions and poverty
	5 Youth
	6 Labour force structure
	Goal 5. Achieve gender equality and empower all women and girls 
	7 Labour market dynamics
	8 Income, including employment-related
	Goal 8. Promote sustained, inclusive and sustainable economic growth, full and productive employment and decent work for all
	9 Impact of public policies on reducing poverty
	10 Early childhood care
	Goal 10. Reduce inequality within and among countries 
	11 Healthcare
	12 Digital access
	Goal 16. Promote peaceful and inclusive societies for sustainable development, provide access to justice for all and build effective, accountable and inclusive institutions at all levels
	Source: Authors’ compilation
	In principle, the EU SDIS and the Social Scoreboard aim for similar results in terms of social conditions and progress. Nevertheless, while both indicator systems use Eurostat social indicators, there are only 15 identical indicators among the EU SDIS 52 indicators and the Scoreboard’s 43 indicators. These cover education, gender equality, employment, poverty, income and unmet needs for medical care (see Figure 6).
	Figure 6: Differences and overlaps between the EU SDIS and the Social Scoreboard
	Source: Author’s compilation 
	The main differences between the indicator systems are:
	 Social Scoreboard includes topics not covered in the SDGs, such as:
	1. some employment-related matters in more detail, e.g. employment duration and activation measures;
	2. general government expenditure on health, social protection and education;
	3. digital skills.
	 EU SDIS includes topics not covered by the Social Scoreboard, such as:
	1. asylum applications;
	2. occurrence of crime, violence and vandalism;
	3. corruption;
	4. confidence in EU institutions;
	5. expenditure on law and independence of justice system.
	It is evident that both indicator sets monitor the progress of social development and in a rather similar way, i.e. both cover poverty, equality, education and health. These fields are included in different social sustainability definitions. However, the EU SDIS tackles additional topics (e.g. institutional dimension) or explores the topics more deeply (e.g. gender equality, health). Matters such as activation measures, digital skills and government expenditure are not covered by the EU SDIS (but these are not necessarily covered in the various definitions of social sustainability), nor do the indicators explicitly discuss the expected relationship between social and ecological development goals.
	Box 3: Social sustainability benchmarking by other international organisations
	Figure 7: OECD framework for measuring well-being and progress
	Source: Authors’ compilation
	The rich social indicator system that has developed in the EU provides a measurement for the social dimension and - arguably – the social pillar of sustainable development. Nevertheless, connecting the sub-dimensions of social development to social sustainability (the interaction with economic and environmental development) remains a challenge. The next section discusses composite indicators as a potential step in that direction.
	The multidimensionality of the sustainable development and social sustainability concepts and measurement have prompted index development, i.e. compound measurements that aggregate multiple indicators of social conditions and development. Today, a social sustainability index that would cover the three interlinked pillars of sustainable development and all the sustainable development goals does not exist. While a number of development indices comprise environmental and social development concerns (see Box 4), most do not aim to measure sustainable development in the classical three-pillar conceptualisation or extensively cover the subdimensions of the social pillar as outlined in the SDGs. 
	Box 4: Composite indicators that include the social and environment dimension
	Source: Authors’ compilation
	More comprehensive examples that measure social sustainability in relation to the other two pillars in a more holistic way are the Sustainable Society Index and Sustainable Development Goals Index (SDG Index). The Sustainable Society Index was developed by the Sustainable Society Foundation (van de Kerk, 2014; Van de Kerk and Manuel, 2008). It covers sustainability broadly, based on the classical three-pillar model of human well-being, environmental well-being, and economic wellbeing. The three well-being dimensions have seven categories and comprise 24 indicators. The sub-dimension of human well-being (i.e. social pillar) covers basic needs, personal development and health, and a well-balanced society. It follows that the thematic coverage of the Index is considerably narrower than that of the EU SDIS.
	Figure 8: Sustainable Society Index
	/
	Source: Sustainable Society Index
	The data have been presented since 2006 and are updated every two years. Aggregation represents a particular challenge in developing composite indicators (OECD, European Commission, Joint Research Centre, 2008). The Sustainable Development Index uses geometric averages to aggregate the scores of the indicators for the three well-being dimensions. Every indicator has the same weight for the aggregation into dimensions, due to gaps in evidence for the attribution of varying weights. In its audit of the Sustainable Society Index, the Joint Research Centre (JRC) of the European Commission concludes: ‘i) that the revised SSI framework is conceptually coherent, ii) meets the statistical requirements set by JRC, and iii) it is well suited to assess nations’ development towards sustainability in its broad sense: human, environmental and economic well-being’ (Philippas et al., 2012)
	The index aggregates the three pillars of sustainable development, and a separate human well-being index is calculated that could be used to estimate progress in social sustainability. 
	Figure 9: European Sustainable Society Index scores, 2016
	/
	Source: Sustainable Society Index
	It has been argued that the different pillars - including the social pillar - cannot be considered in isolation, and that social sustainability should be examined in relation to the environment and economy (Partridge, 2014). One approach to move forward and build evidence of interlinkages is to analyse the relationships between the dimensions. Kaivo-Oja et al. (2014) analyse the interrelations between the different dimensions of sustainability as measured by the Sustainable Society Index. They find that there is a strong negative correlation between human and environmental well-being. In addition, the trade-off between economic and environmental well-being is decreasing and the dimensions are becoming less linked. 
	This analysis of interlinkages feeds back into index construction. For example, the identified negative correlation between human and environmental well-being is one reason why the Sustainable Society Index does not aggregate the three dimensions into a single overall index. The absence of scientific consensus on the quantitative relationship between the indicators is one reason why they are all given the same weight. Further research into the interlinkages and causalities between the different indicators and dimensions thus seems necessary. 
	Another promising composite indicator is the SDG Index, launched in 2019 within the framework of the 2030 Agenda for Sustainable Development by Bertelsmann Stiftung and the Sustainable Development Solutions Network. The composite measure of development synthesises 85 indicators across all 17 SDGs into a single aggregate sustainable development measure, and covers all 193 current UN Member States. Although the Index benchmarks developments across different sub-dimensions of social sustainability like poverty (SDG 1 Eradicating poverty), it does not specifically measure social progress via one single social sustainability composite indicator.
	The overall composite indicator is calculated as the simple arithmetic average of the 17 goals. Firstly, the arithmetic average is used to aggregate indicators to SDGs, then the arithmetic average is used to aggregate goal indices to the overall index. In principle, different underlying components have the same weight, as all SDGs are afforded equal importance in the 2030 Agenda. However, as the number of indicators for each goal vary, some may have more weight in the overall score than others (when the number of indicators per goal is limited, the weight of each increases). 
	The Index was audited by the European Commission’s Competence Centre on Composite Indicators and Scoreboards (COIN) at the JRC in 2019 (Papadimitriou et al., 2019). The audit concludes that i) the Index is based on reliable and available data, and the data coverage for the indicators included in the index are good, ii) and the Index ranks are sufficiently robust to allow meaningful conclusions to be drawn. Nevertheless, the auditors note the fundamental challenge of developing composite indicators, with the diversity of the SDGs creating statistical challenges in combining the aggregation into a single measure. As described above, the aggregation relies on arithmetic means. The authors are concerned that this method allows different indicators and goals to compensate for one another – a high score on one variable can offset a low score elsewhere. As a result, high social development could come at the cost of low environmental development, or vice versa. 
	The two composite indices point to the conclusion that social sustainability benchmarking would benefit from developing sub-indices that cover all SDGs related to social development and aggregating the social development indicators and sub-dimensions of sustainable development in a non-compensatory form.
	The social pillar has gained importance in the concept of sustainable development. However, researchers do not have a blueprint conceptualisation of social sustainability that policy makers can use. Different definitions in the literature emphasise several aspects of social development and link that development to ecological development in a variety of ways. 
	The UN and the EU have defined various measurable sub-dimensions of social sustainability, but without explicitly referring to them as such, and without suggesting agreed approaches to conceptualise or measure the linkages with the environmental and economic pillars. 
	The lack of consensus on a definition might have hampered development and implementation of policy interventions to ensure that social development programmes comply with the SDGs. On the other hand, the European social model has always been unique in the global context, and high social development standards similarly require the EU to define social sustainability from its unique perspective and requirements. The EPSR aspires to deliver new and improved social rights and conditions for EU citizens. Literature on social sustainability points to one crucial challenge – the conceptualisation of social sustainable development should demarcate it from social development in general. A prospective EU working definition of social sustainable development (or, social sustainability) should focus on the question of how social development could support environmental and economic sustainability, as well as how ecological and economic sustainable development could, in their turn, tackle social development opportunities and challenges.
	The EU has developed a valid, reliable statistical system to measure social conditions and development. The system has also been used to measure progress towards the UN SDGs. The advantage of the approach is that the indicators allow comparative analysis across the EU Member States. However, it risks overlooking the elements that differentiate social sustainable development from social development in general. Good development indicators have both clear and accepted normative interpretations that identify the essence of the problem and are responsive to effective policy interventions designed to improve conditions. Discussion and a fresh interpretation are required to benchmark social sustainability using the existing social development indicators. Agreeing on social sustainability goals and designing respective policy targets would also allow for normative interpretations of social sustainability indicators in the context of a modern dilemma - what is good for the people might not be good for the bio-physical environment and vice versa.
	The fundamental challenge of designing social sustainability indicators is that social sustainability is a multidimensional concept whose core substance and added value is only fully revealed in its interrelationships with other sustainable development pillars and dimensions. However, benchmarking is held back by the lack of scientific consensus on the quantitative relationship between the pillars of sustainable development and sub-dimensions of those pillars. Efforts to close the gaps using multivariate analysis is required to find the evidence-based balance between different social dimensions and the economic and ecological pillars of sustainable development.
	Benchmarking the multidimensional and relational concept of social sustainability could make good use of compound measurements that aggregate multiple indicators of social conditions and social development. The SDG Index is a good example, combining 17 UN SDGs (including social development goals) into a single sustainable development aggregate measure, but without benchmarking social sustainability separately. Another good example is the Sustainable Society Index, which does benchmark social sustainability separately but covers only limited social (sustainable) development sub-dimensions and goals and does not provide for an aggregation of the different dimensions. A step forward would be to develop a social sustainability index that covers all of the SDGs crucial for EU sustainable development policy-making. Likewise, interpretation of a compound social sustainability index could benefit from grounding weights of the social, economic and ecological pillars, in terms of its usefulness in setting policy targets. Finally, a non-compensatory form of aggregation is required if high social development is not to come at the expense of low environmental development or vice versa.
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	This section provides an overview of how social sustainability is considered in strategic, high-level policies and in selected policy instruments, namely, the European Semester, the Better Regulation Agenda and the Structural Funds. These instruments were chosen for their importance in the design and implementation of EU policies. 
	Given the absence of a clear definition of social sustainability (see Section 2), this analysis examines the issue from several angles. 
	Firstly, it looks at the weight and space given to the ‘social pillar’ in strategic EU policy and in each of the three instruments mentioned above, generally and relative to the environmental and economic pillars. In policy-making terms, the ‘social pillar’ can be translated into: 
	 Social sustainability goals, such as the substantive goals (see Table 1) and the social dimension of the SDGs (see Table 2); 
	 Policies to achieve those goals. 
	This study focuses on sectoral employment and social policy - which might be subsumed under ‘social investment’ policy - and looks at its weight relative to other policies. Since the social objectives largely correspond to the principles of the EPSR, the Pillar is given particular attention. Whether the analysis below looks at the integration of social sustainability at the level of objectives or of concrete policies depends on the instrument in question. 
	Secondly, it looks at how the procedural aspect of social sustainability is taken into account at the different stages of policy-making. The procedural aspect refers largely to participation in decision-making and empowerment of a wide range of actors who pursue the social sustainability goals mentioned above (see Table 1). Where relevant, the analysis looks at the different ways in which various political actors are involved in EU decision-making. 
	Thirdly, it examines how the linkage between social, environmental and economic goals is envisaged at the different stages of policy-making. Have any steps been taken to strategically align these goals and prevent any trade-offs? 
	The analysis looks at recent developments (the time span depends on the instrument in each case) and explores pathways for future action. The research includes a review of primary sources (legislation, policy documents) and secondary sources (studies, academic articles, stakeholder statements). Sources were searched for explicit and implicit references to developments that would shed light on the three angles outlined above. 
	The EU’s strategic-level commitment to the concept of sustainability has evolved considerably over the past several decades, stemming from its inclusion in the 1997 Treaty of Amsterdam up to today’s commitments to implement the globally designed SDGs at EU level. This section of the study reviews key EU-level development plans or strategies from the perspective of sustainable development and, more specifically, social sustainability. 
	Figure 10 summarises this section by mapping the evolution of sustainability in the EU, from the end of the 20th century through to 2021. Earlier EU strategy documents remained high-level, strategic and, at times, theoretical, in respect of the pillar of social sustainability, with action more closely focused on environmental and economic pillars. However, since 2015, the EU has given social sustainability more weight and credence. Looking at current and future policy actions, social sustainability is now given more equal footing with the environment and the economy. As Figure 10 shows, from 2020, there will be several concrete opportunities to implement social sustainability as part of the Action Plan to implement the EPSR. While many of the EU strategic policy frameworks prioritise social developments, the Council Conclusions on the Economy of Well-being and the Communication on a Strong and Social Europe for Just Transition are the most comprehensive and detailed in considering how the EU will tackle social issues and ensure social progress in practice. 
	Figure 10: Evolution of sustainability in the EU - a timeline
	Source: Author’s compilation
	The concept of sustainability (meeting the needs of the present without jeopardising the ability of future generations to meet their needs (UN, 1987)) is included in the Treaty of Amsterdam (Council of the European Union, 1997) as an overarching goal of EU policy. Though its precise origins are unknown (Purvis et al., 2019), sustainability has been widely accepted in academic literature and policy agendas - including the EU - to comprise economic, environmental and social pillars. 
	The EU Charter of Fundamental Rights ‘seeks to promote balanced and sustainable development’. First proclaimed in 2000, the Charter combines in a single document, all rights, including social, economic and environmental rights, of those residing in the EU. The Charter became officially binding in 2009 when annexed to the TFEU via the Lisbon Treaty (European Commission, n.d.). 
	In March 2000, the Lisbon Strategy sought to have the EU become the world’s most competitive knowledge-based economy by 2010, with a key focus on economic sustainability. At the same time, the Millennium Development Goals were established at the UN Millennium Summit. 
	The 2001 EU Sustainable Development Strategy was the first EU policy document detailing ways for the EU to use resources efficiently, and calling for better coordination between competing economic, environmental and social sustainability policies (European Commission, 2001). The Strategy included seven key priority challenges in the period from 2001-2010, chiefly focused on the environmental pillar. It followed from the 2001 Gothenburg European Council Conclusions, which recognised sustainable development as a fundamental objective of the EU Treaties and promoted consideration of each of the three pillars in a mutually enforcing way (Council of the European Union, 2001). In 2005, the European Council adopted guiding principles for sustainable development to help reignite and renew the EU’s Sustainable Development Strategy at EU and Member State level. It focused on three objectives that mirror the three pillars: environmental protection, social equality and cohesion, and economic prosperity (European Commission, 2005). In 2010, the EU 2020 Strategy (successor to the Lisbon Strategy) took into account the global financial crisis of the time, with the idea that making progress in environmental and social sustainability would ultimately reinforce the EU’s economic recovery and sustainability (Stec and Grzebyk, 2018). This is a clear example of social sustainability based on sustainable development that is rooted in economic growth (see Section 2.4).
	While social sustainability has been acknowledged by the EU for over two decades, it was only in 2015 that the EU began to enact more tangible social policies and legislation.
	In September 2015, the 2030 Agenda for Sustainable Development was adopted at a UN summit, placing the three pillars on an equal footing and acknowledging their interlinkages by making the 17 SDGs indivisible and requiring them to be implemented in tandem (European Commission, 2019b). The EU not only helped to shape this Agenda but was, and remains, fully committed to its implementation (European Commission, 2016a). That implementation started by integrating the SDGs into the EU policy framework and European Commission priorities, as well as thinking of more longterm plans (after 2020) for implementation (European Commission, 2016a). Of the 17 SDGs, many reflect social sustainability concepts such as reducing poverty (SDG 1), increasing well-being (SDG 3), bettering education (SDG 4), achieving gender equality (SDG 5), guaranteeing decent and inclusive work (SDG 8), promoting inclusive industrialisation and innovation (SDG 9), reducing inequalities (SDG 10) and promoting peaceful and inclusive societies (SDG 16) (UN, n.d.). 
	The EPSR was introduced in September 2015 by then-Commission President, Jean-Claude Junker, although it was not unanimously supported by the EU institutions until November 2017 (European Commission, 2018). The impetus for the EPSR was outlined in the July 2014 political guidelines, which sought to put a new focus on social fairness and social dialogue that was believed to be lacking when dealing with the economic crisis (Junker, 2014). The EPSR aims to provide new and more effective rights for citizens, and consists of 20 key principles in three categories:
	 Equal opportunities and access to the labour market;
	 Fair working conditions;
	 Social protection and inclusion.
	The 20 key principles of the EPSR cover the socially relevant SDGs mentioned above. Overall, the EPSR is the single biggest EU policy framework focused exclusively on social rights and policies. Since its establishment, concrete steps have been taken to put the 20 principles into practice at EU level, such as the entry into force of the EU Work-life Balance Directive, the Transparent and Predictable Working Conditions Directive, the Council Recommendation on access to social protection, and the establishment of the European Labour Authority to ensure proper enforcement of labour mobility and rights of mobile workers. This momentum is expected to continue, with the start of the new European Commission (European Commission, 2020).
	The start of the new European Commission on 1 December 2019, brought with it a new growth strategy that sees the EU aim to be the first climate-neutral continent in the world by 2050. This European Green Deal will focus on creating new businesses, jobs and investments by prioritising the following policy areas (European Commission, 2019d):
	 Clean, affordable and secure energy;
	 Sustainable industry;
	 Building/renovating;
	 Sustainable mobility;
	 Biodiversity;
	 Sustainable food systems (Farm-to-Fork Strategy);
	 Elimination of pollution.
	The Commission has stressed that how the Green Deal is accomplished is just as important as what is accomplished. Every aspect of the Green Deal transition must be just and inclusive, leaving no one behind and remaining ultimately focused on the well-being of people. The Green Deal is a socially sustainable EU policy that acknowledges that its climate neutrality goal is only attainable if social policies are taken into account. For example, the Commission clearly states that the transition to clean energy ‘should involve and benefit consumers’ and that issues such as energy poverty should be addressed ‘to ensure a basic standard of living’ for households in need (European Commission, 2019c).
	To ensure a just and inclusive transition to climate neutrality, the EU will rely on the EPSR (European Commission, 2019c). This is discussed in the Communication on a Strong and Social Europe for Just Transitions (see later in this section). 
	Another tool to ensure a just and inclusive transition is the Just Transition Mechanism. This mechanism will include a Just Transition Fund (JTF) focused on those regions and sectors most affected by the transition, such as those that depend on fossil fuels and other carbon-heavy processes. From a social sustainability perspective, it will strive to protect workers and citizens by funding re-skilling programmes, access to energy-efficient housing, and/or access to jobs in new sectors (European Commission, 2019c). The JTF is planned to have a budget of EUR 7.5 billion, sourced from the EU budget. A Just Transition Platform (composed of staff from the European Commission) will manage this fund/mechanism, building on and expanding the pre-existing Platform for Coal Regions in Transition (European Commission, 2020a). Some stakeholders argue that the European Green Deal needs to go beyond the JTF and consider other transition challenges above and beyond coal, in order to include the inequalities tied to climate disasters and how they can be overcome (E3G, 2019). Time will tell whether or not the Just Transition Platform indeed takes these types of matters into consideration.
	The Just Transition Mechanism is part of a larger Sustainable Europe Investment Plan (SEIP).The SEIP is the investment arm of the Green Deal and is set to mobilise EUR 1 trillion over the next decade, yet it is expected to cover less than half of the funding needed to implement the Green Deal (European Commission, 2020a). 
	Private companies and households will be expected to provide the bulk of sustainable investments. Further information on this is expected to be available towards the end of 2020.
	Part of the Green Deal includes a Key Actions Roadmap, which details key policies and measures needed to achieve the Deal. Those relevant to social sustainability include:
	 Integration of the SDGs into the EU Semester (from 2020) (see Section 3.3.3);
	 The Just Transition Mechanism, including the JTF and the SEIP.
	In addition to the Green Deal and its social sustainability elements, the European Commission developed the European Annual Sustainable Growth Strategy as part of the European Semester. Replacing the Annual Growth Survey, this strategy outlines the economic and employment policy priorities for the EU and focuses on four dimensions of EU economic policy: environmental sustainability, productivity gains, macro-economic stability and fairness. Social sustainability ties into the fairness dimension, which will pay particular attention to regions, industries and workers. The Just Transition Mechanism and implementation of the EPSR are mentioned in this dimension, along with skills investment, health, fighting poverty, gender equality, fair taxation, social/territorial cohesion and job quality. 
	The new European Commission seems dedicated to the continued propulsion of social sustainability into EU policy. Figure 11 below illustrates how social sustainability is now being incorporated at a strategic level in the EU.
	Figure 11: Sustainability from an EU strategic level- 2020 and beyond
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	Source: Author’s compilation
	As a reaction to the Euro-crisis, in 2012, the EU began to consider the possibility of introducing a minimum unemployment allowance or a sort of unemployment insurance to bolster EU social protection, especially for those most at risk of falling into poverty when losing their job. Better known as a European Unemployment Benefit Scheme (EUBS), the concept is a marriage of economic and social sustainability, designed to ensure that the EU could more easily recover from another financial crisis or recession, as well as protecting citizens and further reducing inequalities. Research has shown that most of the EU population is in favour of a EUBS (EESC, 2019). The new European Commission is now considering establishing such a principle across the Member States (European Parliament, 2019a).
	In July 2019, at the end of the Junker Commission - and thus presumably directed towards the new Commission due to take office in December - the European Council published its conclusions on the Economy of Well-being (Council of the European Union, 2019).The Economy of Well-being is a policy approach that seeks to put people’s well-being at the centre of decision-making, with the goal of fostering EU economic growth, productivity, stability and sustainability in the process. In short, this approach puts social sustainability at the heart of policy-making across all sectors. In the communication, the Council calls on Member States and the Commission to better coordinate and improve existing structures and competences rather than creating entirely new ones. For each category of decision-makers (i.e. Member States, the European Commission, EMPL and the Social Protection Committee), the communication offers specific objectives and guiding principles to integrate this people-centred approach. 
	On January 14, 2020, the European Commission published a Communication on a Strong and Social Europe for Just Transition. Its purpose is to take the first steps towards an Action Plan to implement the EPSR by presenting EU-level initiatives and launching discussions with the European Parliament, European Council, social partners, civil society and authorities at EU, national, regional and local levels. These stakeholders will have until November 2020 to share their views on possible further actions needed and to pledge their commitment to implementing the EPSR. Once the Commission has taken these additional views into consideration, the Action Plan will be officially launched in early 2021. By implementing the EPSR through this Action Plan, the Commission hopes to upgrade Europe’s social market economy and to ensure a just transition for all, linking to the philosophy of the Green Deal. The bulk of the Communication lists the Commission’s plans and priorities for concrete social policies in 2020 and 2021. While the policies themselves, as well as the EPSR, cannot be directly tied to environmental or economic pillars - and thus cannot be outright considered socially sustainable - the fact that the EU is using these policies to implement the Green Deal is, in itself, an example of social sustainability. A concrete policy initiative that the new Commission would like to set in motion is the minimum wage proposal, which seeks to reverse the growing in-work poverty and wage inequalities seen in several Member States. This proposal would not oblige Member States to impose a single EUwide minimum wage, but would require Member States to ensure a minimum wage of 60% of their national average salary (Valdivia, 2020). Table 4 details other planned actions to implement the EPSR.
	It is clear from this Communication that the Council Conclusions on the Economy of Well-being are being taken seriously. Table 4 highlights the specific objectives of the Economy of Well-being Council Conclusions and the correlating actions planned by the Commission, largely taken from the Communication on a Strong and Social Europe for Just Transition. These are further enforced by the latest European Commission Work Programme, which highlights an overall purpose to benefit citizens and businesses, without unnecessary burdens (European Commission, 2020e).
	Table 4: Social sustainability- from Council suggestions to Commission action
	The Commission is planning to launch (in 2021) an Action Plan to implement the EPSR 
	Establish a long-term strategy so that the EU is the most socially cohesive economy in the world
	In 2021, it will also launch the Action Plan for the Social Economy to boost social investment and innovation
	A review of the Occupational Safety and Health strategy is planned to account for new work patterns and technology
	Review the EU Strategic Framework on Health and Safety at Work (2014-2020) to take into account the changing world of work
	The European Gender Equality Strategy is set to launch in Q1 2020 
	Adopt a high-level Gender Equality Strategy which cuts across all policy areas
	The Commission has, for the first time in history, established an Equality Commissioner to ensure that equality (including gender equality) stretches across all policy areas
	Effectively implement the closing of the Gender Pay Gap and the gender gap in pensions beyond the current EU Action Plan on Tackling the Gender Pay Gap
	The upcoming European Gender Equality Strategy will include the introduction of binding pay transparency measures to assist in closing the gender pay gap and the pension gap
	The Commission will present a new and improved strategy for disability in 2021 which builds on the results of the current evaluation of the European Strategy for Disability 2010-2020
	Address disability policies beyond the current EU Disability Strategy 2010-2020
	Develop childcare measures that build on the Report on the Barcelona objectives on childcare
	The expected 2021 Child Guarantee would ensure free access for every child in poverty to quality early childhood care and education, as well as health, housing and nutrition (Wutz, 2019)
	In Q4 of 2020, the European Commission will work on a follow-up initiative on Roma that builds on the existing EU Framework for National Roma Integration Strategies
	Review the post-2020 EU Framework for National Roma Integration Strategies
	 Nothing to-date
	Issue a Communication on the Economy of Well-being
	The Commission intends to improve the way its Better Regulation Guidelines and supporting tools address sustainability issues, including a specific section in the explanatory memorandum accompanying all legislative proposals and delegated acts (European Commission, 2019c)
	Strengthen the assessment of impacts on well-being of legislative and major policy initiatives, including in economic policy
	The Commission promises to provide regular assessment of the environmental and socioeconomic impacts of the transition to climate neutrality and related investment needs (European Commission, 2020a)
	Pre-existing EU Sustainable Development Indicator set from Eurostat (Eurostat 2017)
	Nothing to-date
	Issue Communication on cross-sectoral impacts on mental health and establish a Mental Health Strategy for the EU post 2020
	Source: Author’s compilation
	There have been important evolutions in the inclusion of sustainable development, social policies and the concept of social sustainability as an essential pre-condition for the future of Europe. This sentiment also underpins the purpose of the Green Deal – ‘The European Green Deal is about improving the well-being of people’ (European Commission, 2019d). The Commission sums it up well when it says, ‘Europe can only move forward if it uses all of its assets, talents and potential. This means creating a fair society in which those who share the same aspirations have the same opportunities to fulfil them’ (European Commission, 2020). 
	Strategic documents like the Green Deal and the 2030 Agenda set ambitious goals at a high level. However, the legislative and policy-making process within the European Commission and other EU institutions is another matter. At a practical level, it is the EU’s Better Regulation Agenda that guides the policy-making cycle within the EU institutions, from problem identification to development, and assessment of the impacts of policy options, the rationale for their adoption and (eventual) monitoring and evaluation of policy implementation. Today, EU policy-making is firmly rooted in the concepts and procedural requirements that stem from the Better Regulation Agenda, which has important implications for social sustainability.
	The Better Regulation Agenda was formally launched in 2002. It followed a period of rapid development of EU legislation and policy in the 1990s and early 2000s, leading to concern from stakeholders about the costs and quality of EU legislation and how its preparation could be made more coherent and rigorous (Golber, 2018). Key driving forces were the perceived need to reduce unnecessary regulatory demands, primarily on business, along with a focus on subsidiarity and proportionality issues, ensuring that EU-level regulation did not overstep its competence with respect to the Member States. While the emphasis was on simplification and reduction of burden, the approach also took into account the push for sustainable development. The 2001 Goteborg Council Conclusions noted that the Commission would include mechanisms to ensure that all ‘major policy proposals include a sustainability impact assessment covering their potential economic, social and environmental consequences’ (Council of the European Union, 2001). 
	Over time, the Better Regulation Agenda has gradually been developed in practice, with the introduction of a policy cycle and procedures for the evaluation of policy performance and policy areas (the REFIT programme), refining the impact assessment process, setting quantitative reduction targets for administrative burden and the establishment of an independent scrutiny function. This culminated with the 2015 introduction of the Better Regulation Guidelines and Toolbox, which included methodologies for policy impact assessment, monitoring and evaluation, as well as specific requirements for public consultation and involvement of stakeholders in policy-making (see Figure 12). The Toolbox was updated in 2017, and a stocktaking exercise was carried out last year, reaffirming the overall approach and the Commission’s commitment to transparent and evidence-based law-making (European Commission, 2019 and 2019f).
	The system set out in the Better Regulation Guidelines and Toolbox complies with the 12 recommendations for regulatory quality established by the OECD in 2012 and has been ranked highly by the OECD Regulatory Policy Outlook, which assesses stakeholder engagement, impact assessment and ex post evaluation (OECD, 2015). 
	Figure 12: EU policy cycle, as shown in the Better Regulation Guidelines
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	Source: Better Regulation Guidelines and Toolbox (European Commission 2017)
	 – cost-cutting agenda or opportunity for strategic coherence? 
	Stakeholder perceptions of the Better Regulation Agenda and its outcomes have varied over time. For some, the focus on costs and simplification raised concerns that economic issues dominate the policy agenda. While increased transparency and public consultation are positive aspects, the procedures have been criticised as being too friendly to those who are well-placed to respond to public consultations (in particular, experts and professional lobbyists) at the expense of those who may be more directly impacted by policies, such as workers’ organisations, civic groups and individual stakeholders. 
	‘Social’ stakeholders (e.g. trade unions, social, consumer and environmental NGOs) have raised concerns that the focus on costs, simplification and reduction of administrative burden within the Better Regulation Agenda mean a disproportionate emphasis on economic priorities over social and environmental issues (Golberg, 2018; Garben and Govaere, 2018). This was noted more broadly in the JRC’s 2019 literature review, which found multiple mentions of a narrow focus on cost reduction rather than cost-efficiency. It also pointed out that the emphasis on quantified cost-benefit analysis poses problems for the valuation of certain benefits and may disadvantage initiatives aiming at non-market objectives (Listorti et al., 2019). The trade union sector went so far as to refer to the ‘supremacy of the competitiveness agenda over social and employment issues’ (Van den Abeele, 2019). In 2015, a group of trade unions and civil society organisations united to form a ‘Better Regulation Watchdog’, claiming the Better Regulation approach posed risks to the EU’s efforts to ‘meet many of the social, consumer, environmental and civil society challenges of today’ (Better Regulation Watchdog, 2015). In addition to efforts to scale back the burden of existing legislation, the administrative resources required to carry out evaluations and impact assessments may deter the development of new proposals from the start, especially in non-economic policy areas (Garben and Govaere, 2018).
	The Commission, however, proposes a much broader view. It sees the Better Regulation Agenda not as a cost-cutting initiative per se, but, rather, as something that serves longer term public policy goals. Its 2019 stocktaking exercise refers to the pressing need to achieve the SDGs and to have regulation that ‘fosters and at the same time, harnesses innovation to the benefit of the environment, the economy and EU citizens’ (European Commission, 2019). The Green Deal underlines this, presenting the Commission’s Better Regulation tools as a ‘solid basis’ for enabling EU actions and policies to achieve a ‘just transition towards a sustainable future’. It cites public consultations, the identification of environmental, social and economic impacts, and the systematic evaluation of the coherence between current legislation and new priorities as among the key means of ensuring that policy choices are in line with the objectives of the Green Deal. The Commission has directly committed to improving the way the Better Regulation Guidelines and Toolbox address sustainability issues in order to ensure that EU initiatives live up to the ‘do no harm’ promise - referred to as a ‘green oath’ (European Commission, 2019c, p. 19). The Commission’s 2020 Work Programme confirms this intention, while simultaneously presenting plans to develop an instrument to ensure that any newly introduced administrative burdens are offset with the removal of equivalent administrative costs in the same area of EU policy, consistent with the image of the Better Regulation Agenda as a cost-cutting mechanism (European Commission, 2020e).
	If the policy assessment procedures conducted in line with the Better Regulation Agenda are indeed able to foster improved coherence with strategic EU policy goals, then there is considerable potential for positive impacts on mainstreaming social sustainability into legislation, policies and other EU-level initiatives and action. Firstly, the impact assessment procedure is designed around assessment of the three commonly recognised pillars of sustainable development. The social impacts listed in Better Regulation Tool #19 (European Commission, 2017) largely mirror the substantive aspects of social sustainability goals presented earlier in this study (see Table 5). In the tool’s overview of key impacts to be screened, sustainable development is listed as an additional type of impact, separately from the three ‘pillars’ (economic, social and environmental). No specific guidance is given anywhere in the Toolbox for assessing the collective impacts on sustainable development, however, or how this assessment might compare with economic, social and environmental impacts. 
	Table 5: Social sustainability in the Better Regulation Toolbox
	Employment
	Basic needs such as food, housing and income and extended needs such as recreation, self-fulfilment
	Working conditions
	Inter- and intragenerational justice along gender, race, class, and ethnicity dimensions
	Effects on income distribution, social protection and social inclusion
	Fair distribution of income
	Governance, participation and good administration
	Fair distribution of environmental ‘bads’ and ‘goods’
	Public health and safety and health systems
	Equality of rights, including human rights, land user and tenure rights, and indigenous people’s rights
	Crime, terrorism and security 
	Access to social infrastructure, mobility, local services, facilities, green areas, etc. 
	Education and training 
	Culture
	Employment and other work-related issues, facilitating for local small and medium enterprises
	Social impacts in third countries
	Opportunity for learning and self-development
	Community capacity for the development of civil society and social capital
	Security (e.g. economic, environmental)
	Health effects among workers, consumers and communities
	Social cohesion, inclusion and interaction
	Cultural diversity and traditions
	Sense of community attachment, belonging and identity
	Social recognition
	Attractive housing and public realm
	Quality of life, happiness and well-being
	Source: Boström (2012), p. 6 (see Table 1), Better Regulation Guidelines Tool #19. (European Commission 2017)
	Another point to consider is the fact that all major policy initiatives in the EU are subject to policy assessment procedures under Better Regulation rules. This differs from comparable federal systems (e.g. the US), where federal regulations alone are subjected to regulatory impact assessment (Renda, 2017). This broader scope of application means that EU legislative and policy initiatives (e.g. directives) that set the framework for many rules and regulations (e.g. Commission implementing regulations, decisions) are in fact subject to rigorous assessment and, potentially, improved coherence with key EU strategic agendas. There is, however, concern about the consistency in application of the impact assessment procedure to all legislative proposals in the EU, with Impact Assessment Institute (2017) noting that it is not always carried out.
	Ultimately, the Better Regulation Agenda can only encourage the development of more socially sustainable EU legislation and policy if social sustainability itself is given sufficient weight on EU strategic agendas, and if high-level political commitments are broken down into actionable policy frameworks. In a paper on mainstreaming SDGs into the EU Better Regulation Agenda, Renda (2017) suggested that while the EU 2030 Agenda remains faithful to the UN idea of sustainable development, the SDGs themselves are not an operational set of goals that the EU or national governments could adopt as a policy framework. The paper proposes building a set of ‘EU SDGs’ that would be broken down into more specific targets. The new Commission President, Ursula von der Leyen, has given Commissioners a mandate to ensure the delivery of the SDGs in their own policy areas and collectively as a college. At present, although recent strategic documents such as the 2030 Agenda and the Green Deal (see Section 3.1.4) give importance to sustainable development and social issues, there is no dedicated strategy for implementation of the SDG priorities in the EU. The possibility of developing such as strategy was raised by the Juncker Commission in its SDGs Reflection Paper (European Commission, 2019e), and the Parliament has called for a joint declaration by the EU institutions that would ‘anchor’ the SDGs in policy priorities (European Parliament, 2019).
	Looking again at the Better Regulation Agenda and procedures, the definition of an EU-specific strategy for implementation of the SDGs would allow policy assessment procedures to more easily align with sustainable development, although, as Renda (2017) suggests, some changes would be required. At present, the problem definition in ex ante impact assessments is geared towards market or regulatory failures as underlying problem drivers (Tool #14, European Commission, 2017). An alternative approach would be to consider lack of alignment with one or more of the SDGs and their targets as the starting point for problem assessment - this could also apply to the definition of objectives to be addressed. As discussed in Section 2.6.1, Eurostat already collects data for many of the indicators that would be relevant to social sustainability although it remains to be seen if these data could be useful in impact assessments. Finally, there is the issue of methods used for comparing alternative policy approaches. The current approach relies heavily on cost-benefit analysis, but this could be supplemented with an additional assessment or ranking of the extent to which alternative options contribute to the SDGs. This would also be in line with the Commission’s commitment in the Green Deal to ensure that the Better Regulation tools provide a basis for helping the EU to accomplish its Just Transition Mechanism.
	The annual European Semester is at the core of the political action of the Commission and the Council. The decision taken by the von der Leyen Commission to orient this process towards the 2030 Agenda could lead to a radical shift in the European Commission’s approach to sustainable development.
	The European Semester was set up in 2010 at the height of the economic crisis with the aim of tying Europe’s and particularly the Eurozone’s economies into a monitoring and coordination process. Previously, economic and fiscal policy of EU Member States, including in Member States with the common currency, were not formally coordinated. In 2011, the ‘Six Pack’ was adopted, a set of measures (five regulations and one directive) laying down new rules for fiscal and economic national policies and giving surveillance power to the EU. This Six Pack set of legislative measures also provides the legal framework for the European Semester. The Semester is based on an annual procedure that assesses each Member State against various performance indicators, and then gives recommendations to the Member State for fiscal, macroeconomic and structural reforms to promote upward convergence. The process gave the EU institutions new powers in monitoring and guiding Member State economic policy, particularly in Eurozone countries, including the possibility to sanction Member States deemed to be excessively deviating from the Institutions’ recommendations. 
	The relationship between the European Semester and social sustainability in the EU can be seen from two angles. Firstly, the Semester can be conceived as a fiscal coordination tool with a knock-on effect on social sustainability. This goes back to the Semester’s original role as a tool for macroeconomic governance. Recommendations on fiscal, macroeconomic and structural reforms are likely to impact any number of the elements listed as substantive aspects of social sustainability (see Section 2.5), such as social infrastructure, economic security or social cohesion. This is particularly the case if the recommendations involve cuts in public spending. This knock-on effect was observed in the aftermath of the financial crisis, when cuts in public spending had adverse effects on access to healthcare and education, for example, in several crisis-affected countries. Such reforms arose, at least partly, from the Semester process (Ivanković, Tamamović, 2015). 
	The European Semester can also be a tool to address aspects of social sustainability directly. In this sense, the Semester would integrate social sustainability as an objective rather than simply something impacted by the Semester. Historically, the Social Open Method of Coordination (Social OMC) has been used to address issues relating to social protection and social inclusion at EU level. This form of governance uses mutual guidance and soft-law mechanisms to coordinate social policy. While having the advantage of including a range of policy actors in the process, it does not have the same weight as the Semester process, partly due to the lesser powers of the EU in social policy compared to economic policy. The political weight of the Semester process thus has potential to transfer additional importance to EU coordination of policies with social objectives, leading some to call for the introduction of tools such as a Social Imbalances Procedure (SImP, see Section 3.3.3). Recent developments in the architecture of the Semester process, such as the Social Scoreboard and the integration of an SDG annex to country reports, suggest a political will to move in this direction. 
	This section first looks at how the European Semester has traditionally functioned and why this has faced criticism from a social perspective.
	The European Semester process starts in November with an Autumn Package, where a set of reports detail priorities for the coming year and set out points to guide the Semester process. The package includes a report, the Annual Sustainable Growth Strategy (ASGS) recently rebranded from the Annual Growth Survey. The package also includes the Joint Employment Report, which gives an overview of employment and social issues in the EU. The other documents that make up the package are recommendations and a report for the Euro area, and the Alert Mechanism Report, which is the basis for the annual Macroeconomic Imbalances Procedure (MIP). 
	After discussion of the Annual Sustainable Growth Strategy, the European Commission publishes country reports in February, presenting its analysis and assessment of each Member State’s macroeconomic and social situation, including efforts to tackle previous recommendations and priorities for reform. In-depth reviews are issued for countries identified in the Alert Mechanism Report as being of particular concern. Countries are able to react to this analysis through the National Reform Programmes, presented in April, where they set out specific policies for addressing the problem areas identified. They are accompanied by Stability (for Euro area countries) and Convergence (non-Euro area) Programmes, which present budget plans for the following three years. After analysing the National Reform Programmes, the Commission issues Country-Specific Recommendations (CSRs) in May. These are discussed, reviewed and agreed by the Council in June. The Excessive Imbalance Procedure may be used where a Member State is deemed to have a particularly problematic imbalance and Member States that do not comply with agreed actions can be fined. The Economic and Financial Affairs (ECOFIN) Council formally adopts the CSRs in July. The process begins again the following November. Figure 13 presents a timeline of the steps of the European Semester in its most recent incarnation, with its new focus on integration of SDGs (discussed in more detail below).
	While the Semester was originally envisaged as a means of redressing macroeconomic imbalances between the Member States, there has been a gradual move towards incorporating sustainability concerns into the process, the result being the recent renaming of the Annual Growth Survey and the wider thematic scope and explicit reference to sustainability in the ASGS (see Section 3.3.3.a.i below). This stems in part from pressure from civil society and politicians to promote a more social Europe to counterbalance the austerity measures imposed in the years following the crisis, and attempts to counter the rise of populism across Europe. The degree to which the EU has been successful in integrating a social element into the Semester continues to be widely debated.  
	Criticism of the Semester process from a social perspective hinges on the accusation that social objectives are subordinate to fiscal and economic issues. In their in-depth study of the ‘progressive but partial’ socialisation of the Semester, Zeitlin and Vanhercke (2017) identify three principle criticisms of the integration of social issues into the Semester: 
	 A policy hierarchy that puts social policy below macroeconomic imbalances and competitiveness in the EU pecking order, where social policies are secondary to competitiveness and fiscal discipline;
	 Greater importance given to economic policy actors over social and employment policy actors, which reflects greater power of the EU in economic areas compared to social areas;
	 Use of CSRs to impose structural reforms that encroach on national competences and differences, under the shadow of potential sanctions through the Stability and Growth Pact (SGP) or the MIP.
	NGOs have called for the Semester to be reviewed and re-oriented towards supporting the transition to sustainable development. In December 2018, an ‘Appeal to European Leaders’ was prepared by SDG Watch and presented to the European Council. The document notes the need to rebuild the Semester so that it is a means of coordinating Member State attempts to implement sustainable development (SDG Watch, 2018). 
	Figure 13: The European Semester and the SDGs
	Source: European Commission (2020f) 
	This section looks at the possibilities for integrating social sustainability into the different mechanisms of the Semester. For simplification purposes, it differentiates between four stages of the Semester process: 1) assessment and priority-setting at EU level; 2) country reports; 3) CSRs; 4) implementation of CSRs. For each of these stages, this section shows where social sustainability has already been integrated, where there are established plans to implement it, and the additional steps recommended by stakeholders and experts. Figure 14 gives an overview of the integration of social sustainability into the four stages.
	Figure 14: Integration of social sustainability into the European Semester
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	In 2019 the European Commission replaced its Annual Growth Survey with the revamped ASGS. An integral part of the Autumn Package that kicks off the Semester cycle, this document has traditionally set out the economic and social priorities for the EU and its Member States for the year ahead. The new version broadens the scope of the European Semester to four dimensions necessary to implement the SDGs: environmental sustainability, productivity gains, macro-economic stability and fairness (European Commission, 2019a), from investment, structural reforms and fiscal consolidation. Linkages between these four new dimensions are anticipated to come mainly from the green transition (which will provide jobs and improvements to health and quality of life) and a better labour market (more people working), which will bring long-term productivity gains.
	Figure 15: The four dimensions of the ASGS
	Source: European Commission, 2019a, p. 4
	The ASGS integrates the social pillar of sustainability in several ways (European Commission, 2019a): 
	1. The Strategy adopts a more integrated definition of sustainability by recognising the importance of all three sustainability pillars. It explicitly recognises the social and environmental pillars as objectives in themselves, with economic growth a means to achieve them. The ASGS’s introduction begins with: ‘Economic growth is not an end in itself. An economy must work for the people and the planet’ (European Commission, 2019a). This addresses one point of critique by stakeholders that social policy reform within the European Semester is first and foremost ‘a tool for achieving growth in macroeconomic terms’, even if it is often phrased as ‘inclusive growth’ (Social Platform, 2019, p.6). 
	2. The ASGS explicitly states that its objective is to achieve the SDGs. To track the progress of the four dimensions and their ties to reaching the SDGs, the country reports analyse and monitor SDG progress. A separate section on environmental sustainability was added to those on economic and societal challenges. The reports are expected to ‘identify synergies and trade-offs between environmental, economic and social policies’ (European Commission, 2019a). A new annex to the reports includes the Member State’s SDG performance, using the Eurostat SDG indicator set. The European Commission will build on these reports when proposing its 2020 CSRs in May. 
	3. Social sustainability is addressed through the dimension of ‘fairness’, essentially a reaffirmation of the EPSR, highlighting the need for fair working conditions, gender equality in the labour market, social inclusion and integration of vulnerable groups, cohesion across regions and Member States, investment in skills, health and job quality and fair taxation. This, at a very general level, covers the topics of the social pillar of sustainable development (see Tables 1 and 2). 
	4. The ASGS foresees making the European Semester a more democratic process. Participation in decision-making is seen as a key procedural aspect of social sustainability (see Table 1, Section 2.5). The Commission Staff Working Document on the ASGS mentions that it should give the European Parliament ‘a stronger voice in EU economic governance’. To start this initiative, the European Commission intends on coming to the European Parliament before each key step of the European Semester in an effort to enhance democratic accountability, ownership and implementation of reforms. While this has been welcomed by some stakeholders, some argue that the European Parliament’s involvement remains imprecise (Social Platform, 2019). Some have requested that national sectoral policy officers and experts from professional bodies be included to a greater extent in drafting the CSRs (see Section 3.3.3.c. i) but this is not mentioned in the ASGS. 
	In 2012, the MIP was introduced into the European Semester. By detecting macroeconomic imbalances between Member States, the MIP has sought to be a tool to prevent economic destabilisation of a Member State or the EU as a whole (Sabato et al., 2019). However, the MIP does not take social performance into consideration.
	Social actors in the EU policy process, notably the Employment and Social Affairs Council (EPSCO), and its advisory bodies such as the Employment Committee (EMCO), in turn developed monitoring systems to provide a base for assessing countries on social issues. These mirrored the indicator-based system used for economic policy areas in the Semester, notably for the MIP.
	The MIP makes use of headline indicators, which compose the so-called MIP Scoreboard – they are the most important indicators and have defined thresholds which allow early warnings on macroeconomic imbalances, competitiveness, and adjustment issues; and auxiliary indicators for which no thresholds are defined and which support the interpretation of the headline indicators. In 2013, social and employment indicators were added to the MIP as auxiliary indicators. This was then formalised by the Juncker Commission, during which four social indicators were advanced or included among the MIP’s headline indicators. As of the 2016 cycle, four of the 14 MIP headline indicators related to social imbalance: activity rate, unemployment rate, long-term unemployment rate, and youth unemployment rate (European Commission, 2015). 
	In line with the definition of sustainable development that foresees a strong link between the three pillars (see Section 2.5), some experts and stakeholders argue that social divergence is as threatening to stability as economic divergence (Sabato et al., 2019; Eurodiaconia, 2018). This, however, is not reflected in the MIP, where there is a ‘de facto subordination of the social to the economic dimension of the E(M)U’ (Sabato et al., 2019, p.35). Even if the social indicators were given more weight, it has been argued that a) adding other social indicators necessary to reflect all aspects of social policy would overload the MIP Scoreboard, and b) social policies would risk remaining a means to achieve the primary macroeconomic and fiscal objectives. 
	An alternative would be to complement the MIP with a Social Imbalances Procedure (SImP). Studies commissioned by the EESC (Sabato et al., 2019) and the Foundation for European Progressive Studies and the Renner Institut (Adranghi et al., 2018) suggest the following procedures for the SImP: 
	1. Social imbalances would be identified in five policy areas: poverty and social exclusion, unemployment, education, healthcare, and housing. The identification of imbalances would be based on the indicators included in the Social Scoreboard. One critique is that there are more indicators contained in the dataset used to monitor the SDGs than in the Social Scoreboard, some of which may also be of relevance. For example, the Social Scoreboard does not include indicators on housing. The Scoreboard should include data on longer time trends, not only annual changes. 
	2. Countries experiencing ‘social imbalances’ would be identified in a ‘Social Alert Report’ that could be annexed to the ‘Alert Mechanism Report’. Stakeholders suggest that this selection would not only be based upon imbalance between Member States, but also based on ‘lack of cohesion within Member States’ (Sabato et al., 2019, p.42). To this end, the Committee of the Regions (CoR) would be asked for input to the SImP at several points. For those Member States selected, multiannual action plans would be developed, highlighting EU interventions. These would consist mainly of technical and financial support through the EU Funds, e.g. the Reform Support Programme (see Section 3.3.3.d), the refocusing of Member State Operational Programmes (OPs), or an increase of the EU co-financing rate for the European Structural and Investment (ESI) Funds. 
	3. Implementation of the actions would be monitored through the European Semester’s country reports. 
	In order to ensure that the SImP would not be subordinate to the MIP, responsibility for it would lie entirely with the EPSCO Council. 
	The European Semester has become increasingly evidence-based, with more and more indicators included as a basis for an assessment of the Member States’ situation. Since 2010, indicators on social and employment issues have been gradually integrated into both the country reports and the MIP (see also section 3.3.3.a.ii above). At first, indicators originally developed in 2010 under the Europe 2020 Joint Assessment Framework (JAF; to assess development related to the Employment Guidelines and healthcare) were used for the European Semester process. Over 20 labour market indicators (mainly on employment and unemployment of different groups) as well as 11 indicators on social inclusion and a few on social benefit expenditure were included in the Annex to the Country Reports; some employment and social inclusion indicators were also used for the MIP Scoreboard (see 3.3.3.a.ii. above). The indicators of the JAF were also used for the Employment Performance Monitor and the Social Protection Performance Monitor, set up and monitored tangentially by EMCO and the Social Protection Committee (Sabato et al., 2019; European Commission, 2013). In 2017, the Social Scoreboard was developed to monitor the implementation of the EPSR. It is made up of 14 headline and 21 auxiliary indicators (see also section 2.6.1), divided into the three dimensions of the EPSR: equal opportunities and access to the labour market; dynamic labour markets and fair working conditions; and public support/social protection and inclusion (European Commission, 2017d). The exact role envisaged for the Social Scoreboard was met with some confusion, given its overlap with the existing monitoring tools for social indicators at EU level mentioned above (Galgoczi et al., 2017). However, the Scoreboard immediately became an important element of the Joint Employment Report which was an indication that this monitoring tool was seen as the most important by the European Commission (Sabato et al., 2019). Today, the 14 headline indicators of the social scoreboard are presented in the main text of the Country Reports including their classification based on a seven-point scale which indicates their performance compared to an EU average. Furthermore, each of the three dimensions of the Social Scoreboard is visually related to one or more SDGs (see Table 6 below). This enhanced prominence in the reports is one sign of increasing weight of employment and social aspects in the European Semester, as well as, of the social sustainability goals. 
	Table 6: Social Scoreboard Headline Indicators and associated SDGs in the Country Reports 
	 Goal 4: Quality education
	 Goal 5: Gender equality
	 Goal 10: Reduced inequalities
	 Goal 8: Decent Work and Economic Growth
	 Goal 1: No Poverty
	 Goal 3: Good Healthand Well-Being
	 The Just Transition Mechanism and its JTF of EUR 7.5 billion; 
	 The InvestEU Programme of EUR 650 billion; 
	 Cohesion Policy funds (European Regional Development Fund (ERDF), European Social Fund (ESF+), Cohesion Fund (CF)) of EUR 374 billion;
	 Reform Support Programme and within that, the Budgetary Instrument for Convergence and Competitiveness;
	 Horizon Europe, containing EUR 98 billion for research and innovation.
	Figure 16: Approaches to mainstreaming social objectives in the EU Structural Funds over time
	Source: Authors’ analysis
	 Promoting sustainable and quality employment and supporting labour mobility;
	 Promoting social inclusion, combating poverty and any discrimination;
	 Investing in education, training and vocational training for skills and lifelong learning.
	Table 7: Ex ante conditionalities (EACs) related to social objectives in ESI Funds 2014-2020
	Anti-discrimination
	Administrative capacity for the implementation and application of Union anti-discrimination law and policy 
	(general EAC)
	Gender 
	Administrative capacity for the implementation and application of Union gender equality law and policy 
	(general EAC)
	Administrative capacity for the implementation and application of the United Nations Convention on the Rights of Persons with Disabilities (UNCRPD) 
	Disability
	(general EAC)
	 Design of active labour market policies in the light of the employment guidelines
	Promoting sustainable and quality employment and supporting labour mobility
	 Existence of a strategic policy framework for inclusive start-up (for self-employment, entrepreneurship and business creation)
	 Modernisation of labour market institutions in light of the employment guidelines
	(thematic EAC)
	 Design of active ageing policies in light of the employment guidelines
	 Existence of policies aimed at favouring anticipation and good management of change and restructuring
	 Existence of a strategic policy framework for promoting youth employment
	 Existence and implementation of a national strategic policy framework for poverty reduction aiming at the active inclusion of people excluded from the labour market in light of the employment guidelines
	Promoting social inclusion, combating poverty and any discrimination
	(thematic EAC)
	 Existence of a national Roma inclusion strategic policy framework 
	 Existence of a national or regional strategic policy framework for health 
	 Existence of a strategic policy framework to reduce early school leaving 
	Investing in education, training and vocational training for skills and lifelong learning
	 Existence of a national or regional strategic policy framework for increasing tertiary education attainment, quality and efficiency 
	 Existence of a national and/or regional strategic policy framework for lifelong learning 
	(thematic EAC)
	 Existence of a national or regional strategic policy framework for increasing the quality and efficiency of vocational education and training systems
	Source: Annex XI of Regulation (EU) No1303/2013
	The 2014-2020 period has seen gradual strengthening of the links between the European Semester and the ESI Funds. Initially, Member States were asked to address CSRs in the national strategies (i.e. the Partnership Agreements) and OPs for implementing the funds. However, the Commission’s attention became increasingly focused on the CSRs during the period (Berkowitz, Catalina Rubianes and Pienkowski, 2017). 
	The planned budget for the three social objectives, including national co-financing, in the current financing period is around EUR 172 billion. The main sources of funding are the ESF and the ERDF, contributing around EUR 150 billion to the objectives on employment, social inclusion and education (the EU contribution is approximately EUR 108 billion) (European Commission, 2020c). In the period 2014-2017, the spending on these three objectives was nearly EUR 23 billion, or 13% of the planned total budget of all ESI Funds (European Commission, 2018g). Further details about specific fund interventions are not yet available as the implementation of the funds is ongoing. 
	However, some evidence has emerged about the mainstreaming of social issues through the links with the European Semester and the EACs. The mid-term evaluation of the 2014-2020 MFF (European Commission, 2016) reported that over two-thirds of the 2014 CSRs were relevant for ESF and ERDF investments and had been integrated in the Member States’ programme priorities, covering reforms in six areas, including healthcare, labour market participation, education and social inclusion. The implementation of the CSRs was further aided through the SRSP, whose budget was raised to nearly EUR 223 million since its introduction. To date, the SRSP has supported numerous Member States with the implementation of CSRs, including labour market, education, health and social policy reforms, through over 700 projects (European Commission, 2020b).
	In addition, 75% of the EACs were fulfilled at the time of the funding programmes’ adoption (European Commission, 2016). Member States had until 2016 to provide action plans for the fulfilment of the remaining EACs or trigger suspension of Commission payments, with compliance with the EACs reaching 86% by 2017 (European Commission, 2017b). In many cases, the EACs were a catalyst or sped up the implementation of structural reforms in line with the CSRs. Measures taken to meet the EACs targeted challenges identified through the European Semester process and facilitated reforms in many policy areas, such as education, labour market, health, social inclusion and non-discrimination (European Commission, 2017b). Most general EACs, including those on gender equality, nondiscrimination and disability, were easy to implement. Of the thematic EACs linked to social issues, those on active ageing and early school leaving were most difficult to fulfil, while those on selfemployment were easily met (Berkowitz, Catalina Rubianes and Pienkowski, 2017). 
	The linking of the CSRs and EACs to the ESI Funds, particularly their support to social objectives, has drawn some criticism. Most notably, it has raised concerns that associating programming with the European Semester and conditions for potential suspension of funding could subordinate social objectives to fiscal consolidation and/or reduce funding and ultimately worsen social conditions in the Member States (Sabato et al., 2019). As the economic and social dimensions have been traditionally perceived as conflicting in the Semester process, social protection has been seen as a cost, leading to many Member States weakening their social protection systems in the pursuit of deficit and debt containment (EuroHealthNet, 2019). Some stakeholders have also criticised the lack of involvement of relevant health and social stakeholders or local authorities in the European Semester process, which can result in the formulation of unrealistic recommendations that do not adequately represent national or local needs (EuroHealthNet, 2018a; European Trade Union Confederation (ETUC), 2018; Social Platform, 2018; Darvas, Mazza and Midoes, 2019). Conditioning the funding support on unsuitable recommendations could jeopardise the achievement of specific local social needs. 
	In the post-2020 period, the ESI Funds will target five policy objectives, with social issues covered by the objective ‘a more social Europe - implementing the European Pillar of Social Rights’. This objective will be predominantly funded by the updated ESF, or ‘ESF+’, and the ERDF. The proposed EU contribution for ESF+ and ERDF is around EUR 90 billion and EUR 201 billion (2018 values), respectively (European Commission, 2018d). The ESF+ proposal for the next MFF further specifies the concrete social objectives targeted, including many actions similar to those in the current MFF, such as improving access to employment, promoting gender equality in employment, improving access to education and social services, promoting lifelong learning and modernising labour market institutions (European Commission, 2018b). Some new actions that will be covered by ESF+ are the modernisation of social protection systems, promoting social integration of people at risk of poverty, and addressing material deprivation through food and/or basic material assistance. The ESF+ proposal also makes a reference to the horizontal principle of ‘equality between men and women and equal opportunities, and non-discrimination’. 
	In addition, the EACs will be replaced with simpler ‘enabling conditions’, which will be monitored and applied throughout the period so that Member States cannot declare expenditures until the enabling conditions have been fulfilled. This aims to ensure that all EU-funded operations are in line with the EU policy framework (European Commission, 2018c). Annexes III and IV of the proposal for a new Common Provisions Regulation (European Commission, 2018c) outline the horizontal and thematic enabling conditions for the next MFF, together with criteria for their fulfilment. These conditions remain generally similar to those in the current financing period (see Table 8).
	Table 8: Enabling conditions related to social objectives in ESI Funds 2021-2027
	Implementation and application of the UNCRPD
	Disability
	(horizontal enabling condition)
	Strategic policy framework for active labour market policies
	Access to employment
	National strategic framework for gender equality
	Labour market and work-life balance
	Strategic policy framework for the education and training system at all levels
	Education and training
	National strategic policy framework for social inclusion and poverty reduction
	Active inclusion
	National Roma Integration Strategy
	Socioeconomic integration
	Source: European Commission (2018c)
	As discussed in the previous section, the links between the European Semester process and the ESI Funds will be strengthened in the next MFF. The Commission proposes to issue specific investment-related guidance together with the annual CSRs in order to outline a roadmap for reforms that can be considered in the programming process of the CF. The CSRs will thus be considered twice during the 2021-2027 period – first, as a roadmap for the programming at the start of the period, and second, as a guide for the mid-term review of the programmes in 2024. Over the entire period, Member States will be asked to report on their progress in implementing the programmes that support the CSRs or to propose any adjustments to respond to new challenges (e.g. during the mid-term review) (European Commission 2018d; European Commission 2018e). Enhancing the links between the European Semester and the ESI Funds is expected to help mainstream the EPSR in the ESI Funds and thus better target the social needs of Member States (Sabato et al., 2019).
	As discussed in Section 3.1, the SEIP (European Commission, 2020a) has introduced a Just Transition Mechanism based on three pillars, to support regions, industries and workers that are likely to face the largest transition challenges related to the low-carbon economy by, for instance, providing access to re-skilling programmes or jobs in new sectors. One of the pillars will be the JTF, which will include an allocation of EUR 7.5 billion from the EU budget and matching finance from existing funds. More specifically, its grants will be matched with transfers from the ERDF, ESF+ and national co-financing. Together with the financial instruments under the other pillars, the JTF is expected to address social issues related to the low-carbon transition, such as the training of new skills or helping workers to adapt to new working conditions. Nevertheless, support from the Just Transition Mechanism will be conditional on the preparation of territorial Just Transition Plans for the period 2020-2030.
	While most stakeholders have welcomed the proposed changes for the next MFF, especially the simplified rules, stronger links to the European Semester and the introduction of the new Reform Support Programme, some concerns have been raised over the reduced budget for the Cohesion Policy funds and the lack of an overall strategic framework. The enhancement of the ESI Funds-CSR links is seen as a good opportunity to ensure that fund investments target critical areas such as social inclusion, and prioritise investments that can help to implement the EPSR. The consideration of investment needs related to social policies in the CSRs and programming of the funds could help to make social investments more ‘bankable’ and attractive for investors in general, helping them secure additional financing from other sources, such as InvestEU (EuroHealthNet, 2018a). However, the implementation of this new process requires further specification. 
	For instance, guidance is needed to shed light on how the investment needs identified in the CSRs should be prioritised. To address the risk of ‘sacrificing’ the social dimension for fiscal consolidation in the CSRs and thus in the funds’ implementation, some stakeholders have called for the development of a new narrative, one that reflects social spending as an investment in the long-term well-being of societies and not just a cost, to underpin the European Semester, for instance through stronger focus on the EPSR and the Social Scoreboard in the Semester and the CSRs (EuroHealthNet, 2019; ETUC, 2018; Social Platform 2018). In addition, the links between the EPSR and the funds can be further enhanced by reflecting the Social Scoreboard (especially the indicators on equal opportunities, social protection and inclusion) more strongly in the performance indicators of the ESI Funds (EuroHealthNet, 2018b).This would allow for a more suitable consideration of social objectives in the Semester and, through the CSRs, in the priority investments of the EU funds. To ensure that these recommendations adequately address the needs and capacities of the regions and policy areas where the programmes will be implemented, the Semester process should involve relevant stakeholders, such as sub-national bodies working on health and social policies, implementing authorities and civil society (EuroHealthNet, 2019; ETUC, 2018; Social Platform 2018). Involving LRAs in the European Semester process is also critical for ensuring that CSRs - with their national focus - are relevant and applicable at the lower levels of governance, where most spending programmes are implemented, and adequately take into account regional differences (Darvas, Mazza and Midoes, 2019). 
	Multiple stakeholders have criticised the overall reduction in the budget and co-financing rates for Cohesion Policy, pointing out that it puts at risk the achievement of territorial cohesion and may exacerbate disparities between more and less-developed regions (European Parliament, 2018; European Committee of the Regions, 2018; EESC, 2019). Some stakeholders have called for the establishment of a clear strategic framework for the next MFF, succeeding the Europe 2020 Strategy, and better integration of all SDGs in the EU funds (European Committee of the Regions, 2018; EESC, 2019). 
	Even though the concepts of sustainable development or social sustainability are not directly targeted by the EU funds, relevant objectives on equality, employment, education, health and social inclusion have been consistently supported by the EU Structural Funds. For each funding period, including the current and future periods, social themes have been directly targeted by the ESF, with some provisions in the ERDF and even the CF for social infrastructure such as public buildings, schools, health infrastructure. The latter has focused mainly on less-developed regions of the EU. Even though the support channelled through these EU funds to social objectives remains rather sectoral and divided between soft and hard measures, the inclusion of a common objective on ‘social Europe’ in the next MFF has the potential to facilitate the blending of the two funds. Horizontal priorities cutting across the funding objectives have focused on gender equality and discrimination issues, and have had some success in raising awareness and mainstreaming these dimensions into the spending programmes and projects. The ‘sustainability’ horizontal principle has focused on the integration of environmental concerns across the funds.
	Over time, the focus on ‘economic, social and territorial cohesion’ envisaged in the TFEU has given way to a focus on EU strategic policy, starting with the Lisbon Agenda, giving way to the EU 2020 objectives and targets and close cooperation with the European Semester project, and targeting funds towards implementation of the CSRs in all Member States. For future Cohesion Policy, the five policy objectives represent a streamlined approach, with little change from the current and past funding programmes. Stronger linkages between the European Semester process and the ESI Funds programming could provide an opportunity to ensure that EU investments are directed to the areas most in need of support, including the implementation of the EPSR. Nevertheless, caution is needed to ensure that this formal subordination of EU spending to the European Semester process - which has traditionally focused on fiscal issues, deficit and debt containment - does not jeopardise the support for social investment. To this end, stakeholders have called for an update to the strategy underpinning the European Semester and development of a broader long-term EU strategy that could be a framework for the entire MFF. This could be an opportunity to enshrine the principle of social sustainability in EU policies and make sure that the EU funds have a clear mandate to support the SDGs, equity and social inclusion as a determinant for the success of many social interventions. 
	4. Social sustainability in practice
	4.1. Policy initiatives to promote sustainability polices
	4.2. Green and inclusive urban and housing models
	4.3. Green and sustainable business initiatives with potential to promote equality and good-quality jobs
	4.4. Stakeholder participation in development, growth and well-being processes
	4.5. Conclusions

	The evolution of EU and national political agendas goes together with, and in many cases follows, the introduction of concrete practices of social sustainability. This is true in policy-making, business models, reforming our ways of living and working, and developing our cities and living contexts. This section examines how social sustainability is developed in practice, with a view to gathering experiences that may provide lessons for more effective implementation of social sustainability in Member States and companies alike.
	The last two to three years have seen the concept of sustainability become the reference point for development and innovation in numerous sectors. This is not only because the theme has achieved political prominence, but because growing competitiveness means that sustainable practices are increasingly seen as a solution rather than a problem. The race to be more competitive in the use of natural resources and in meeting the needs of populations and communities is the driving force behind finding innovative solutions, to the benefit of business, the environment and well-being (Manca, 2019).
	Sustainability is beginning to underpin development while simultaneously improving the living conditions of the planet and its inhabitants. In recent years, economic development has embraced new business models, new strategies in energy efficiency, the circular economy, and the reduction of the environmental impact of products and services. More recently, the issue of social sustainability has entered this new green development model, with growing awareness that a development path cannot fail to take into consideration ‘how individuals, communities and societies live with each other’ (Colantonio, 2011), ‘achieving a fair degree of social homogeneity, equitable income distribution, employment that allows the creation of decent livelihoods, and equitable access to resources and social services’ (Sachs, 1999), and including ‘minimal social requirements for long-term development’ (Biart, 2002). 
	Of the practices analysed here, the key element is the ability to design (and co-design, in a renovated participatory model) policies, products, opportunities, initiatives and living spaces from an ecological, social and self-sustainable perspective, while still producing significant economic revenues.
	Over 30 practices have been analysed, eight of which were examined in greater detail. These practices tackle one or more of the following interrelated issues:
	 Policy initiatives intended to promote economic, social and environmental sustainability; 
	 Green and inclusive urban and housing models able to promote social cohesion and social life in deprived neighbourhoods;
	 Business initiatives that are green and sustainable, and at the same time capable of promoting equality and good-quality jobs;
	 Participation and involvement of communities and organisations in development and growth processes, and in the promotion of the well-being of citizens.
	The eight selected practices have been analysed using available documents and/or interviews with the organisations involved. They are presented in Annex 2 in fiches that describe the reason(s) for their implementation, the expected goals, their cross-sectoral and/or intergenerational perspective, tools to monitor and measure achievements, main strengths and weaknesses, and the primary solutions adopted.
	Across Europe, several initiatives are being promoted by public authorities at national, regional and local level to introduce the Agenda 2030 principles into policy-making. One example of a national strategy aimed at introducing SDGs into all topics at the highest political level is the Finnish National Commission on Sustainable Development (FNCSD).
	The Finnish Commission was established in 1993. Its primary role is to design Finland's national strategy for sustainable development, and to speed up the implementation of that agenda across all areas. A road map has been introduced to monitor how Finland is achieving the SDGs. The Commission is chaired by the Finnish prime minister and it comprises high-level ministers, government officials, business and industry representatives, municipal governments, church groups, trade unions, NGOs and representatives from the scientific community. Its participatory approach is considered unique and is a key element of its activities. It is implemented through the ‘Society’s commitment to Sustainable Development’. Through this commitment, the government and local administration, in collaboration with companies, organisations, citizens, schools and NGOs, pledge to promote sustainable development in all its work and operations. The Society’s Commitment includes mutually agreed objectives and practices that are required to secure a good life now and for future generations. The social pillar of sustainable development is given equal footing with the economic and environmental pillars: the challenge proposed by the Commission is to create a sustainable economy that generates well-being and contributes to the quality of life, while, at the same time, reducing detrimental impacts on the environment. The FNCSD has influenced the content of government programmes and helped to build mutual political understanding concerning sustainable development issues. In order to reach the eight objectives set, operational commitments have been established with administrative sectors and other societal actors, such as companies, municipalities, organisations, educational institutions and local operators. The operational commitments include concrete measures, changes in operating procedures and innovative trials that promote the shared goals. Progress in sustainable development is monitored through sustainable development indicators, which are developed and updated by the national indicator network in cooperation with the Commission. Progress is also assessed by experts and by every Finnish citizen through the citizens’ panel, which allows individuals to personally evaluate the strategy, including gaps and suggestions for improvement. 
	At national level, the alignment of national budgeting with the SDGs is important. Paragraph 45 of the 2030 Agenda refers to the role and responsibilities of national parliaments in addressing the SDGs within national budgets, as this is the main way to influence the government agenda and policymaking, not only at national level, but also at regional and local level. The inclusion of the SDGs as principles in the national budget allows ministries to earmark funds to meet the targets set out within the SDGs. According to Hege and Brimont (2018), budgets aligned with the SDGs show higher overall policy coherence, reinforcing the overarching and intertwined nature of the SDGs. 
	Mulholland and Berger (2019) describe experiences implemented across Europe in this respect. Several Member States have already integrated implementation of the Agenda 2030 principles in their national budgeting, in particular the SDGs. Few, however, focus specifically on social sustainability, and those that do note that it is still being developed. In their 2019 report, Mulholland and Berger note the following: 
	 Austria has a kind of ‘SDG-mainstreaming’ approach, but without specific budget lines for the SDGs. It does, however, focus on the sustainability of budget expenses and revenues in the longer term;
	 Czechia’s national budget takes the SDGs into account, but only indirectly. The SDGs are mainstreamed into the budget process in quite a general way; 
	 Estonia is preparing a long-term strategy for 2035 that will integrate the SDGs in government development plans in various areas, including education and healthcare. This strategy will be linked to the budget planning process; 
	 In Finland, the promotion of sustainable development forms part of the annual report to the parliament, as well as featuring in government programmes, foresight activities and budget preparation. The connections between the 2030 Agenda and the budgeting process are still being developed but documents suggest that the focus is primarily on ‘elements of public funding that are detrimental to the environment’;
	 In Germany, since 2015, all federal subsidies have to be assessed in terms of sustainability impact, which comprises their long-term economic, environmental and social impacts (on the basis of the National Sustainability Strategy). The attention paid to sustainable budgeting is growing, and the first steps are to be taken to promote a systemic and holistic approach; 
	 In Greece, there is a growing attention to budgeting for the SDGs within the available financial resources. The approach is to enhance cross-cutting issues and policies to allow ‘a multiplier effect on more than one policy area and thus make budget spending more efficient’; 
	 Italy has already taken concrete steps in reforming in its annual Economy and Financial Document to explicitly integrate the SDGs into its budget. The National Reform Programme, which includes the government programme, is not limited to economic measures. Rather, it defines broad guidelines for environmental, social and economic policies to achieve the SDGs. Targets are periodically monitored through indicators based on the project to measure equitable and sustainable well-being (BES), in addition to economic conditions. A specific fiche in Annex 2 details the inclusion of social elements in the Italian Budget Law 2020;
	 Latvia is developing procedures to track all of its spending towards achieving the SDGs. The new system is expected to be in force in 2021;
	 In Poland, the Strategy for Responsible Development was adopted in 2017 and is the key document to implement the 2030 Agenda and the SDGs. Funds to implement the Strategy will come from the state and territorial government budgets, as well as from national earmarked funds and EU funds; 
	 In Sweden, the approach to the SDGs is to achieve goals through many policy frameworks (sectoral strategies, such as the strategy to combat violence against women, or the strategy on human rights). According to Mulholland and Berger (2019), ‘budgeting for the SDGs is integrated in the bigger budgeting process.
	At a lower governmental level (e.g. municipal level), Germany’s Municipality for Global Sustainability in NRW (Global Nachhaltige Kommune in NRW) is an interesting example (see the fiche in Annex 2). A multi-stakeholder initiative to develop impact-oriented municipal sustainability management, on the basis of the 2030 Agenda, it is implemented in 15 local authorities, ranging from small to large towns and rural districts in the German region of North Rhine-Westphalia. The strategy, implemented by a supporting agency, consists of providing participating municipalities with financial support, updated information to support sustainable development policies, lectures on the 2030 Agenda and on the role of local authorities, consultation, or even individual tips and lessons for citizens. The main activities are: knowledge transfer and the development of partnerships between municipalities, networking opportunities, professional exchanges of useful advice on the formalisation and implementation of local sustainability strategies, and the support of projects oriented towards future local impacts. The expected result is the implementation of a sustainable development model at municipal level, in line with the 2030 Agenda and the 17 SDGs. German municipalities within the network are implementing local initiatives in line with the implementation of social SDG goals. For example, Gelsenkirchen (a city in the Ruhr Region with one of the highest proportions of children receiving social security benefits) is implementing new initiatives to improve children’s opportunities for participation, in order to break the poverty spiral of lack of education, unemployment and receipt of social welfare (in line with SDG 1). Other examples include the City Council of Bremen introducing a health insurance card for asylum seekers and refugees (in line with SDG 3), Osnabrück approving a gender action plan (in line with SDG 5), and the Municipality of Nieder-Olm setting up an advisory board for people with disabilities (in line with SDG 10). The strength of the project comes from its exploitation of the interconnections between local entities. The project is characterised by a participatory approach, which sees the administration, political and social stakeholders involved in discussion of the strategy. The weakness of such a participatory approach is its length, however - the definition of the sustainability strategy may take two years, with the implementation phase following afterwards. This runs the risk that some of the indicators on sustainable development are no longer valid (e.g. current changes resulting from the coronavirus pandemic, that see every city putting its capacity into healthcare) or that the process itself is stopped. 
	Another interesting example is Milano 2046, a long-term laboratory implemented at municipal level and promoted by the Presidency of the Municipal Council to facilitate the participatory development of a vision for the future of the municipality, centred on citizen and community well-being. The aim of the initiative is to offer city government bodies plausible hypotheses for possible actions to increase urban quality. Milan 2046 aims to outline a long-term vision, a set of concrete short and medium-term actions, and a roadmap towards a desirable future.
	promoting social cohesion and social life in deprived neighbourhoods 
	Green and sustainable urban models are spreading throughout Europe, from prestigious buildings located in the centre of urban areas and to high-quality luxury apartments (the so-called vertical woods), to the redevelopment of peripheral districts or abandoned industrial areas into sustainable, inclusive and cohesive neighbourhoods accessible to all.
	Examples range from public policy at national or local level, the revamping of brownfield sites to construct accessible social housing blocks, and participatory city planning to meet environmental, social and economic needs simultaneously. 
	The Swedish Platform for Sustainable Urban Development is a joint commission that the Swedish government has assigned to the National Board of Housing, Building and Planning, the Swedish Energy Agency, the Swedish Environmental Protection Agency, the Swedish Agency for Economic and Regional Growth, and the Swedish Transport Administration. The aim of the platform is to increase cooperation, coordination, development and dissemination of knowledge, and the sharing of experiences concerning sustainable development principles as drivers for sustainable urban development. The platform is an important link between practice and policy at local, regional and national levels, and is intended to promote coordination within and between sectors and levels of government. It provides support to access the regional Structural Fund programmes to implement projects on sustainable urban development. From a social sustainability perspective, specific attention is paid to gender equality (in 2019 with the Gender Equal Cities initiative), inclusiveness, and the right to housing, and the vitality of smaller cities. The UN has noted the platform as a good practice (2017).
	Several interesting initiatives have been promoted through ESI funds. Urban Innovative Actions (UIA), an initiative promoted by the European Commission to provide urban areas throughout Europe with resources to test new and unproven solutions to address urban challenges, is funding several different solutions aimed at reconciling a greener, more sustainable, equitable and efficient way of living. 
	A number of examples concern a change in the response to the housing exclusion of vulnerable people. In Lyon, the project Housing Home Silk Road – Housing toward empowerment ‘aims to change the housing paradigm by placing immediately vulnerable groups at the heart of the city, while demonstrating how they can bring societal and economic value to their district’. The project is a laboratory, gathering housing and non-housing business partners together with residents, in order to provide housing solutions for vulnerable groups, as well as services to support individual economic initiatives in renovated historical buildings of the local silk industry. Vulnerable families are supported with integration initiatives, employment opportunities and activities generated in the area, such as the community restaurant. Inhabitants are also trained to decrease their housing carbon footprint and to enhance circular economy activities by reusing material from the construction site. A similar project – albeit without UIA funding - is Smart Housing Småland. This was developed in Sweden to reduce rising tensions between social groups by promoting cost-effective built environments and more inclusive communities. The project also tackles sustainable use of energy and natural resources and enhances the use of renewable resources and sustainable transport. Another well-known Swedish project - considered the national showcase for sustainable urban development - is Western Harbour MALMÖ, one of Malmö’s largest residential construction projects. When complete, it will have 20,000 residents and a roughly equivalent number of workspaces. The Western Harbour redevelopment was launched in 2001, transforming the former docks into an urban area with an environmental, high-tech and sustainability focus (see Figure 17). It will be completed after 2030.
	Figure 17: Western Harbour MALMÖ sustainability focus
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	Source: Western Harbour MALMÖ, sustainable urban development project, available at: https://malmo.se/Nice-to-know-about-Malmo/Sustainable-Malmo-/Sustainable-Urban-Development/Western-Harbour.html 
	Several examples refer to participatory planning of urban districts, intended to develop urban areas that are more centred on residents’ needs (e.g. Sweden’s Vallastaden – a city district planned for and by its residents). Of particular interest, as it has been developed in an Eastern European country, is ECo-Housing: Co-creating a regenerative housing project together with the community in Budapest. It is a local public-private partnership (PPP) project developed in Hungary and funded under the UIA. Budapest, like many other cities in Europe, is facing the issue of housing affordability, especially for underprivileged residents who have to deal with long waiting lists for public housing and the low quality of buildings (inefficient energy use, significant CO2 emissions). Apartments in subsidised housing are inadequate, with most being only one-bedroom apartments, unsuitable for families. The E-Co-Housing project tackles these social issues together with the environmental aspects, by creating a model that combines social housing with high standards of energy efficiency and smart environmental solutions. E-Co-Housing is a co-design project, focusing on a regenerative and collaborative social housing community co-created by residents that provides social housing for around 100 individuals drawn from different groups of residents. Low construction costs will enhance affordability and the regenerative use of land and recyclable materials (respecting circular economy principles) will contribute to climate resilience and a greener urban environment. This community is a way to enhance social sustainability among people, by making them key actors in urban planning. The space also allows people to start their own business or even to barter their products in difficult economic situations (see fiche in Annex 2).
	The Belgian project Brussels Capital Region – CALICO – Care and Living in Community is being funded within the UIA framework. Its participatory approach is described as collaborative housing construction for lowincome households, bringing together different actors in society, such as tenant households, the voluntary sector and public authorities. Specific attention is paid to the intergenerational, intercultural and gender dimensions: co-housing clusters host initiatives with different population groups, bringing together children and the elderly, for example, with the aim of strengthening social cohesion in the neighbourhood. 
	A different perspective on renovating urban space in light of social sustainability and climate change is evident in France’s Paris OASIS Project. A project funded under the UIA, it presents an opportunity to respond to climate and social challenges. OASIS aims to create ‘islands of freshness’ in some Paris school playgrounds to revitalise dense urban spaces and protect the most vulnerable populations (in particular, elderly people), by using eco-innovative products. The project also aims to practice co-design and to mobilise the population living in the area to better manage local structures and to develop new governance and participatory management. The innovative technical solutions will provide opportunities to engage with neighbourhood communities. These challenges cannot be met without raising awareness and engaging citizens (from an early stage) in the design and management of their direct urban environment. The idea is to bring Parisian children closer to nature by transforming schools and increasing climate change awareness through specific education initiatives. Among the expected results of the OASIS project is the reduction of health risks associated with heatwaves among vulnerable people, and fostering social cohesion at neighbourhood level (see fiche in Annex 2).
	The UN programme SWITCH to Green initiatives aims to turn environmental and sustainability challenges into opportunities. It is based on the assumption that an inclusive green economy is at the core of sustainable development. According to the UN Assistant Secretary-General, Satya Tripathi, ‘Greening the economy is not just about the environment. It also offers multiple benefits like job creation, poverty reduction, economic diversification and income generation’. 
	Several examples of businesses implementing sustainability principles, particularly social sustainability, were selected for analysis. These range from local circular economy initiatives to worldwide energy companies and a European private equity company, giving an overview of the potential for such initiatives across different business models, activities and territories. 
	The first example relates to the opportunities offered by a community-based circular economy approach. Based in Paris, La REcyclerie is based on circular economy principles of reuse, recycling and waste reduction. Built on the site of the abandoned Ornano railway station, it opened to the public in 2014 and includes a bar, restaurant, cultural centre, library, workshop, and, in the outdoor area, a farm. Numerous events take place at La REcyclerie: workshops on the repair of small appliances, conferences on environmental and sustainability issues, courses and workshops on how to recycle objects. The restaurant cooks responsibly onsite, offering affordable meals to everyone. Organic waste and scraps become food for farm animals or fertiliser. The aim of the association is to facilitate collaborative consumption, strengthening local interactions between citizens and raising awareness of the values ​​of recycling, repair and ‘do it yourself’. La REcyclerie promotes ​​social justice, believing that the circular economy is the best means of transforming current social injustice into equity.
	Permafungi is a Brussels-based start-up of young entrepreneurs who grow mushrooms in beer grounds. Located in an abandoned building, each week it produces a tonne of organic mushrooms to be delivered to the chefs and organic grocery stores of the capital. These mushrooms are cultivated on the waste products of the large Belgian beer industry, collected by a dozen employees on bicycles. A cooperative of 50 investors and co-op members has been set up, creating good quality jobs and fostering social cohesion. Following its success, the co-op is trialling new cultivations on cocoa-beans from Brussels’ chocolatiers.
	A much broader initiative comes from Naturgy, a Spanish gas and energy company that operates in 30 countries. As its values seek to integrate business with social and environmental needs, Naturgy views energy transition as an opportunity to respond to the energy needs of society by offering environmentally friendly products and services that also address poverty and social exclusion. Internally, it intends to offer its shareholders new forms of sustainable profitability and their employees new opportunities to develop their professional skills. Naturgy set up the Naturgy Foundation in 1992 as a non-profit institution to tackle the social problem of energy vulnerability in certain groups. The Foundation supports actions promoted by NGOs - restructuring social housing, implementing an energy school and professional training for those at risk of exclusion in relation to energy and the environment. Its Energy Rehabilitation Solidarity Fund aims to improve the working and living conditions of people and families in vulnerable situations by renovating their homes (see fiche in Annex 2).
	Green and sustainable values attract capital, with several examples described in the literature. European Commission (2019e) highlights the Spanish example of Bolsa Social. This is the first equity crowd-funding platform in Spain for investors and businesses interested in delivering positive social change. Bolsa Social funds several companies to promote initiatives with social and environmental impact, including five aiming to provide people with disabilities with access to information, opportunities to socialise and accessible public space. Another example is Ambienta – private equity for sustainable businesses, the largest private equity fund in Europe, investing in industrial companies whose business is both sustainable and profitable. Fondazione Ambienta was created to promote projects capable of spreading a culture of respect for the environment, energy saving, recycling and other behaviours capable of effectively reconciling industrial development and sustainable culture. Ambienta has developed an ESG (environmental, social and governance issues) in Action programme to systematically integrate ESG management guidelines and practices into day-to-day operations (see fiche in Annex 2).
	Almost all of the initiatives described have a common feature: an approach strongly based on participation and involvement of communities, with specific focus on promoting the well-being of citizens. One of the projects analysed has adopted this approach as its ‘core business’ – the Spanish UIA-funded MARES - Resilient urban ecosystems for a sustainable economy. MARES is a local project operating in four city districts of the Municipality of Madrid that were severely hit by the economic crisis. It aims to reduce unemployment, boost employment opportunities for vulnerable groups, and increase community participation. MARES promotes quality jobs in the social economy sector, supporting the development of new initiatives and forms of cooperation in the fields of mobility, recycling, energy, food and the care economy. Four city districts experimented with four prototypes of urban resilience in employment, encouraging social and economic solidarity in strategic sectors. By April 2019 (three years after it began), a total of 274 projects have been supported, with 58 in development. Of particular relevance is the widespread involvement of public, private and thirdsector actors, as well as local communities, in sustaining and developing the activities. MARES has certainly contributed to promoting innovation in areas such as energy, where innovation processes have been underway for years; what is interesting is that it has introduced innovation in an area like care, where there is a strong demand for innovation that is seldom addressed. (See the MARES fiche in Annex 2 for more information).
	The practices analysed give an overview of the potential for social sustainability across different business models, activities and territories. Several initiatives are being promoted by public authorities at national, regional and local level to introduce the Agenda 2030 principles into policy-making, with interesting examples from private organisations or PPPs that can meet environmental, social and economic needs simultaneously. 
	 Almost all the initiatives share an approach that is strongly based on participation and involvement of communities, with specific focus on promoting the well-being of citizens. A participatory approach means involving communities in the definition of strategies, policies, initiatives, services and products, as well as in the definition of agreed objectives to secure a good life now and for future generations. This cooperation also facilitates exploitation of the interconnections between local entities (such as municipalities) committed to developing SDGs at local level. The weakness of such a participatory approach is its length: definition of a sustainability strategy may take years, with the implementation phase only happening after that. The risk is that after such a long period, solutions become obsolete and the process is stalled. 
	 A national platform aimed at sharing experiences concerning sustainable development principles, as it is the case of the Swedish Platform for Sustainable Urban Development, is an important link between practice and policy at local, regional and national level, intended to promote coordination within and between sectors and levels of government.
	A number of examples relate to a paradigm shift or new approach. Companies are committed to introducing initiatives based on the idea that green sustainability presents an opportunity, not least as a means of attracting investment. With the UN SWITCH to Green initiatives as a landmark, the new paradigm is based on the assumption that an inclusive green economy is at the core of sustainable development. Greening the economy is not just about the environment. It also offers multiple benefits like job creation, poverty reduction, economic diversification and income generation. With new industrial models based on values that integrate business with social and environmental concerns, the initiatives analysed aim to tackle relevant issues in society through actions affecting vulnerable groups. The circular economy in particular is also seen as an opportunity able to transform current social injustice into equity.
	 One new approach aims to address the exclusion of vulnerable people, focusing on their potential to bring societal and economic value: vulnerable families are supported through integration initiatives, employment opportunities and green activities in renewed areas. Communities are trained to decrease their carbon footprint and enhance circular economy activities by reusing materials. Regeneration projects in deprived urban areas or abandoned brownfields showcase the role social sustainability can play, alongside the environmental and economic pillars. Many examples demonstrate the potential for delivering a better quality of life and an optimal balance between different interconnected needs.
	 Costs: the introduction of sustainability practices may be costly in the implementation phase. A suggestion from the German case study is to find a solution to develop a more self-sufficient municipality strategy that facilitates continuation of the activities after the conclusion of the project.
	 Funding: the 2030 Agenda refers to the role and responsibility of national parliaments in addressing the SDGs within national budgets, as the main influence on the government agenda and policy-making, not only at national level, but also at regional and local levels. The inclusion of the SDGs as principles in the national budget allows ministries to earmark funds to meet the targets set out within the SDGs. Although this may be too soon in most Member States, several countries are expected to be ready for this in three to five years. The coronavirus pandemic spreading throughout Europe may, however, cause a change in policy priorities.
	 Use of EU funds: several interesting initiatives have been promoted through ESIF funds. The Commission’s UIA initiative is funding several different solutions seeking to reconcile a greener, more sustainable, equitable and efficient way of living on the continent. Local and regional entities may experience difficulties in accessing these funds, but a number of public and private initiatives offer support in accessing the regional Structural Fund programmes to implement such projects. A key challenge is sustainability of the initiative after the end of the EU funding. The MARES project is important in this respect, as it seeks to launch a social and economic solidarity strategy to address this concern. 
	 Progress in sustainable development is generally monitored through sustainable development indicators developed internally. One shortcoming is that few of these are reported to be linked to SDG indicators. Finland’s citizens’ panel is an innovative participative approach which integrates the evaluation of the progress of the strategy by experts and through indicators. 
	 Specific attention should be paid to the intergenerational dimension. Initiatives tackle this aspect in different forms. Most common are initiatives that bring together different population groups, such as children and the elderly, to strengthen social cohesion in neighbourhoods. These challenges cannot be met without raising awareness and engaging citizens - from an early age and stage - in the design and management of their own urban environments.
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	This study has looked at wider EU strategic policies and their ties to sustainability generally, along with frameworks such as the EPSR that focus on social issues more directly. It is immediately evident that the adoption of the SDGs at global level and corresponding EU commitments, along with the urgency of taking action to address climate change and its wide-ranging causes and impacts, has shifted the EU strategic-level policy outlook towards sustainability in recent years. The concept itself has changed in recent decades, from supporting the environmental ‘pillar’ to overall societal and planetary well-being, as seen in the Commission’s responses to Agenda 2030 and the SDGs (European Commission, 2016a; European Commission, 2019e) and the Council Conclusions on the economy of well-being (Council of the European Union, 2019).
	At the same time, the analysis reveals that the sustainability ambitions in strategic policy documents are not completely reflected in the functioning of key EU mechanisms that determine how legislation and policies are designed, modified, monitored and implemented by institutions at European, national, regional and local levels. As seen in Section 3, these processes have long and complex histories, with outcomes influenced by traditional assumptions, political and stakeholder influence and many other factors.
	One recurring conclusion is the need for a comprehensive EU strategic framework on sustainability that would allow for political buy-in across institutions and stakeholders, as well as underpinning the functioning of key policy mechanisms such as funding programmes, guidance and monitoring mechanisms, policy design and evaluation. The Juncker Commission’s SDGs Reflection Paper (European Commission, 2019e) proposed such an approach, which was reinforced by the European Parliament later that year (European Parliament, 2019). Although concrete action has not (yet) been taken, some progress has been made, notably the inclusion of the SDGs in the European Semester process, as well as commitments via the Green Deal to introduce sustainability considerations into the Better Regulation Agenda.
	This study has found that the concept of sustainability has many dimensions and is complex and difficult to translate into policy action, especially where policies, instruments and institutions are traditionally structured along sectoral lines. Academic researchers have found no universally accepted concept of social sustainability, and the UN does not explicitly define which dimensions of sustainable development constitute social sustainability, nor how this interacts with other pillars. Most of the examples of social sustainability in EU policies tend to reflect social issues or social policies, e.g. the EPSR, the ESF and ESF+, the Social Scoreboard, the inclusion of social impacts in regulatory impact assessment. There is limited evidence of a ‘cross-pillar’ approach, intergenerational equity or embedding the concept of sustainability into policies and mechanisms at EU level. The recently adopted Green Deal is a start. This Commission communication is framed as a ‘new growth strategy that aims to transform the EU into a fair and prosperous society, with a modern, resource-efficient and competitive economy (…)’. This is indeed the approach that is required to strengthen the EU’s overall commitment to the promotion of social, economic and environmental cohesion.
	In designing specific recommendations, the study continues to adopt a broad approach to understanding social sustainability, from both a wider ‘economy of well-being’ perspective, as well as the perspective of social policy and the objective to ensure that social rights are upheld and protected. In this light, the following specific recommendations are put forward.
	 and integrating it across EU policies 
	Given the lack of an agreed conceptualisation of sustainability or a clear distinction between different pillars in either academic research or by international organisations, the EU has the opportunity to define sustainability – and social sustainability – from its own perspective and requirements. This would add value over and above existing EU social policy, legislation and procedures by focusing on the integration of the three pillars of sustainable development. An overarching EU strategy on sustainable development or the SDGs would most usefully focus on the interlinkages and trade-offs between the different pillars and related policy areas, while taking into account the intergenerational perspective that is at the heart of sustainability.
	An EU sustainability strategy should foster coordination among policies, such that different ‘sectoral’ policies would be designed to contribute towards achievement of all relevant aspects of sustainability, allowing for the identification of synergies and more efficient use of resources. Some examples are given below:
	 The expected 2021 Action Plan for the Social Economy to boost social investment and innovation should support green jobs, as well as jobs in the care sector intended to support health and social workforce imbalances and shortages. It should also target work-life balance, which would simultaneously support gender equality and the intergenerational perspective;
	 The EPSR is expected to be translated into practice by specific actions plans, one for each principle. In this context, each principle should be articulated in terms of its social, economic and environmental potential;
	 The European Gender Equality Strategy, set to launch in 2020, should refer, among its other key objectives, to the strategy for developing the potential of female work to bolster economic growth;
	 The new and improved Strategy for Disability, to be presented in 2021, should consider the potential impact of the green transition on the inclusion of vulnerable groups through – for example – job creation for people with disabilities. Support for their long-term care has the potential to generate economic growth, as well as bringing more irregular workers and women into the labour market, which in turn can generate more equitable pensions and a subsequent intergenerational impact;
	 The revision of migration policies should be considered in light of the potential to tackle intergenerational unbalances and labour shortages, particularly in social and health areas.
	The EU has made efforts to measure the social dimension of sustainable development using existing social development indicators. Despite the sound methodological grounding of this approach, it risks overlooking what differentiates social sustainable development from social development in general, i.e. measuring the linkages between social development and environmental and economic development. Multidimensional benchmarking in the form of composite indicators that involve linking or a multivariate analysis of different dimensions is required. This could show, for example, how fighting poverty tackles environmental problems and how improving the environment improves the living conditions of poor or vulnerable groups. Individual attempts to analyse these linkages have been made, but those should be systematically integrated in any indicator system. The proposal is to develop a three-pillar index and read the evolution comparatively to assess how a development of one pillar affects the development of the other two, at country and regional level. The target should be to reach harmonious growth in the three simultaneously. A system that would allow assessment of trade-offs could be used, for example, in impact assessments and evaluations, but also in country progress reports. 
	In addition, it should be examined whether weighting or aggregation of the various social development indicators in the Eurostat SDIS and the Social Scoreboard would provide added value. This could come as a result of an analysis of causalities and overlaps between the different indicators. Such quantitative analysis could then inform political decisions on which indicators to choose as the most important (headline indicators) or which could be grouped to reduce complexity. Reducing complexity can be particularly useful in communicating progress towards broad policy objectives (well-being economy, just transition, etc.), but also where social sustainability is to be mainstreamed into policy tools (e.g. impact assessments/evaluations of non-social policy areas), where a detailed analysis of effects on all sub-dimensions of social sustainability will likely not be feasible. 
	Defining a strategic approach to sustainability would require setting targets, with a clear and accepted normative interpretation in relation to sustainable development to guide the development, implementation and monitoring of effective policy interventions. As mentioned in Section 2.6.1, targets are defined for only 16 of the 100 indicators in the EU SDIS. It would need to be discussed and decided whether measuring progress against absolute target values (such as the Europe 2020 targets) or against an EU average are more useful. For the moment, progress on the SDGs is only assessed in the form of a five-year-trend within a Member State (in the Annex to the European Semester). A clearer approach to measure progress, including targets, should be developed. 
	The choice of indicators to be used for assessing progress towards sustainable development naturally depends on the policy framework within which this analysis takes place. Different indicator systems might be used to assess progress against different goals defined in various strategic policy approaches. For example, OECD’s indicators on well-being and the available data could be used to assess progress towards an economy of well-being, as outlined in the Council Conclusions. 
	The Better Regulation Agenda has brought increased focus on the quality, rigour and transparency of EU-level policy-making, but the procedures are not designed to ensure strategic coherence with wider EU goals, such as sustainability. This could be introduced during the upcoming revision of the Better Regulation Guidelines and Toolbox, as follows:
	 The approach to understanding and analysing policy problems and objectives currently focuses on market and regulatory failures (Better Regulation Tool #14). This should be revised to take better account of gaps in sustainability and relevant targets. While consideration of equity is included in the current tool, it is considered only as a consequence of economic growth or advantage in a competitive market economy; 
	 In the evaluation of policies and the assessment of impacts, continue the focus on economic, social and environmental elements, but promote tools to ensure a more integrated approach, including the identification of trade-offs (e.g. promotion of environmental initiatives that may impact jobs or vulnerable groups) and the promotion of mitigation measures or solutions that take these wider goals into account; 
	 Shift the concept of ‘high quality’ impact assessment from a focus on quantified cost-benefit assessment (which can minimise the impact of social and economic costs and benefits that are more difficult to quantify) to include a more qualitative assessment of coherence with wider policy goals. Such an outcome is also likely to be more digestible and useful to policy makers, who tend to think in these terms.
	To further integrate social sustainability into EU policy-making, the employment and social situation in Member States should be given the same weight as economic considerations when developing CSRs. Recommendations issued under the MIP have more weight, as Member States can be sanctioned if they do not comply. Economic imbalances receive closer monitoring and recommendations. Currently, only four of the 14 MIP headline indicators measure progress towards social sustainability objectives, and all four relate to employment: activity, unemployment, long-term unemployment and youth unemployment rates. They therefore cover a narrow part of social sustainability, measuring only one aspect of SDG 8, namely employment. While (un)employment rates may to some extent mirror a country’s wider social development or well-being, they may also hide several social problems, such as in-work poverty, gender inequality, material deprivation, and lack of education. Indicators for the latter are part of the Social Scoreboard and while some are used as auxiliary indicators in the MIP scoreboard, they are not decisive. The headline indicators of the MIP could be expanded to better reflect the social dimension of the SDGs or, alternatively, a separate mechanism could be put in place that would offer the same level of monitoring, guidance and expectation as that given to macroeconomic and fiscal recommendations. This would require buy-in from Member States and might be better marketed as a new mechanism rather than as a social version of the MIP, or ‘SImP’, as some stakeholders have proposed. 
	The 2020 country reports now include an annex indicating each Member State’s performance according to Eurostat’s SDG indicators. Each Member State could describe its starting point in the synergies and trade-offs between environmental, social and economic policies, and identify its targets in relation to EU sustainability targets. Each country should explain how its policies aim to make progress towards achieving the SDGs, in particular how social sustainability is expected to contribute to the delivery of the SDGs within macroeconomic policies. 
	In addition to the new SDG indicator annex, the 14 headline indicators of the Social Scoreboard are part of the main text of the country reports, and data for all Social Scoreboard indicators from 2014 to 2019 is included in Annex C. The SDG set and the Social Scoreboard have several indicators in common but also contain different complementary indicators (e.g. youth unemployment rate in the Social Scoreboard and the share of young people NEET in the SDG Annex), resulting in a very large number of indicators for social objectives. At the same time, the ASGS does not include any guidance on a hierarchy of indicators or how to read them in combination. The indicators do not show progress against set targets, but only over a five-year period, with the SDG indicators only including data for two points in time (2014 and the latest year available), which can be misleading because the trend in the intervening years is not visible. For an accurate interpretation, progress against set targets or analysis comparing several points in time might be more useful. Several indicators could be selected to include regional-level data, shedding light on regional disparities within Member States. Simplification of the indicator system and clearer guidance or explanations of how they are used in the country reports and development of CSRs would also avoid confusion among stakeholders who are not directly involved in the Semester process (but who are impacted by its requirements and implementation). 
	Guidance is needed to shed light on how the needs identified in the CSRs should be prioritised. To address the risk of sacrificing the social dimension to fiscal consolidation in the CSRs - and thus in the funds’ implementation - some stakeholders have called for the development of a new narrative to underpin the European Semester, reflecting that social spending is not just a cost but rather an investment in the long-term well-being of societies. This would allow for better consideration of social objectives in the Semester and, through the CSRs, in the priority investments of the EU funds. 
	Devising a mechanism for analysing CSRs against SDGs could be a way of sustainability-proofing CSRs during their development stage. If the SDGs are seen as a balancing tool that takes account of a range of major policy areas, looking at the impact of CSRs on the SDGs could help to ensure that social sustainability is at least considered when producing all CSRs. This could in turn help to ensure that European influence on national policies takes greater account of sustainability. 
	While the involvement of the EPSCO Council and coordination with the ECOFIN Council has reportedly improved, responsibility for the MIP still lies with the ECOFIN Council, with many social and employment policy CSRs issued under that procedure (Zeitlin and Vanhercke, 2017). It could be useful if the ESPCO Council were given more responsibility in the development of the CSRs under the MIP, or placed in charge of a separate - similar - mechanism for social issues. 
	By targeting greater engagement with national-level organisations and LRAs, the Commission could improve implementation of CSRs by inspiring buy-in from those stakeholders. More interaction with national stakeholders could give the Semester a bigger presence in national policy-making debates on social policy. This could be done by finding a way to involve some stakeholders at national level in the development of CSRs. Another strategy would be to adopt a similar approach for the Semester as that used for the Cohesion Policy partnership.
	Policies related to social investment often fall under the competence of LRAs, which may be most aware of the barriers to implementing certain recommendations. Yet the involvement of LRAs in the Semester process is largely limited to informal consultation. 
	At national level, engagement could involve the social partners, influential think tanks and research organisations, or NGOs involved in the national policy debate.
	Similar to the other mechanisms considered here, it would be important to have an overall EU sustainability strategy post-2020 that would underpin the integration of social sustainability into the funds. Past financing periods have seen EU spending linked to strategic EU goals, most recently the Europe 2020 Strategy; however, there is not yet a clear overarching strategy framing the spending in MFF 2021-2027. 
	Developing an EU strategy that spells out clear objectives and policies for economic and social development that are linked and framed under the economic, environmental and social pillars of sustainability would allow for the legitimate prioritisation of sustainability goals in all areas of EU funding. It would also justify mainstreaming of social objectives across funds (e.g. with an approach similar to that used for climate mainstreaming in the EU budget) without necessarily requiring the development of specific instruments for each social policy initiative. This is in line with the overall ‘streamlining of existing programmes’ approach proposed for the next MFF.
	Linked to this, some more specific recommendations include:
	Across the EU, social sector public investment programmes tend to be fragmented across sectors and types (e.g. infrastructure vs. ‘soft’ measures, investments in health vs. education or social services). Experience shows that some spending programmes organised on a territorial basis rather than around policy themes tend to support different social objectives in a more integrated manner, combining different types of investments to target complex local needs. Such an approach should be promoted and encouraged in all spending programmes so that, for instance, ERDF spending on new social infrastructure is complemented by ESF investments in training and awareness-raising, ensuring that interventions achieve synergies and do not exist in silos. 
	Since their introduction in the 2000s, the horizontal principles of the Structural Funds have contributed to a wider awareness about the importance of environmental protection and gender equality among stakeholders. This has resulted in more targeted integration of these principles at different stages of the implementation of the spending programmes. However, the definition of these two horizontal principles remains separate (i.e. environmental sustainability is considered separately from social issues such as gender equality and non-discrimination). Linking the different pillars of sustainability or defining an overarching ‘sustainability’ horizontal principle - one that reflects the notions of economic, social and environmental sustainability - could ensure that the Funds support sustainability more coherently. For instance, if all three pillars are considered under the same principle, all fund investments will be encouraged to include measures that support both environmental protection and social sustainability, or least to ensure that one objective does not come at the expense of the other. Combining social, environmental and economic development objectives can be particularly important for remote and deprived EU areas that suffer from specific challenges. Ongoing work on defining a taxonomy of sustainable investments could be an opportunity to integrate social considerations into the understanding of environmental sustainability across public and private investments, including those made by the Structural Funds.
	The approaches for vertical and horizontal objectives have ensured that the Funds support social objectives. A potential next step could be targeted tracking of this contribution, e.g. by defining monitoring indicators based on the Social Scoreboard or other EU social policy indicators. This would help in understanding the extent to which the Structural Funds contribute to EU social objectives and social sustainability more broadly, and could facilitate the identification of gaps or areas for action in the future. 
	The proposed linking of the Structural Funds and the CSRs has been seen as a good opportunity to channel investments towards the most pressing reform needs of each Member State. However, it has also raised concerns about the risk of reducing spending on social policies should they become subordinate to fiscal considerations. One way to ensure that the Structural Funds continue to maintain support for social objectives is to ensure that the CSRs adequately consider social sustainability in their underlying analysis. For instance, social spending should not be treated merely as an expense and burden on public resources but also as an opportunity to invest in sustainable societies. If the CSRs do not give social issues equal weight to economic and fiscal considerations, there is a risk that spending programmes for the Structural Funds prioritise other objectives and ‘downgrade’ social investments.
	Another potential risk arising from the stronger Structural Fund-CSR links is that spending programmes might overlook regional or local needs. As the CSRs are focused at national level reforms - and thus recommend investments to address these reforms - this could result in a stronger focus on national priorities at the expense of local needs. CSRs should thus reflect local and regional issues, for example, by involving different types of stakeholders in the preparation of the final recommendations for the Funds’ investments. This would allow stakeholders with knowledge of the diverse regional or local problems in each Member State (e.g. LRAs, health, education and social policy experts) to input the specific needs to be targeted in different areas and their links to the overall national reform objectives.
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	Annex 2: Case examples
	A. Policy initiatives to promote sustainability polices
	1. Finnish National Commission on Sustainable Development
	2. The integration of social sustainability indicators into the 2020 Italian Budget Law
	3. Global Nachhaltige Kommune

	B. Green and inclusive urban and housing models promoting social cohesion and social life in deprived neighbourhoods
	1. Paris climate adaptation: OASIS
	2. Budapest E-Co-Housing: co-creating a regenerative housing project together with the community

	C. Green and sustainable business initiatives with a potential to promote equality and good-quality jobs
	1. AMBIENTA private equity for sustainable businesses
	2. Naturgy

	D. Stakeholder participation in development, growth and well-being processes
	1. MARES – Resilient urban ecosystems for a sustainable economy61F


	Implementing organisations: 
	The Commission is chaired by the Finnish prime minister. It comprises high-level ministers, government officials, business and industry representatives, municipal governments, church groups, trade unions, NGOs and representatives from the scientific community. The new Commission was appointed at the end of February 2020. It will last for three years, going beyond the government cycle. 
	Link: https://kestavakehitys.fi/en/commission; https://kestavakehitys.fi/en/sustainable-development/approaches.
	Country: Finland
	Level: National 
	Reason for its implementation 
	The growth of the world population and increasing consumption of materials sees us living in an age of great global change. The Finnish government decided to manage this change through concerted efforts to tackle the ecological risks in the coming decades, as well as poverty at global and local level.
	Description of the strategy and expected goals 
	Established in 1993, the Finnish National Commission on Sustainable Development (FNCSD) was one of the first in the world. The Finnish Commission is considered unique because it is based on open dialogue between the government, public administration, business and industry, and civil society. 
	A primary role of the FNCSD is to design Finland's national strategy for sustainable development and to speed up the implementation of the agenda across all areas. A roadmap has been introduced to monitor how Finland is achieving the SDGs. 
	A key part of the activities is the Society’s Commitment to Sustainable Development initiative, ‘The Finland we want by 2050’, which is the FNCSD’s interpretation of what sustainable development means. Through the Commitment, the government and local administration, in collaboration with companies, organisations, citizens, schools and NGOs, pledge to promote sustainable development in all their work and operations. Everybody can give their contribution to the national strategy and propose concrete and measurable actions. The Commitment includes mutually agreed objectives and practices required to secure a good life now and for future generations. These practical measures will, in turn, define sustainable development in Finland.
	In order to make the vision for 2050 a reality, Finland focuses on achieving the following objectives: 1) equal prospects for well-being; 2) a participatory society for citizens; 3) sustainable work; 4) sustainable local communities; 5) a carbon-neutral society; 6) an economy that is resource-wise; 7) lifestyles that respect the carrying capacity of nature; 8) decision-making that respects nature.
	The strategy combines the sustainable use, management and protection of natural resources with citizens’ well-being and a sound society to ensure a competent and sustainable Finland.
	Results to date
	The FNCSD initiated a national debate on several themes, influenced the content of government programmes and helped to build mutual political understanding of sustainable development issues. In order to reach the eight objectives, operational commitments have been established with administrative sectors and other societal actors, such as companies, municipalities, organisations, educational institutions and local operators. These commitments include concrete measures, changes in operating procedures and innovative trials that promote shared goals. The commitments are recorded on a web-based database and monitored by process indicators. All commitments are available at http://sitoumus2050.fi.
	Approach to social sustainability and main SDGs involved
	The social dimension is put on an equal footing with the economic and environmental pillars of sustainability. National challenges regarding sustainable development include safeguarding the welfare state while the population ages, the sustainability gap and changes in the economy, high carbon dioxide emissions relative to the size of the population, the protection of biodiversity, and the sustainable, fair and efficient use of natural resources. The task now is to create a sustainable economy that generates well-being and contributes to the quality of life, while at the same time reducing detrimental impacts on the environment. 
	The intergenerational dimension is considered key, with the Agenda 2030 Youth Group playing a prominent role within FNCSD activities. Many of the initiatives tackle intergenerational issues. 
	Tools to monitor and measure achievements 
	Progress in sustainable development is monitored and assessed by experts. Interestingly, it is also assessed by every Finnish citizen through the citizens’ panel, which provides a personal evaluation of the strategy, its gaps and potential improvements. These evaluations feed the annual report from the FNCSD to the Parliament. The National Strategy for Sustainable Development is assessed every two years, and is linked to the EU assessment process. The success and progress of sustainable development is monitored by sustainable development indicators, which are developed and updated by the national indicator network in cooperation with the FNCSD.
	Finland is also engaged in developing a tool to assess sustainable development impacts. The aim is to allow administrative sectors to assess the social, economic and environmental impacts of sustainable development objectives and to understand how the diversity and long-term aims of sustainable development can best be taken into account in planning. 
	Of particular interest are the indicators used to assess achievements in areas specifically linked to social sustainability.
	 Housing and communities
	The aim is to promote housing solutions in sustainable and safe communities, where jobs, housing, diverse services, sustainable transport systems, green and water areas support economic, social, cultural and ecological well-being. Indicators chosen by the network of experts are: 1) number of people over the age of 75 living in their own home; 2) housing expenditure; 3) intact community structures and conditions for public transport; 4) access to grocery stores; 5) flood risk.
	 Inequality
	Inequality is a global problem, including in Finland. Growing inequality is a particular challenge to socially sustainable development, but it also affects other dimensions of sustainability. Equality is manifested in many ways in society: income disparity, health, social exclusion, well-being and life satisfaction experiences, education and faith in the future. Indicators chosen by the network of experts are: 1) income disparities (Gini coefficient, low income rate, income development in the lowest and highest 10th percentile); 2) numbers and regional distribution of beneficiaries of basic social assistance; 3) satisfaction with life among young adults (aged 18-25); 4) numbers of quota refugees and asylum seekers/positive decisions on asylum applications.
	 Social exclusion and inclusivity
	Preventing social exclusion and ensuring participation contributes to maintaining an intact society and internal security, and the realisation of basic human rights. The Society’s Commitment proposes to promote the following objectives: equal opportunities for well-being, a participatory society for citizens, sustainable work and sustainable communities, including local ones. Indicators chosen by the network of experts are: 1) young people excluded from work or education; 2) experience of exclusion or loneliness; 3) voting rate; 4) trends in Finland according to the Corruption Perceptions and World Press Freedom indexes; 5) confidence in society and its future among the young.
	 Working life, quality and change
	The development of employment and the productivity of work has taken a positive turn after a long recession. The share of low-income workers has decreased in recent years and is currently at a lower level than in the 1990s and 2000s. By contrast, the share of underemployed has clearly increased and the gender pay gap has shrunk by only four percentage points in the last 20 years. Indicators selected by the network of experts are: 1) the global responsibility of working life; 2) employment rate; 3) good working life; 4) women's average earnings compared to men's.
	 Education and development of competence
	Sustainable development requires people to have the ability and interest to follow the development of society and the global community, to engage in discussion on the topic and to act in line with the conditions of sustainable development. People develop these skills and interests in their families, early childhood education and care, schools and educational institutions, as well as during leisure time. Indicators selected by the network of experts are: 1) the number of day care centres, schools and educational institutions with a focus on sustainable development; 2) life-long learning and participation in training; 3) research and development costs, share of GDP; 4) societal skills and literacy.
	Strengths, weaknesses and solutions 
	The main strength of the overall initiative is its strong participatory approach, from development of the strategy and implementation of concrete initiatives, to the monitoring and evaluation of the effects and impacts of the strategy. The citizens’ panel allows every Finnish citizen to evaluate the strategy, including gaps and improvements. These evaluations feed into the annual report from the FNCSD to the Parliament. 
	Significantly, the FNCSD’s mandate goes beyond the government mandate, removing the possibility that the strategy is at the mercy of political will. 
	Good practice elements
	Finland’s National Strategy for Sustainable Development was reformed in 2013. Instead of a traditional strategy document, the FNCSD decided to introduce the Society’s Commitment to Sustainable Development, ‘The Finland we want by 2050’. With the commitment, the public sector, together with other actors, pledged to promote sustainable development in all its work and operations. The FNCSD is considered unique because it is based on open dialogue between the government, public administration, business and industry, and civil society. Companies, corporations, educational institutions, administrations, political parties, cities and other actors can make their own concrete operational commitments to contribute to the implementation of the shared goals.
	Sustainable development is a key building block of the overall government programme: ‘Inclusive and competent Finland – a socially, economically and ecologically sustainable society’ (available at https://valtioneuvosto.fi/en/rinne/government-programme). 
	Implementing organisations: Italian government. 
	The Conte II government has placed inclusive and sustainable development at the centre of its agenda, pledging to relaunch the economy without losing focus on economic stability and the sustainability of fiscal policy. 
	Link: ISTAT (2020). Il BES nel Documento di Economia e Finanza. 3 March 2020, available at: https://www.istat.it/it/benessere-e-sostenibilit%C3%A0/la-misurazione-del-benessere-(bes)/il-bes-nel-def.
	Country: Italy
	Level: National
	Reason for its implementation
	Economic and financial planning in Italy changed recently and the reform has allowed broader focus on the 2030 Agenda and related SDGs. The rationale here is that economic parameters alone are inadequate to evaluate the progress of societies. Economic indicators need to be complemented by social and environmental information, as well as by measures of inequality and sustainability. 
	In 2016, a committee was set up that included the highest representatives of the Ministry of Economy and Finance (MEF), the National Institute of Statistics (ISTAT) and the Bank of Italy, together with two external experts. The aim was to propose a selection of indicators of equitable and sustainable well-being to be considered annually in the Economic and Financial Document (DEF), as well as in a report to be presented to the Parliament each year.
	Description of the strategy and expected goals 
	Italy’s main instrument for the implementation of the 2030 Agenda is the National Strategy for Sustainable Development (SNSvS), approved by the Interministerial Committee for Economic Planning (CIPE) on 22 December 2017. The Strategy must be updated by the government at least every three years. 
	The Strategy defines the guidelines for economic and social policies, and environmental objectives aimed at reaching the SDGs by 2030. It contains a series of strategic choices and national objectives, divided into five areas, mirroring those of the SDGs (people, planet, pace, prosperity and partnership). It is associated with a preliminary list of implementation tools identified through an institutional consultation process. It is important to note that, since 2016, thanks to the contribution of the Italian Alliance for Sustainable Development (ASviS), the role of civil society has been crucial in integrating sustainability into the public policies . 
	The Italian national budget alignment with the SDGs takes place through the DEF, which outlines the national economic policy strategy. In linking the indicators of equitable and sustainable well-being (BES) to economic and budgetary planning, Italy has become the first country to consider this type of non-financial indicator in the implementation and monitoring of public policy. 
	The indicators of equitable and sustainable well-being were introduced into the Italian legislative system as an economic planning tool by Article 14 of Law no. 163/2016, reforming the national accounting law. For the first time, in 2017, four out of 130 BES indicators were introduced into the DEF. These indicators were: average income available, income inequality, lack of participation in the labour market, CO2 emissions and other climate-altering gases. Since 2018, 12 BES indicators have been included among the planning and evaluation tools of the national economic policy, and have been integrated into the DEF. The MEF is required to present an annual report to Parliament, estimating the effects of the economic measures on the performance of the indicators. 
	The latest document developed by the MEF (the third report on BES indicators) was presented to the Italian Parliament on 18 February 2020, providing comments on the recent evolution of all 12 indicators selected, together with the programmatic scenario of six, and a study on the efficiency index of civil justice.
	Results to date
	According to the assessment report on the alignment of 2020 Budget Law with the Agenda 2030 goals (ASviS, 2020), the Budget Law for 2020 takes an innovative approach. In line with the new government's policy approach and the new European Strategy (which adopts the 2030 Agenda as a general framework of EU policies), the Italian Budget Law pays greater attention to sustainable development issues. 
	With the 2020 Budget Law, the Italian government has paved the way for a series of policies to reduce taxes on labour, relaunch investments for environmental and social issues, and support the welfare system. As stated by the MEF in its report on the expected performance of BES indicators, the Budget Law 2020 contains several measures related to BES domains. These include cutting the tax wedge on labour, financing of new public investments within the Green Deal, and the introduction of new environmental and health protection taxes.
	According to the MEF (2020), budget programming for 2020–2022 had to be carried out in a very short time after the formation of the new government. Budget constraints were also stringent, due to the decision to neutralise the VAT increases expected for 2020. However, measures described in the Budget Law are expected to contribute significantly to improving the well-being of citizens, social inclusion and environmental protection. Nevertheless, the Budget Law has significant shortcomings, for example, on biodiversity protection and in terms of resource allocation (e.g. in education, international cooperation and youth employment). These shortcomings are particularly evident in view of the 21 targets of the 2030 Agenda with deadlines of 2020.
	Approach to social sustainability and main SDGs involved
	The Budget Law 2020 and related measures recently approved by the Parliament are generally adequate to tackle all 17 SDGs, from social inclusion to the environment, family, disposable income, health and safety. As far as social goals are concerned, ASviS (2020) reports the following main measures:
	 Goal 1: Minimum income and related measures have been introduced;
	 Goal 2: Only a few indications of measures on income levels, human capital and other measures intended to enhance the competitiveness of the food system;
	 Goal 3: Measures introduced relate to the universal coverage of the health system; 
	 Goal 4: No specific measures have been included, apart from measures related to teachers’ contracts;
	 Goal 5: Measures to tackle gender equality, in particular within domestic and corporate dimensions and to fight gender-based violence;
	 Goal 10: Several measures have been introduced to reduce inequality;
	 Goal 11: A new measure has been introduced on the affordability of rent. Specific measures have also been introduced to support urban regeneration and energy saving in connection with local funding through the Urban Agenda for Sustainable Development;
	 Goal 17: No additional resources have been allocated to development cooperation (ODA). This is not in line with the 2030 Agenda commitment to reach 0.7% of Gross National Income (GNI).
	Tools to monitor and measure achievements
	The periodic monitoring of targets is achieved through updating a set of indicators broadly based on the BES project, launched in 2011 by the Italian National Institute of Statistics (ISTAT) to measure BES in addition to economic conditions. 
	In April 2019, in the annex to the DEF, the MEF presented some analyses on the evolution observed and expected for the first four indicators. The two simulations developed by the MEF for 2019-2022 provide an understanding of the various effects on some aspects of well-being expected with the introduction of the indicators. For the other eight indicators, the MEF does not present forecasts but analyses the evolution observed in recent years. 
	Strengths, weaknesses and solutions 
	The Italian national budget alignment with the SDGs in the DEF is a relevant innovation at national and EU level, and it is beginning to deliver important results, with the introduction of new parameters to define the national reform agenda and to allocate resources. As a result, attention to issues related to sustainable development is far greater than in the Budget Law 2019.
	Good practice elements
	Following the decision to align the Italian national budget with the SDGs through the DEF (which outlines the national economic policy strategy), Budget Law 2020 contains several measures that can be linked to the 17 SDGs. 
	In integrating BES indicators into its economic and budgetary planning, Italy has become the first country to consider non-financial indicators in the implementation and monitoring of public policy-making. 
	Implementing organisations: 
	The Municipality for Global Sustainability in NRW (Global Nachhaltige Kommune in NRW) is a multistakeholder initiative to develop an impact-oriented municipal sustainability management in Germany on the basis of the 2030 Agenda, implemented in the German region of North RhineWestphalia. 
	The service agency ‘Communities in One World’ (SKEW) works in cooperation with the North RhineWestphalian Working Party on Agenda 21 (LAG 21 NRW). It is also in close consultation with the State Chancellery, the Ministry for Environment, Agriculture, Conservation and Consumer Protection of the State of North Rhine-Westphalia (NRW). SKEW supports German municipalities in producing their sustainability strategies and reports, facilitating an intensive exchange of experiences through regular network meetings. 
	The approach has also been adopted in other German regions (Lower Saxony, Schleswig-Holstein, Thuringia and Saarland), although with some differences. 
	Link: https://skew.engagement-global.de/municipalities-for-global-sustainability.html; https://skew.engagement-global.de/die-servicestelle-kommunen-in-der-einen-welt.html.
	Country: Germany
	Level: Municipal-level in NRW (extended to other German regions: Lower Saxony, Schleswig-Holstein, Thuringia and Saarland)
	Reason for its implementation
	The 2030 Agenda for sustainable development includes 17 SDGs to be achieved in the next 15 years for the benefit of everyone in today's generation and future generations. However, if these SDGs are to be implemented, it is crucial to acknowledge local activities, as well as the reality of their growing responsibility within this global project. 
	Regional and sub-regional engagement, and regional economic activation and interconnectivity are fundamental in pursuing sustainable development at national and global level. Regional and subregional frameworks can facilitate the effective translation of sustainable development policies into concrete action at national level. It is increasingly important to promote local governance based on the three dimensions of the SDGs (environmental and climate protection, social cohesion and economic development).
	This project seeks to make a tangible contribution towards implementing the 2030 Agenda at local level. It also enables sustainable and integrated local development that combines social, economic and environmental objectives, advocates more engagement for development, and promotes cross-sectoral thinking and action within the municipality.
	Description of the strategy and expected goals 
	The SKEW strategy consists of providing participating municipalities with updated information to support sustainable development policies, lectures on the 2030 Agenda and on the role of local authorities, consultations, or even individual tips and lessons for citizens, as well as finding adequate financial support. The main activities include knowledge transfer and development of partnership between municipalities, networking opportunities, professional exchanges of useful advice on the formalisation and implementation of local sustainability strategies, and the provision of projects oriented towards local impacts. SKEW supports municipalities step-by-step throughout the execution of whole projects, from the very first step to the most complex elements.
	The pilot projects currently in implementation are those of Lower Saxony, North Rhine-Westphalia, Schleswig-Holstein, Thuringia and Saarland. The 15 municipalities in NRW were the first to break down the SDGs at local level by designing an integrated local development strategy with specific targets. 
	Results to date
	The expected result is the implementation of a sustainable development model at municipal level in line with the 2030 Agenda and the 17 SDGs. 
	In a two-and-a-half-year process (first phase 2016–2018), 15 local authorities, ranging from small to large towns and rural districts, were systematically supported to develop a sustainability strategy addressing their individual local challenges, based on the global framework of the SDGs. The approach has also been taken up - with some differences - in other German regions (Lower Saxony, SchleswigHolstein, Thuringia and Saarland).
	Some examples of how the social SDG goals have been developed in German municipalities are:
	 Goal 1: Gelsenkirchen in the Ruhr Region is a German city with one of the highest proportions of children receiving social security benefits. The city has set itself the task of improving these children’s opportunities for participation, in order to break the poverty spiral of lack of education, unemployment and receipt of social welfare; 
	 Goal 2: 27 regional initiatives started a collaboration with direct marketers and producers from the Nuremberg Metropolitan Region, and several municipalities have begun to exploit regional production; 
	 Goal 3: the City Council of Bremen introduced a health insurance card for asylum seekers and refugees;
	 Goal 4: the Municipality of Alheim created an environmental education centre; 
	 Goal 5: Osnabrück approved a gender action plan;
	 Goal 10: the Municipality of Nieder-Olm set up an advisory board for people with disabilities; 
	 Goal 16: some municipalities have established twinning with a Palestinian town and a French municipality, followed by visits, cultural groups and municipal delegation; 
	 Goal 17: the City of Leipzig is supporting the town of Travnik in the Balkans to overcome the legacy of war and build sustainable structures. 
	Approach to social sustainability and main SDGs involved
	SKEW supports municipalities in implementing all 17 SDGs through awareness-raising activities, networking and aligning their local plans with the SDGs.
	Tools to monitor and measure achievements 
	Municipalities involved in implementing the 2030 Agenda signed up to the ‘2030 Agenda for Sustainable Development – Building Sustainability at the Local Level’. They have implemented indicator-based monitoring, within a SKEW collaboration project called ‘SDG Indicators for Municipalities’. The municipalities compile relevant indicators, defining or redefining them where necessary. The development of indicators consists of identifying and describing indicators for the relevant goals and sub-goals, as well as surveying and analysing indicator parameters: municipalities identify and describe indicators they intend to implement and check their SDG relevance, collect data and analyse indicator parameters, and finally provide the results. The most relevant indicators developed by the municipalities will then be included in the German report to the UN, as well as European and international level reports.
	In NRW, the project has completed the first round (define sustainability strategy) and started the second phase, which is action-oriented (also in Thuringia). To date, NRW is assessing and evaluating the impact and how sustainability strategies are connected to actual projects on the ground. Among other effects already observed, two municipalities in NRW have begun to develop a sustainability budget. Other municipalities not involved in the project are also beginning to move in the direction of decentralised development cooperation.
	Data and benchmarking related to SDGs are now used to produce social reports on the advancement of municipalities in social areas, such as for example on poverty.
	Strengths, weaknesses and solutions 
	The strength of the project lies in exploiting the interconnections between local entities. It highlights the potential of municipalities, which are more involved in local life and have better awareness of citizens’ needs. 
	Once the strategy is defined, it is discussed with the administration, political and social stakeholders. However, to develop a sustainability strategy for an entire administration in a big municipality takes about two years, with action coming only after the strategy is defined. This entails the risk of some of the indicators of sustainable development being no longer valid (e.g. with coronavirus, every city is now putting its capacity into health), or the process being stopped.
	Replicating the NRW methodology in every federal state will be expensive, meaning that a solution is needed to facilitate more self-sufficient processes that result in more independent municipalities when the project is over. 
	Good practice elements
	The project intends to promote the achievement of all 17 goals of the 2030 Agenda specifically for those municipalities that, due to insufficient funds and inadequate knowledge, do not have the opportunity to develop sustainable development policies for their citizens and towns.
	In Germany, this is the only platform to implement a network that gathers municipalities/local authorities performing well in implementation of the SDGs. SKEW also provides consultation and know-how for the assessment of SDGs. Data and benchmarking related to SDGs are now used to produce social reports on the advancement of municipalities in social areas, such as for example on poverty. 
	Implementing organisations:
	The project is implemented by the Municipality of Paris, in partnership with two higher education and research institutes (ESIEE and LIEPP - Laboratoire interdisciplinaire d'évaluation des politiques publiques), a non-profit organisation working for the public sector (CAUE de Paris – Architecture, Urban Planning and Environment), an education association (Ligue de l’enseignement – Federation of Paris (LIGUE) and a meteorological and climatological institute (Météo France).
	Type of initiative:
	The project is funded under the EU UIA programme to promote an opportunity to respond to climate and social challenges.
	Link: https://uia-initiative.eu/en/uia-cities/paris-call3; http://www.100resilientcities.org/projects/paris-oasis-schoolyards/.
	Country: France
	Level: Local
	Reason for its implementation 
	According to statistics provided by Météo France, Paris will experience warmer summers and more intense and frequent heatwaves. The heatwaves are amplified by the phenomenon of an urban heat island (UHI), caused by the density of buildings and the mineral characteristics of infrastructure materials, which multiplies their consequences. The heatwave of 2003 caused 70,000 deaths in Western Europe, with an excess mortality in Paris of 141% in the first two weeks of August, compared with the average over the same period between 2000 and 2002, and 1,070 deaths directly attributable to the heatwave. Climate change will also increase the frequency of heavy rainfall. The two-fold aim of the project is to: a) transform school playgrounds into ‘cool islands’ by adopting a resilient design approach in order to enhance the local microclimate; b) convert the schoolyards into ‘community hubs’ by opening access to the neighbourhood after school hours and providing activities for citizens of all ages.
	In Paris, school playgrounds cover 73 hectares of asphalted surface, with most closed outside of school/extracurricular hours. Transforming Paris’ school playgrounds is an opportunity to respond to both climate and social challenges at a local scale and citywide.
	Description of the strategy and expected goals 
	The OASIS project deals with the co-design and co-programming of public school playgrounds adapted to climate change. It aims to raise awareness and educate and engage citizens – young and old – in improving their own daily urban environments. This implies a review of uses and a move towards creating more inviting and inclusive public spaces for all.
	In response to climate change, OASIS aims to create islands of freshness in some schoolyards of the city of Paris in an effort to strengthen the resilience of those urban spaces, using eco-innovative materials and creating a refuge for vulnerable populations in the heart of each neighbourhood. The project also aims to co-design and mobilise the population living in the area to better manage local structures and develop new governance and participatory management.
	The OASIS project will transform 10 school playgrounds into cool islands through innovative low-tech and nature-based solutions, taking an integrated approach. These transformations will be realised through a co-design process with pupils and the education community. The results of this pilot process will assist the city in defining the specifications to roll out this type of intervention and to identify new opportunities to engage with communities and neighbourhoods. The idea is also to bring Parisian children closer to nature by transforming schools, with specific education initiatives to increase climate change awareness among children.
	In the first stage, the renovated school playgrounds will provide cooling and well-being benefits to students and teachers during school hours. In the next phase, the spaces will be opened to the wider public, outside school hours and to vulnerable citizens, particularly older people, during heat waves.
	The project runs from November 2018 to October 2021 and is funded with EUR 5 million from the ERDF. 
	Results to date
	OASIS expects to reduce the health risks associated with heatwaves and to foster social cohesion at neighbourhood level. 
	 Cool islands will reduce the UHI effect by decreasing temperatures and improving summer comfort in schoolyards;
	 New governance and participative management of local public facilities will be developed;
	 Children, civil servants, residents, education communities and all of the actors involved will develop knowledge on the challenges related to climate change, and the solutions within their individual power;
	 Reinforce social bonds in the neighbourhood by offering new accessible spaces, developing new activities and creating convivial, inclusive spaces at local scale.
	The project is underway and is in the phase of transformation of school playgrounds through public works. By 2050, the city government aims to scale the project to the 700+ schools across the city.
	Approach to social sustainability and main SDGs involved 
	The OASIS project is directly aligned with the following six SDGs:
	 Goal 3: Good Health and Well-being. The newly built schoolyards ensure citizens’ well-being by providing a greener everyday environment for pupils, as well as an accessible-to-all-residents cool and shaded refuge for days of extreme heat; 
	 Goal 4: Quality Education. During after-school hours, the schoolyards will be open to local residents, providing a schedule of non-formal education activities for residents of all ages; 
	 Goal 5: Gender Equality. The schoolyards are designed with a gender equality perspective, aiming to promote equality in school life and use of the school space;
	 Goal 10: Reduce Inequalities. OASIS aims to convert schoolyards into community hubs where all residents, regardless of their profile and background, will have an opportunity to meet, socialise and learn together; 
	 Goal 11: Sustainable Cities and Communities. The structured participatory approach developed during the OASIS project contributes to familiarising participants (residents of all ages) with the concept of co-production and co-management of the neighbourhood’s public spaces. By developing a new micro- governance scheme at the neighbourhood scale, OASIS aspires to strengthen the sustainability and cohesion of local communities; 
	 Goal 13: Climate Action. The OASIS project aims to tackle the challenges caused by climate change (e.g. heatwaves, flooding) through thoughtful design that is capable of responding to acute weather shocks.
	OASIS school playgrounds are designed using eco-innovative materials and furniture, rainwater management systems and nature-based solutions adapted to risks. The innovation of OASIS also lies in the co-design process, intended to engage the local residents of all ages. It thus proposes the emergence of new models of micro-local governance, with methods for local actors’ empowerment.
	Tools to monitor and measure achievements 
	Measurement and evaluation are integral components of the project, with changes in important metrics (such as temperature and water infiltration) to be monitored and data analysed. The results that have emerged from the monitoring process will be incorporated into the design of future renovations. Other social metrics are in development. 
	The evaluation of the OASIS project is articulated around three main axes: a) the use of schoolyards; b) the project’s co-design approach; c) pupils’ knowledge and attitude to climate change. Each axis is evaluated according to a specific methodology. With the exception of axis 2 (co-design), each methodology is constructed around ex ante/ex post comparisons.
	This study will contribute to the sociological research on architecture’s influence on childhood socialisation. External uses of the courtyards by neighbouring adults will be studied based on interviews with school guardians.
	Strengths, weaknesses and solutions 
	The main strength of the approach is the pilot scheme in three schools, which facilitates learning from the preliminary results. What has emerged is the need for overall coordination to standardise procedures and specifications for transforming a schoolyard. The pilot phase has been key in establishing an integrated governance system, with stakeholders from various city departments. 
	As an integrated project, it is designed to leverage synergies with other city plans and budgets. It is also inclusive, as OASIS school playgrounds will be open to vulnerable groups during heatwaves.
	An issue that still has to be tackled concerns how to open the school playgrounds to the general public outside school hours. This raises problems of safety and maintenance. The managing team is meeting similar experiences across Europe, exchanging useful practices and enriching the OASIS project with new content. Important lessons have been learned through exchanges with similar projects in Belgium, Spain and Scotland. 
	Good practice elements
	The OASIS project tackles climate change from the perspective of quality of life and well-being of citizens living in densely populated areas, by improving and renovating degraded areas into lively and safe urban spaces. It directly addresses intergenerational solidarity and takes a cross-sectoral perspective, keeping the environmental, social and government pillars together. In terms of governance, the project brings together 12 different city departments (schools, health, roads, green spaces and water departments, etc.), as well as organisations, schools, pupils and citizens to design and deliver the project in an integrated manner, using a common process, budget and schedule.
	The Municipality of Paris is now considering applying the approach used in the OASIS project to other infrastructure and facilities.
	Implementing organisations: 
	E-Co-Housing is a public–private partnership (PPP) project in Hungary funded under the EU UIA programme. The partnership includes the City of Budapest, three small and medium-sized enterprises (SMEs) (HBH Strategy and Development Ltd., Energy and Environment Ltd., ABUD Advanced Building & Urban Design Ltd.), three non-profit organisations (GreenDependent Institute Nonprofit Ltd., Hungary Green Building Council, Habitat for Humanity Hungary), Budapest University of Technology and Economics, and an infrastructure and public service provider, Zugló City Management and Public Services Company.
	Link: https://uia-initiative.eu/en/uia-cities/budapest. 
	Country: Hungary
	Level: Local 
	Reason for its implementation
	Like many other European cities, the City of Budapest is facing the issue of housing affordability, especially with respect to underprivileged residents who have to contend with long waiting lists for public housing, as well as poor quality of buildings. Social housing providers face many problems, e.g. residents with shrinking incomes, long waiting lists, expensive utilities, inefficient energy use, and unsustainable lifestyles producing significant CO2 emissions. The District of Zugló provides more than 2,000 units of subsidised housing, but most are one-bedroom apartments that are unsuitable for families. 
	Description of the strategy and expected goals 
	The E-Co-Housing project aims to tackle these social and environmental issues by creating a model that combines social housing with high standards of energy efficiency and smart environmental solutions. 
	It is a co-design project for a regenerative and collaborative social housing community, cocreated by residents, which provides social housing for around 100 individuals drawn from different groups of residents. The result is an integrated design process (IDP) involving people motivated by cooperation and community development. It constitutes a prefabricated modular building built inside an abandoned site, with units of different sizes to accommodate the various housing needs of the district. 
	Low construction costs will enhance affordability and the regenerative use of land and recyclable materials (respecting circular economy principles) will contribute to climate resilience and a greener urban environment. Each residential apartment is equipped with smart integrative energy and an IT system to support collaborative, intergenerational and healthy lifestyles. 
	Project managers expect the following: 1) a 50% reduction in the number of residents eligible for social housing on the waiting list; 2) an increase in the unit assets appropriate for housing families with more than two members; 3) a reduction of unnecessary urban expansion; 4) greening of the area and overall urban improvement; 5) updating the use of recyclable or recycled materials; and 6) an increase in resource efficiency.
	The hope is to create a complex multi-scenario and an E-Co-Housing model that can be applied as a long-term development programme.
	Results to date
	The project is running from November 2018 to October 2021. To prevent urban sprawl, a disused urban site is being used. The project has received EUR 4.5 million in funding from the ERDF. 
	Approach to social sustainability and main SDGs involved
	The project supports all three pillars of the SDGs, with an intergenerational approach. The environmental pillar is evident in the intent to create a sustainable eco-house. The project promotes sociability by enabling residents to set up a framework for sustainable development of the social housing community though an integrated co-design and co-creation process. The project allows the establishment of a business model that can be economically feasible over the long-term. 
	The main SDGs that the project faces are: 
	 Goal 1, as it tries to tackle the issue of housing affordability, mainly for disadvantaged people; 
	 Goals 7, 11, 15 and 16, as it aims to build a place where people are trained and involved in a new urban and inclusive green model. This is based on the principles of circular economy, climate resilience, enhancing an affordable, regenerative use of land and recyclable materials. This has the purpose of increasing resource efficiency and improving the overall urban area, especially through renovating old and abandoned buildings in a deprived neighbourhood; 
	 Goal 12, as it promotes, among the residents, a new form of community economic growth, through a green and sustainable economy. 
	Tools to monitor and measure achievements 
	The project envisages a co-managed model by the municipality and the residents that monitors project progress and the main issues experienced in the community. 
	Strengths, weaknesses and solutions 
	E-Co-Housing is based on solid principles of collaboration and active participation of residents. This community is a way of enhancing social sustainability among people, by making them key actors in urban planning. Indeed, within the space, people are facilitated to start their own business, or to barter their products in difficult economic situations. 
	The greatest feature of the E-Co-Housing project is its effort to combine the issues of housing affordability with climate resilience, smart environmental solutions in a context where sociability is promoted. It solves some important social issues, such as the isolation that many people may face in large cities. It helps to overcome the economic difficulties in buying and renting houses, and promotes social integration and an environmentally sustainable approach to life. 
	Good practice elements
	Within a single project, it is possible to tackle a number of issues. The E-Co-Housing project proposes the creation of a community designed by a participatory process over all three sustainability dimensions. Living in this community ensures understanding new societal and environmental needs, and it allows and equips people to improve their quality of life and the surrounding environment in a sustainable way. 
	Implementing organisations: 
	AMBIENTA is a European private equity manager operating out of Milan, Düsseldorf and London, focused on industrial growth and investing in companies driven by environmental trends. In 2010 Fondazione Ambienta was created to promote projects capable of spreading a culture of respect for the environment, energy saving, recycling and other behaviours capable of effectively reconciling industrial development and sustainable culture. Recognising that the values of environmental culture cannot be limited to the protection of resources, Fondazione Ambienta considers it key to invest in particular in educational projects, differentiated according to age group, to make future generations aware of sustainability issues. Fondazione Ambienta promotes and supports projects that effectively implement the ‘good practices’ of sustainable development.
	Link: https://www.ambientasgr.com/; http://www.fondazioneambienta.it. 
	Country: Italy, Germany and the UK
	Level: European 
	Reason for its implementation
	The main aim is to invest in firms finding solutions to the new global environmental issues. According to the company, investing in sustainability-driven businesses delivers both top-quartile financial returns and solid environmental impact: sustainability is therefore considered a key to success, rather than a cost for companies. Ambienta recognises the relationship between the long-term performance of investments and environmental, social and governance (ESG) issues. In the context of the types of companies where Ambienta invests, ESG issues can include, but are not limited to: 
	 Business integrity; 
	 Corporate governance and management; 
	 Efficient use of resources; 
	 Air, land, water and more in general pollution; 
	 Occupational, user and community health and safety; 
	 Employment terms and labour standards; 
	 Human capital development.
	Description of the strategy and expected goals 
	Ambienta’s approach to responsible investment includes: 
	 Investing in line with the UN SDGs; 
	 Monitoring and reporting to stakeholders on individual portfolio company contributions to the SDGs; 
	 Recognising the centrality of, and following, the UN’s six Principles for Responsible Investments (PRI); 
	 Incorporating ESG issues into investment analysis and decision-making processes, drawing on independent expertise where necessary; 
	 Leading portfolio companies as active owners to ensure that ESG policies are taken into account and are inspired by the Ten Principles of the UN Global Compact, and are integrated appropriately within each of their operations; 
	 Monitoring the ESG performance of the portfolio companies and integrating ESG information into investor relations and loss and profit reports on an annual basis; 
	 Assessing and managing the carbon footprint of portfolio companies; 
	 Supporting and collaborating with Fondazione Ambienta, for the wide promotion of environmental values to the youngest generations;
	 Promoting internal accountability for the implementation of the abovementioned issues.
	In short, the Ambienta strategy is based on four pillars: 1) local presence and connectivity; 2) an industrial approach; 3) aligned entrepreneurial attitude; and 4) a Sustainability & Strategy team.
	Ambienta defines the environmental impact beyond the narrow focus of GHG emissions or climate change that has characterised environmental investment for a decade. This holistic approach to a theme, rather than a sector, targets investment opportunities with a positive environmental impact across almost all sectors of human activity, estimated to represent a fast-growing EUR 3 trillion market opportunity.
	Ambienta's investments are usually addressed to international and scalable businesses with low capital intensity. With the support of proven business models, it focuses on family/entrepreneur-owned companies in niche industries to be transformed into scaled industry performers. It invests exclusively in businesses whose products or services comply with the principle of resource efficiency and pollution control. For this purpose, it has created a Sustainability & Strategy function, a team dedicated to understanding how resource efficiency and pollution control trends, shape industries and create investment opportunities.
	The Ambienta operational strategy combines knowledge-based sourcing with a local relationship network to identify and access attractive companies to promote within European SME value creation, organisational strengthening, consolidation, international growth and to address ESG issues. Indeed, Ambienta has developed an ESG in Action programme to systematically integrate ESG management guidelines and practices into day-to-day operations. 
	Results to date 
	Ambienta is one of the largest private equity investment funds in Europe. It manages more than EUR 1.3 billion of assets and attracts capital commitment from about 50 global investors, representing total assets of EUR 10 trillion. It has invested in over 33 companies in different industry sectors and in over 100 countries, and created about 500 workplaces. Ambienta has saved 230 million of tonnes of oil equivalent, 13 billion cubic metres of water and 1.8 billion cubic metres of earth. It also avoided 6 million tonnes of emissions of anhydride carbon and recycled 28 000 million tonnes of materials. 
	Approach to social sustainability and main SDGs involved
	Ambienta promotes sustainability in all sectors of the economy. On average, the main goals achieved by Ambienta are Goals 2, 3, 6, 7, 8, 9, 11 and 12. Fondazione Ambienta designs and manages information, training and research activities, and also collaborates with other non-profit organisations on sustainable development projects. 
	Fondazione Ambienta:
	 Designs and produces publications, seminars, training courses and other initiatives characterised by a strong educational commitment to help for a greater diffusion of environmental culture;
	 Establishes awards and scholarships;
	 Launches research projects to feed and develop the correct scientific knowledge in the environmental field.
	Tools to monitor and measure achievements 
	The Ambienta Sustainability & Strategy area continuously maps and researches investment opportunities, enabling the firm to identify environmental trends across sectors and value chains, and evaluating the universe of companies that fall within its primary target markets. It also provides reports summarising the environmental impact analysis (EIA) and the achievements of the portfolio in terms of ESG. 
	The EIA methodology allows an assessment of the environmental impact of potential investments using 11 environmental metrics fully aligned with the SDGs.
	Strengths, weaknesses and solutions 
	Ambienta implements a methodology to measure sustainable investing. With the EIA, it has defined a method to measure the actual sustainability of potential target companies, classifying a range of sustainable businesses and gauging their impact. EIA assesses the environmental impact of its potential investments using 11 metrics that are fully aligned with the SDGs. 
	Good practice elements 
	Ambienta’s ESG Action Plan is a good example of a responsible investment activity that closely links long-term investment and ESG issues. It undertakes constant monitoring of the ESG performance of the portfolio companies for its investors. 
	Implementing organisations: 
	Naturgy, a leading multinational group in the gas and energy sector.
	Link: https://www.naturgy.com/en/sustainability.
	Country: The company has its headquarters in Spain and operates in 30 countries. In Europe, it is present in Ireland, France, Portugal and the UK.
	Level: Global
	Reason for its implementation 
	The Naturgy industrial model is based on values that integrate business with social and environmental issues. It considers the energy transition as an opportunity and intends to respond to the energy needs of society by offering environmentally friendly products and services. It offers its shareholders new forms of sustainable profitability, gives its employees new opportunities to develop their professional skills, and responds to increasing challenges in the areas of poverty and social exclusion.
	Description of the strategy and expected goals 
	This gas and energy company has put in place an energy vulnerability plan that guarantees the protection of vulnerable customers. The plan’s social impact seeks to position the new private business as a catalyst in the fight against poverty and to support social agents in fighting social exclusion.
	The company states that it is committed to the economic and social development of the regions in which it works, by contributing to knowledge development and dedicating part of its profits to social investment. The main elements of its social sustainability strategy are:
	 Dialogue with the community: Develop a constant dialogue with local communities to gather information on the expectations and needs of the communities in which it operates, enabling it to become involved in their development and respond to their needs;
	 Social impact assessment: Conduct assessments on the social impacts of its activity in order to avoid or reduce any adverse effects and enhance the positive effects;
	  Creating shared value: Undertake initiatives within the framework of venture philanthropy to create shared value and positive social impact in energy projects;
	 Social investment: Foster the education, cultural wealth, health and inclusion of the most disadvantaged groups through social investment;
	 Knowledge: Transfer knowledge and values to society through partnership agreements with the academic community;
	 Energy vulnerability plan: Introduced a national plan for vulnerable individuals in Spain, intended to reinforce and standardise the management of these customers, strengthen partnerships with community sector entities and improve relationship mechanisms with social bodies. Some 20 measures have been designed to protect vulnerable customers, with a dedicated staff of 60 people throughout Spain to provide support and advisory measures for vulnerable individuals, as well as local, regional and national authorities. 
	Naturgy set up the Naturgy Foundation as a non-profit institution in 1992. Aware of the problems of current society, it seeks to tackle the issue of energy vulnerability through actions affecting vulnerable groups. The Foundation supports actions promoted by NGOs in restructuring social housing, implementing an energy school and professional training for those at risk of exclusion in relation to energy and the environment. In particular, the Energy Rehabilitation Solidarity Fund aims to improve the working and living conditions of people and families in vulnerable situations by renovating their homes.
	Results to date
	Naturgy is the first company worldwide to obtain the Global FRC certificate, which recognises its achievements in balancing the personal and professional lives of its employees, allowing for their human and social development. This certificate, issued by Fundación Másfamilia and endorsed by the Ministry of Health, Social Services and Equality, is in line with the United Nations Development Programme (UNDP) and the recommendations of the EESC. 
	Specific results obtained by the overall sustainability initiative include: increasing the renewable footprint; increasing international recognition of the commitment to promote social sustainability; and positive results in enhancing the quality of jobs, gender equality, enhancing health and safety, quality of life and societal issues (Naturgy, 2020).
	Approach to social sustainability and main SDGs involved
	As the Naturgy website shows, the company is directly committed to addressing Goal 1 – No Poverty, Goal 4 – Quality Education, Goal 7 – Affordable and Clean Energy, Goal 11 – Sustainable Cities and Communities and Goal 17 – Sustainable Development through global partnerships.
	/
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	Source: Naturgy website
	Tools to monitor and measure achievements 
	Within the framework of its Human Rights Policy, Naturgy has undertaken a firm commitment to local communities. The assessment of the social impact of its activities is measured using a system based on the World Business Council for Sustainable Development (WBCSD)'s Measuring Impact Framework to help define initiatives and programmes to effectively manage the social impact associated with the company's activity. 
	Naturgy has been part of the Dow Jones Sustainability Index for 15 years and the FTSE4Good since its creation in 2001. These are assessed by rating agencies such as Oekom, Sustainalytics and Vigeo. 
	Strengths, weaknesses and solutions 
	For almost 25 years, the Foundation has carried out social awareness and outreach programmes for the communities where Naturgy operates. This means that it has had an impact on the social problems that are important for those countries. 
	The Energy School educates social workers of public organisations, NGOs and families in energy matters, with the aim of improving the quality of life of people in vulnerable situations.
	Good practice elements
	This initiative is considered a good practice in the European Commission Reflection Paper (2019e) concerning SDG Goal 1 – No Poverty.
	The commitment to reach social sustainability goals is evident in many different actions aimed at combining business with quality of jobs, gender equality, education, the fight against poverty, reinforcement of the communities and third-sector actors, with an overall commitment to promote the quality of the environment. 
	Implementing organisations: 
	The project is a PPP, led by Ayuntamiento de Madrid (the Municipality of Madrid), in partnership with Agencia para el Empleo de Madrid (Employment Agency of Madrid), four private companies and three NGOs. 
	Link: https://uia-initiative.eu/en/uia-cities/madrid;
	https://maresmadrid.es/.
	Country: Spain
	Level: Local, operating in four city districts of the Municipality of Madrid.
	Reason for its implementation 
	Madrid was severely hit by the economic crisis. Since 2008, due to an increasing differentiation in wealth distribution between the north (exclusive urban services) and the south/southeast (concentration of vulnerable population), severe social polarisation and spatial segregation emerged. The MARES project was developed to promote an urban and economic resilience strategy for employment through a social and solidarity economy. 
	Description of the strategy and expected goals 
	The MARES project aims to reduce unemployment, boost employment opportunities for vulnerable groups, and increase community participation. It promotes quality jobs in the social economy sector, supporting the development of new production initiatives and forms of cooperation in mobility, recycling, energy, food and the care economy. 
	The project has four pillars: a) activating recovery processes, prototyping and co-designing disused public spaces; b) launching a competencies lab to promote economic resilience strategies in civil society; c) fostering local economic innovation processes through the social economy and improving the competitiveness and sustainability of the existing productive system; d) encouraging mechanisms for awareness-raising, territorial economic revitalisation and cooperation through production diversification and promotion of employment at local level.
	Four city districts experimented with four prototypes of urban resilience in employment, by encouraging social and economic solidarity in strategic sectors. The main aspects tackled are: a) generating economic activities and creating stable jobs in the social and solidarity economy; b) reclaiming abandoned or disused public areas and making them available for the creation of new productive initiatives; c) identifying and developing existing competencies at local level; d) triggering participation processes among local citizens; e) supporting new forms of economic activities that stimulate existing ones; f) awareness-raising, training and support for citizen groups; g) improving employability within the unemployed population and/or those at risk of social exclusion; h) starting up economic activities in deprived areas. 
	Results to date
	By April 2019 (three years after it began), a total of 274 projects had been supported, with 58 in development. Energy is the sector with the most projects (18), followed by food (12), mobility (11), care (9) and recycling (5). Of those that are supported but not in development, 84 belong to the energy area, followed by 75 in care. By April 2019, 26 new entities had been created. All entities belong to the social and solidarity economy: 10 associations, six workers’ cooperatives, five job integration enterprises, four service cooperatives and one consumers’ cooperative. These figures are expected to grow further, with many developed projects ready to be fully formalised as independent entities.
	The project ran as a UIA (Urban Innovative Actions) initiative from November 2016 to October 2019 and received EUR 4.8 million in funding from the European Regional Development Fund (ERDF).
	Approach to social sustainability and main SDGs involved
	The project tackles all three pillars of sustainable development: economic, environmental and social sustainability, supported by the fourth pillar on governance, which receives specific attention in terms of implementation. 
	It addresses, in particular:
	 Goals 1, 8 and 10, as it aims to start up economic activities in deprived areas and to create stable jobs in the social and solidarity-based economy, to improve employability within the unemployed and/or at risk of social exclusion population; 
	 Goals 9 and 11, as it experiments with prototypes of urban resilience, by encouraging social and solidarity economy in strategic sectors; 
	 Goals 11 and 12, as it works on the recovery of abandoned or disused public areas to make them available for the creation of new productive initiatives; 
	 Goal 17, as it develops and enhances participation processes and competencies on the ground, promoting awareness-raising supports among citizen groups.
	As far as the intergenerational dimension is concerned, one of the learning communities is focused on the changes that can be introduced by school canteens to deliver a healthier, more sustainable and local diet to school children. In response, the municipality changed its procurement criteria, dropping the rule of the lowest price and promoting new employment opportunities for the local population. 
	Strengths, weaknesses and solutions 
	The latest monitoring document notes that the main challenge the project is facing (like most projects funded with EU resources) is the continuation of the initiative after the end of EU support (Coppola, 2019). The lack of funding may put the organisational effectiveness of the initiative at risk, and a change in bureaucratic or political leadership may threaten its survival. In response, the city administration has committed itself to the implementation of a wider social and solidarity-based economy strategy, ensuring the transformation of the four pillars into stable city services. These services will be contracted to private organisations – cooperatives, NGOs or companies – through a public procurement process. 
	Another relevant challenge is the fact that this transition happened after the 2019 local elections, with the change of the political leadership. How the new management will preserve and institutionalise what has been learned remains to be seen.
	The monitoring document identifies several challenges to be tackled in the next period: 1) long-term continuation of the initiative (medium relevance); 2) preservation of innovativeness (medium relevance); 3) wider institutional learning (medium/high relevance); 4) social diversity of the beneficiaries (medium relevance); 5) participative approach (low relevance); 6) alignment with other policies (medium relevance); and 7) coherence between sectoral and place-based approaches (medium/high relevance).
	Good practice elements
	MARES is not just a project promoting economic growth in deprived areas, but a complex system of activities and services to create the ecosystem and conditions for projects to grow. This takes coordinated modification of the economy and community, with a public policy framework that enables all involved to promote a different kind of economic development model. 
	Of particular relevance is the wide involvement of a multitude of public, private and third-sector actors, as well as local communities, to sustain and develop the activities. The initiative (‘Learning communities’ – ‘Comunidades de aprentizaje’ (CAPs)) that involves projects and interested parties in initiatives of self-directed learning and training lays the foundation for the successful development of specific local initiatives.
	Another key aspect is the strategy implemented to support the consolidation of the experience after the end of the UIA funding. The launch of a social and solidarity-based economy strategy is one of the tools that the city has promoted to address this concern. 
	MARES has contributed to promoting innovation in traditional areas such as energy, as well as in less traditional areas such as care, where innovation is sorely needed but seldom addressed. Despite the impressive number of projects in the care area, few are yet at incubation status, giving an idea of the uneven level of maturity of this area.
	Annex 3: Additional references for case examples – web links and interviews
	A. Policy Initiatives to promote sustainability policies
	1. Finnish National Commission on Sustainable Development
	2. The integration of indicators concerning Social Sustainability within the Italian Budget Law – Italy
	3. Global Nachhaltige Kommune – Germany

	B. Green and inclusive urban and housing models
	1. Paris Climate Adaptation – OASIS
	2. Budapest E-Co-Housing: Co-creating a Regenerative Housing Project Together with the Community

	C. Green and sustainable business Initiatives
	1. AMBIENTA - Private equity for sustainable businesses
	2. Naturgy

	D. Stakeholder participation in development, growth and well-being processes
	1. MARES – Resilient urban ecosystems for a sustainable economy

	Other practices

	(all links accessed 23 March 2020)
	 Citizens panel https://kestavakehitys.fi/en/monitoring/citizens-panel and https://kestavakehitys.fi/en/monitoring.
	 First national implementation plan of the 2030 Agenda. It is the government's report to parliament 2017 and was a significant tool to keep up a dialogue with the parliament. http://julkaisut.valtioneuvosto.fi/bitstream/handle/10024/79455/VNK_J1117_Government_Report_2030Agenda_KANSILLA_netti.pdf?sequence=1.
	 Follow-up and monitoring system: national indicators, and a unique participatory system and citizens panel: https://kestavakehitys.fi/en/monitoring and an older four-page document but an overview, is available: https://kestavakehitys.fi/documents/2167391/2186383/Follow-up+and+review+of+sustainable+development+in+Finland/46850aa3-b7a2-4686-9092-b5b894656280/Follow-up+and+review+of+sustainable+development+in+Finland.pdf.
	 Government’s programme 2019 onwards: https://valtioneuvosto.fi/en/rinne/government-programme.
	 National Commission and other structures such as the Agenda 2030 Youth Group and Expert Panel: https://kestavakehitys.fi/en/commission.
	 National Sustainable Development Strategy, which is in line with the 2030 Agenda: https://kestavakehitys.fi/documents/2167391/2186383/FINAL+Kest%C3%A4v%C3%A4n+kehityksen+yhteiskuntasitoumus+20+4+2016.pdf.
	 State of the sustainable development in Finland: https://kestavakehitys.fi/en/current-issues/article/-/asset_publisher/kestavan-kehityksen-tila-2018-julkaisu.
	 Sustainable lifestyles test and a platform on how to make a personal change: https://sitoumus2050.fi/en/web/sitoumus2050/lifestyles#/.
	 Sustainable Development Approaches: https://kestavakehitys.fi/en/sustainable-development/approaches.
	 Global Network of National Councils for Sustainable Development and Similar Bodies. Finnish National Commission on Sustainable Development: https://www.ncsds.org/index.php/sustainable-development-councils/85-country-profiles/176-finland.
	 Sustainable Development Commitment online tool: http://sitoumus2050.fi. 
	Interview
	Marja Innanen, Deputy Secretary General Prime Minister's Office – Finland – marja.innanen@vnk.f.
	(all links accessed 20 March 2020)
	 Law 27-12-2019 n. 160, https://www.gazzettaufficiale.it/eli/id/2019/12/30/19G00165/sg.
	 Law 04-08-2016 n. 163, https://www.gazzettaufficiale.it/eli/id/2016/08/25/16G00174/sg.
	Interview
	Andrea Bonicatti, Italian Alliance for Sustainable Development (ASviS)
	(all links accessed 20 March 2020)
	 Riedel, Henrik (2018). SDG Indicators for Municipalities, 10 October 10 2018. Available at: https://www.urbanet.info/germany-sdg-indicators-municipalities/ (accessed 20 March 2020).
	 https://skew.engagement-global.de/publications-en.html?page_iso416=5.
	 https://skew.engagement-global.de/publications-en.html.
	https://www.bertelsmann-stiftung.de/fileadmin/files/Projekte/Monitor_Nachhaltige_Kommune/MNK_SDG_Summary.pdf.
	Interview
	Sebastian Dürselen - Service Agency Communities in One World (Servicestelle Kommunen in der Einen Welt) Project leader - Municipality for Global Sustainability (Global Nachhaltige Kommune)
	ENGAGEMENT GLOBAL GmbH
	 promoting social cohesion and social life in deprived neighbourhoods 
	(all links accessed 20 March 2020) 
	 https://www.mairie10.paris.fr/ma-mairie/affaires-scolaires-et-periscolaires/les-cours-oasis-les-ecoles-a-l-heure-du-plan-climat-885.
	 https://uia-initiative.eu/en/uia-cities/paris-call3.
	Interviews 
	Raphaëlle THIOLLIER - « OASIS » Project Manager Resilience Office
	Maria Sitzoglou - UIA Expert
	(all links accessed 20 March 2020)
	 BLEWITT, John. Good Practice in Sustainable Development Education. 2001.
	 https://www.uia-initiative.eu/en/uia-cities/budapest.
	 https://www.uia-initiative.eu/en/news/cities-engaging-right-housing.
	 https://www.uia-initiative.eu/en/news/uia-and-urbact-joint-initiative-implementing-right-housing.
	 https://www.uia-initiative.eu/en/news/presenting-eco-housing-project-public.
	 https://www.uia-initiative.eu/en/news/focus-group-meetings-beginning-codesigning.
	 https://www.uia-initiative.eu/sites/default/files/2018-11/Call3_List%20of%20approved%20projects_PDF.pdf.
	 https://www.uia-initiative.eu/en/theme/housing.
	 with potential to promote equality and good-quality jobs 
	(all links accessed 20 March 2020)
	 https://www.ambientasgr.com/.
	 http://www.fondazioneambienta.it. 
	 https://www.ambientasgr.com/wp-content/uploads/2019/11/TrovoLavoro_NTP.pdf.
	(all links accessed 20 March 2020)
	 https://www.naturgy.com/en/sustainability.
	 Naturgy (2020), Company FY 2019 Results, 5 February 2020 
	Interview
	 Javier Fernandez Oña Role: Senior Reputation & Sustainability
	(all links accessed 20 March 2020)
	 https://uia-initiative.eu/en/uia-cities/madrid.
	 https://Maresmadrid.es.
	(all links accessed 20 March 2020)
	 https://www.milano2046.it/il-progetto/.
	 https://urbact.eu/sweden.
	 https://uia-initiative.eu/en/uia-cities/lyon-metropole.
	 https://smartcitysweden.com/best-practice/357/smart-housing-smaland/.
	 https://malmo.se/Nice-to-know-about-Malmo/Sustainable-Malmo-/Sustainable-Urban-Development/Western-Harbour.html.
	 http://www.euro.who.int/en/countries/sweden/news/news/2014/04/a-socially-sustainable-malmo.
	 https://smartcitysweden.com/best-practice/352/vallastaden-a-city-district-planned-for-and-by-its-residents/.
	 https://www.unenvironment.org/news-and-stories/press-release/switch-green-initiatives-show-how-build-sustainable-societies.
	 https://www.switchmed.eu/en.
	 https://www.larecyclerie.com/.
	 https://www.florencederrick.com/home/2019/5/1/magic-mushrooms-the-rise-of-the-beer-mushroom-in-brussels.
	 https://www.systembolaget.se/.
	 https://sustainabledevelopment.un.org/content/documents/16037Sweden_examples_collection.pdf.
	 https://www.bolsasocial.com/.

